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Foreword
By John W.H. Denton, AQ, ICC Secretary General

The growth of the global economy has given most businesses greatev
access than ever before to markats all over the world. Goods are soch
today in more countries, in larger quantities. in greater variety, and

at a faster pace as a result, But as both the volume and complexity

of global trade increase, so do possibilities for misunderstandings

and costly disputes when sate contracts are not adequately drafted.

The ICC Incoterms® rules on the use of domestic and international

trade terms address this risk by facifitating the conduct of global tra dﬂ_
Reference to an Incoterrs® 2020 rule in a contract for the sale of
goods clearly defines the parties’ respective obligations regarding
topics such as risk, cost and arrangement of transport and customs
clearance, thereby reducing the potential for legal complications.

Since ICC first codified a set of standard trading terms as the
Incoterms® rules in 19386, this globally accepted contractual standarc,]
has been updated periodically to reflect the evolution of international
trade, The incoterms® 2020 rules take account of the increased
attention to security in the movement of goods, the need for
flexibility in insurance coverage depending on the nature of goods
and transport, and the call by banks for an on-board bill of lading

in certain financed sales under the FCA rule.

Incoterms® 2020 also offers a simpler and clearer presentation of all
the rules, featuring revised language, an expanded introduction and
explanatory notes, and articles reordered to better reflect the lngic
of a sale transaction. Incoterms® 2020 is also the first version of ICC's
incoterms® rules to include a *horizontal’ presentation, grouping all
like articles together and allowing users to clearly see differences

in treatment of particular issues across the 11 incoterms® ruies,

ICC's deep expertise in commercial law—drawn from a global mem ~
bership representing all trade sectors and companies of alt sizes
—ensuras that incoterms® 2020 responds to business needs everywhere

ICC would like to express its gratitude to the members of the drafting
group from the ICC Commission on Commercial Law and Practice for
their contributions to incoterms® 2020. The working group comprised
David Lowe (Co-Chair, UK), Christoph Martin Radtke (Co-Chair, Franei’)
Charles Debattista (Spedial Advisor, UK), Erctiment Erdem (Turkey),
Virginie Jan (Jian Baozhu (China)), Burghard Piltz (Germany), Frank
Reynolds (US), and Bob Ronai (Australia). We also thank Asko Réty
(Finlangt) for his assistance with the images depicting the 11 rules.

Cur appreciation is also due to Emily O'Connor (Director, Multilatera |
Rules for Trade and tnvestment, 2C) and Florence Binta Diao-Guey&
(Cornenission on Cormmercial Law and Practice, [CC).
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Introduction to Incoterms® 2020

1. The purposs of the text of this Introduction is fourfold:

» o eplain what the Incoterms® 2020 rules do and do NOT
do and how they are best incorporated;

¥ to set out the important fundamentals of the Incoterms®
rules: the basic roles and responsibilities of seller and buyey”
delivery, risk, and the relationship between the incoterms ¥
rules and the contracts surrounding a typical contract
of sale for export/import and also, where appropriate,
for domestic sales,

b to explain how best to choose the right Incoterms® rule
" for the particular sale contract; and

b o set out the central changes between Incoferms® 2010
and incolerms® 2020.

2. The introduction follows this structure:

. what the Incoterms® rules do

fl.  What the Incoterms® rules do NOT do

. How best to incorporate the Incoterms® rules

1, Delivery, risk and costs in the Incoterms® 2020 rules
V. incoterms?® 2020 rules and the carrier

Vi. Rules for the contract of sale and their relationship
to other contracts

VI The eleven Incoterms® 2020 rufes—"sea and inland
waterway” and "any mode(s) of transport”: getting
it right

Vill. Order within the Incoterms® 2020 rules

iX. Bifferences between incoterms® 2010
and lncoterms?® 2020

¥. Caution with variants of incoterms® rules

3. This infroduction gives guidance on the use of, and about
the fundamaental principles behind, the Incoterms® 2020 rules
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WHAT THE INCOTERMS® RULES DO

The incoterms® rules explain a set of eleven of the most
comemonly-used three-letter trage terms, e.9. CIF, DAR, etc.,
reflecting business-to-business practice in contracts for the su‘tb
and purchase of goods.

The Incoterms® rules describe: -

» Obfigations: Who does what as between seller and buyer
&.g, who organises carriage or insurance of the goods
or who obtains shipping documents and export or
import licences;
P Risk: Where and when the seller “delivers” the goods,
irn other words where risk transfers from selier to buyer; aﬂd
b Costs: Which party is responsible for which costs, for
example transport, packaging, loading or unloading coste,
and checking or security-related costs,
The Incoterms® rules cover these areas in a set of ten articleg
numbered A1/B1 etc., the A articles representing the seller's
ohligations and the B articles representing the buyer's obliga.~
tions. See paragraph 53 below.

WHAT THE INCOTERMS® RULES DO NOT DO

The Incoterms? rules are NOT in themseives—and are therefore.
no substitute for—a contract of sale. They are devised to refl ect
trade practice for no particular type of goods—and for any.

They can he used as much for the trading of a bulk cargo of

iron cre as for five containers of electronic equipment or ten
pailets of airfreighted fresh flowers.

The Incoterms?® rules do NCT deal with the following matterg:

» whether there is a contract of sale at all;
b the specifications of the goods sold;

b the time, place, method or currency of payment
of the price;

¥ the remedies which can be sought for breach
of the contract of sale: '

b most consequences of deiay and other breaches
in the performance of contractual obligations;

the effect of sanctions;

the impoesition of tariffs;

export or irnport prohbitions;

force majeure or hardship;

inteflectual property rights; or

¥ the method, venue, or law of dispute resolution in case
of such breach.

O . - -
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Perhaps moast importantly, it must be stressed that the
incoterms® rules do NOT deal with the transfer of property/
title/ownership of the goods soid.

These are matters for which the parties need to make specifie
provision in their contract of sale. Failure to do so is likely to
cause problems later if disputes arise about performance

and breach. in essence, the Incoterms® 2020 rules are not
themselves a contract of sale: they only become part of that
contract when they are incorporated into 3 contract which
already exists. Meither do the Incoterms® rutes provide the la
applicable to the contract. There may be legal regimes whick)
apply to the contract, whether internationat, like the Conven-
tion on the Internationat Sale of Goods (CISG);

or domestic mandatory faw relating, for exarnple, to heaith
and safety or the environment.

HOW BEST TO iINCORPORATE THE INCOTERMS® RULES

i parties want the Incoterms® 2020 rules to apply to their
contract, the safest way o ensure this is to make that intentioh
clear in their contract, through words such as '

"[the chosen [ncoterms? rule] [named port, place
or point] incoterms® 2020%,

Thus, for example,
CIF Shanghai Incoterms® 2020, or
DAP No 123, ABC Street, importiand incoterms® 2020,

Leaving the year out could cause problems that may be
difficult to resolve. The parties, a judge or an arbitrator need |
to be able to determine which varsion of the Incoterms® ruleg
appligs to the contract,

The place named next to the chosen incoterms® rule is even
miore important: '

y in all Incoterms® rules except the C rules, the named placg,
indicates where the goods are "delivered”, i.e. where risk
transfers from seller to buyer;

» in the D rules, the named place is the place of delivery an({
also the place of destination and the selier must organise
carriage to that point;

b in the Crules, the named place indicates the destination
ro which the seller must organise and pay for the carriage,
of the goods, which is not, however, the place or port
of delivery.

Thus, an FOB sale raising doubt about the port of shipment

leaves both parties uncertain as te where the buyer must

present the ship to the seller for the shipment and the trans-
port of the goods—and as to where the seller must deliver the,
goods on board so as to transfer risk in the goods from selley”
to buyer. Again, a CPT contract with an unclear named
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24,

destination will leave both parties in doubt as to the point
to which the seller must contract and pay for the transport
of the goods. : :

It is best to avoid these types of issues by being as geography ~
caily specific as possibie in naming the port, place
or point, as the case may be, in the chosen Incoterms® rule.

When incorporating a particular incotarms® 2020 rule into a
sale contract, it is not necessary to use the trademark symbol.
For further guidance on trademark and copyright, please refer
to https://iccwbo.org/Incoterms-copyright/.

DELIVERY, RISK AND COSTS IN THE
INCOTERMS* 2020 RULES

A named place or port attached to the three letters, e.g. CiF
Las Vegas or CIF Los Angeles, then, is critical in the working 4
of the incoterms® 2020 rules. Depending on which incotermg
2020 rule is chosen, that place will identify either the place

or port at which the goods are considered to have been
"delivered” by the selier to the buyer, the place of “delivery”,
or the place or port to which the seller must organise the
carriage of the goods, i.e. their destination; o, in the case

of the D rules, both. :

In alt incoterms® 2020 rules, AZ will define the place or port Of
“delivery"—and that place or port is closest to the seller in EX
and FCA (seller's premises) and closeast to the buyer in DAP,
DRU and DDP.

The place or port of delivery identified by A2 is critical both
for risk and for costs,

The place or port of delivery under A2 marks the place at
which risk transfers from selier to buyer under AZ, It is af that
place or port that the seller perform:s its obligation to provide,
the goods under the contract as reflected in Al such that the,
buyer cannot recover against the seller for the loss of or
damage to the goods occurring after that point has passed.

The place or port of delivery under A2 also rmarks the central
point under A9 which allocates costs to seller and buyer. in
broad terms, A9 allocates costs before the point of delivery
to the selfer and costs after that point to the buyer.

Delivery points

Extremes and in-betweens: the four traditional incoterms?®
rules groups

Versions of the incoterms® rules kefore 2010 traditionally
arouped the rules into four, namely E, F, C and D, with E andt [
tying at extrerne poles from each other in terms of the point

of delivery and the F and C rules lying in hetween. While the
incoterms® rules have, since 2010, bean grouped according
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to the means of transport used, the old groupings are still
helpful in understanding the point of delivary. Thus, the
delivery point in EXW is an agreed point for collection of the
goods by the buyer, whatever the destination to which the
buyer will take them. At the other extreme in DAP, DPU and
DDP. the delivery point is the same as the destination point 0
which the seller or its carrier wili carry the goods. in the first
EXW, risk transfers before the transport cycle even starts; in
the second, the D rules, risk transfers very late in that cycle.
Again, in the first, EXW and, for that matter, FCA (selier's
premises), the seller performs its obligation to deliver the
goods whether or not they actually arrive at their destination.
In the second, the selier performs its obligation to deliver the,
goods only if they actually arrive at their destination.

The two rules at the extrerne ends of the Incoterms? rules are
EXW and DDP, However, traders should consider alternative
rules to these two Tor their international contracts. Thus, witly
EXW the sefler has to merely put the goods at the buyer’s
disposal. This may cause problems for the seller and the buyay
respectively, with loading and export clearance. The seller
would be better advised to sell under the FCA rule. Likewise
with DDP, the seller owes some obligations to the buyer whiclfl
can only be performed within the buyer’s country, for example.
obtaining import clearance. It may be physically or legafly
difficult for the seller to carry out those obligations within the
buyer's country and a seller wouid therefore be better advise ¢
to consider selling goods in such circumstances under the DAP
or DPU rules.

Between the two extremes of E and D rules, there lie the three.
F rules (FCA, FAS and FOB), and the four C rules (CPT, CIP,
CFR and CIfF).

With all seven F and C rules, the place of delivery is on the
saller’s side of the anticipated carriage; consequently sailes
using these Incoterms® rules are often called “shipment” sale§.
Delivery accurs, for example,

a) when the goods are placed on board the vessel at the part
of loading in CFR, CIF and FOB; or

b by handing the goods over to the carrier in CPT and CIP;

¢) by loading therm on the means of transport provided by the
buyer or placing them at the disposal of the buyer's carriex™
in FCA.

in the F and C groups, risk transfers at the seller's end of the
main carriage such that the seller will have performed its
obligation to deiiver the goods whether or not the goods
actually arrive at their destination. This feature, of being
shipment sales with delivery happening at the seller's end ez r{tj
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25.

26.

27.

28.

28.

20,

in the transit cycle, is common to the F and the C rules,
whather they are the maritime incoterms® ruies or the
incoterms?® rules intended for any mode[s] of transport.

The F and the C rules do, however, differ as to whether it is the
seller or buyer who contracts for or arranges the carriage of

the gaoods beyond the place or port of delivery. in the F ruiet

it is the buyer who makes such arrangements, unless the parHes
agree otherwise. In the C rules, this obligation falls to the selivr,

Given that a seller on any of the C rutes contracts for or
arranges the carriage of the goods beyond delivery, the parties
need to know what the destinstion is to which it must arrange-
carriage—and that is the place attached (¢ the name of the
ncotarms® rule, e.g. “CIF the port of Dalian”or “CiP the inlan
city of Shenyang”. Whatever that riamed destination is, that
place is not and never becomes the place of delivery. Risk w il
have transferred on shiprment or on handing aver the goods at
the place of delivery, but the contract of carriage must have
been made by the seller for the named destination. Delivery
and destination, then, in the C rules, are necessarily not the
same place,

INCOTERMS* 2020 RIULES AND THE CARRIER

In the F and the C rules, placing the goods, for exampie, on
hoard the vessel or handing them cver to, or placing them at
the disposal of. the carrier marks the point at which the goo
are "delivered” by the seller to the buyer. Therefore this is the,

point at which risk transfers from the seller to the buyer.

Given those two important consequences, it becomes essen-h'(z\\
to identify who the carrier is where there is more than cne
carrier, each carrying out a separate leg of transport, for
instance by road. rail, air or sea. Of course, where the seller has
taken the far more prudent course of making one contract Q{,
carriage with one carrier taking responsibility for the entire
carriage chain, in a so-called “through” contract of carriage,

the problem does not arise. Howsaver, where there is no such
“through” carriage contract, the goods could be handed ovey”
twhere the CIP or CPT rules are used) to a road-haulier or ra| \
company for onward transmission to a sea carrier, The same
situation may arise with exclusively maritime transport wheré,
for example, the goods are first handed over to a river or

feeder short-sea carrier for onward transmission to an

ocean carrier,

In these situations, when does the selier "debver” the goods +O
the buyer: when it hands the goods over to the first, second o
thirdt carrier?

Before we answer that question, a preliminary point, While

in most cases the carrier will be an independent third party
engaged under 3 contract of carriage by either the seller or 'H’IQ/
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buyer {depending on whether the parties have chosena C
Incoterms® rule or an F Incoterms® rule), there are situations
where no such independent third party is engaged at all
because the seller or the buyer itself will carry the goods sold o
This is more likely to happen in the D rules (DAP, DFU and
DDP), where the seller may use its own means of transport

to carry the goods to the buyer at the delivery destination.
Provision has therefore been made in the Incoterms® 2020 ru\b.&‘,
for a sefler under the D rules either to contract for carriage

or to arrange for carriage, that is to say through its own meafi&
of transport: see Ad. '

The question asked at paragraph 29 above is not simply a
“carriage” question: it is an important “sale” question. The
qguestion is not which carrier can a seller or.buyer of goods
damaged in transit sue under the contract of carnage. The
"sale” question is: where there is more than one carrier involy

in the carriage of the goods from seller to buyer, at which pgs 1Y
in the carriage string does the handing over of the goods mar
the point of delivery and the transfer of risk as between seller
and buyer? '

There needs ta be a simple answer to this quastion because Hhe
relationships between the muitiple carriers used, and betweg¥
the seller and/or the buyer with those several carriers, will b,
complex, depending as they do on the terms of a number of
separate contracts of carriage. Thus, for example, in any such
chain of contracts of carriage, one carrier, such as a carrier
actuaily performing a leg of the transit by road, may well act

as the seller's agent in concluding a contract of carriage with

a catrier by sea.

The ncoterms® 2020 rules give a clear answer to this question
where the parties contract on FCA. In FCA, the relevant carr ¢
is the carrier nominated by the buyer to whom the seller han dB
over the goods at the place or point agreed in the contract Of
sale. Thus even if a sefler engages a road haulier to take the
goods to the agreed delivery point, risk would transfer not at
the place and time whare the seller hands the goods over 1o

the haulier engaged by the seiler, but at the place and time
where the goods are placed at the disposal of the carrier
engaged by the buyer. This is why the naming of the place Qv
point of delivery as precisely as possible is so important in FC.A
sales. The same situation can arise in FOB if a seller engages Q.
feeder vessel or barge to take the goods to the vessel engag och
by the buyer. A similar answer is provided by Incoterms® 2020 -
delivery occurs when the goods are placed on board the
buyer's carrier.

With the C rules, the position is more complex and may well
attract different solutions under different legal systems. In C
and CIP, the relevant carrier is likely to be regarded., at any rd’
in some jurisdictions, as the first carrier to whom the seller



Table of Contents

INCOTERMS® 2020

i,

36.
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37.

hands over the goods under A2 (unltess the parties have agr(’.l?.f.l
on the point of delivery). The buyer knows nothing of the
contractual arrangements made between the selter and the

first or subsequent carriers, or indeed between that first carri@y”
and subsequent carriers. What the buyer does know, howevU’)
is that the goods are “in transit” to him or her—and that

“transit” starts as far as the buyer knows, when the goods arg.
put by the seller into the hands of the first carrier. The conse -
quence is that risk transfers from seller to buyer at that early
stage of "delivery” to the first carrier. The same situation can
arise in CFR and CIF if a selter engages a feeder vessel or ba

to take the goods to the agreed port of shipment, if any. A
similar answer might be suggested in some legal systems:
delivery occurs when the goods are placed on board the ve!%@‘
at the agreed port of shipment, if any.

Such a conclusion, if adopted, may seem harsh on the buyer

Risk would transfer from seller to buyer in CPT and CIP sales
when the goods are handed over to the first carrier. The buyey™
does not know at that stage whether or not that first carrier 13
responsible for loss of or damage to the goods under the
relevant carriage contract. The buyer is not a party to that -
contract, has no control over it and will not know its terms. N
Yet, despite this, the buyer would end up bearing the risk in fine
goods from the very earliest moment of handing over, possablﬂ
without recovery against that first carrier,

While the buyer would end up bearing the risk of loss of or

__damage to the goods at an early stage of the transport chaiyi

it would, on this view however, have a remedy against the

seller. A2/A3 do not operate in a vacuum: under A4, the selley™
must contract for the carriage of the goods "from the agree

point of delivery, if any, at the place of delivery to the named
place of destination or, if agreed, any point at that place.” Eva

if risk has transferred to the buyer at the time the goods wery,.
handed over to the first carrier under A2/A3, if that first carrisdy™
does not undertake responsibility under its contract of carriaqtb
for the through carriage of the goods to the named destiva -~
tion, the seller, on this view, would remain: liable to the buyer
under A4, In essence, the seller should make a contract of
carriage to the destination named under the contract of sale ,

RULES FOR THE CONTRACT OF SALE AND THEIR
RELATIONSHIP TO OTHER CONTRACTS

This discussion of the role of the carrier in the delivery of the
goods as between the seller and the buyer inthe Cand F
Incoterms® rutes raises the questior: what role do the
Incoterms?® rutes play in the contract of carriage, or, indeed,
in any of the other contracts typically surrounding an export
contract, for example an insurance contract or a ietter

of credit?



Table of Contents

38.

39,

- 40,

di.

Vil

42,

INCOTERMS? &

The short answer is that the Incoterms® rules do not form ps rt
of those ather contracts: where incorporated, the Incoterms
rules apply to and govern only certain aspects of the contra:
of sale. ' ,

This is not the sare as saving, however, that the Incoterms®
rules have no impact on those other contracts. Goods are
exported and imported through a network of contracts that,

in an ideat world, should match the one with the other. Thus.

the sale contract, for example, will require the tender of a
transpcrt document issued by the carrier to the seller/shipp@i”
under a contract of carriage and against which the seller/
shipper/beneficiary might wish to be paid under 3 lefter of
credit. Where the three contracts match, things go well; whev .-
they do not. problems rapidly arise.

what the Incoterms?® rules say, for exampie, about carriage O
transport documents (in A4/B4 and A6/B6), or what they sa\¢
about insurance cover (A5/85), does not bind the carrier or
the insurer or any of the banks involved. Thus, a carrier is on\ﬂ
bound toissue a transport document as required by the
contract of carriage it makes with the other party to that
contract: it is not bound to issug a transport document com--
piving with the Incoterms® rules. Likewise, an insurer is boun

to issue 3 policy to the level and in the terms agreed with the
party purchasing the insurance, not a policy which complies
with the incoterms® rules. Finally, a bank will look only at the
docurmnentary requirernents in the letter of credit, if any, not cc{”-
the requirements of the sales contract.

However, it is very much in the interests of all the parties to e
different contracts in the network to ensure that the carriagé

or insurance terms they have agreed with the carrier or insur\u;;
or the terms of a letter of credit, cornply with what the sale
contract says about ancillary contracts that need to be made.
or documents that need to be obtained and tendered. That

rask does not fall on the carrier, the insurer or the bank, nong.
of whom are party to the contract of sale and none of whom
are, therefore, party to or bound by the Incoterms® 2020 rules .
It /s, however, in the seller’s and buyer's interest to try 1o ensovy e
that the different parts of the network of contracts match—aw
the starting point is the sale contract—and therefore, where
they apply, the Incoterms® 2020 rules.

THE ELEVEN INCOTERMS® 2020 RULES—"SEA
AND INLAND WATERWAY"” AND “ANY MODE(S) OF
TRANSPORT”: GETTING IT RIGHT

The main distinction introduced in the incoterms® 2010 rules
that between Rules for any Mode or Modes of Transport
(comprising EXW, FCA, CPT, CIP, DAP, the newly named
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44,

45,

48,

47.

48,

4%,

PPU—the old DAT—and DDP), and Rules for Sea ahd Intand
Waterway Transport, (comprising FAS, FOB, CFR and CIF)
has been retained,

The four so-called "maritime” Incoterms?® rules are intended $0v
use where the seller places the goods on board (or in FAS
alongside) a vessel at a sea or river port. It is at this point tha,
the seller delivars the goods to the buyer. When these rules Q-
used, the risk of loss of or damage to those goods is on the
buyer's shoulders from that port.

The seven Incoterms® rules for any mode or modes of transpn r’-{’
{so-caled “rmulti-modal™), on the other hand, are intended for
use where

ay the point at which the seller hands the goods over te,
or places them at the disposat of, a carrier, or

by the point at which the carrier hands the goods over to thé.,
buyer, or the point at which they are placed at the disposo.\
of the buyer, or

¢y both points (a) and (b)
are not on board (or in FAS alongside) a vessel.

Where delivery happens and risk transfers in each of these _
seven Incoterms® rules wiil depend on which particular rule ig
used. For example, in CPT, delivery happens at the seller’s enf.‘l
when the goods are handed over to the carrier contracted by

the seller. In DAP, on the other hand, delivery happens when

the goods are placed at the buyer's disposal at the named

—place-or point of destination, - - - -~

The order in which the Incoterms® 2010 rules were presentec‘
has, as we have said, beenlargely retained in incoterms® 2020
and it is important to underline the distinction between the t w©C
famities of Incoterms® rules so that the right rute is used for tha.
contract of sale depending on the means of transport used.

One of the most frequent problems in the use of the Incoternm s
rules is the choice of the wrong rule for the particular type
of contract.

Thus, for exampile, an FOB infand point (for example an airpor""
or a warehouse) sale contract makes little sense: what type F
contract of carriage must the buyer make? Does the buyer o v~
the selier an obligation to make a contract of carriage under
which the casrier is bound to take over the goods at the na mw[
iniand point or at the nearest port to that point?

Again, a CIF named sea port sale contract where the buyer
expects the goods to be brought to an inland point in the
huyer's country makes hittle sense. Must the seller procure a
contract of carriage and insurance cover o the sventual iniaﬁCg
destination intendad by the parties or to the seaport named
the sale contract?
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Gaps, overtaps and unnecessary costs are likely to arise—and c«u
this because the wrong Incoterms® rule has been chosen for

the particular contract. What makes the mismatch "wrong” is
that insufficient regard has been given to the two most
important features of the Incoterms® rules, features which arg.
mirrors of each other, namely the port, place or point of

delivery and the transfer of risks.

The reason for the frequent misuse of the wrong Incoterms®

© rule is that Incoterms?® rules are frequently regarded exciusivel

as price indicators: this or that is the EXW, FOB, or DAP price .
The initials used in the Incoterms® rules are doubtiess handy
abbreviations for the formula used in the calculation of the
price. Incoterms?® rules are not, however, exclusively, or even
primarily, price indicators. They are a list of general obligationNS.
that sellers and buyers owe each cther under weli-recognise

- forms of saie contract—and one of their main tasks is to

indicate the port, place or point of dehvery where the risk
is transferred.

ORDER WITHIN THE INCOTERMS® 2020 RULES

Al the ten A/B articles in gach of the Incoterms® ruies are
important—but some are more important than others,

There has, indeed, been a radical shake-up in the internal ordm‘*‘
in which the ten articles within each Incoterms® rule have bety
organised. in Incoterms® 2020, the internal order within each
incoterms® rule now follows this sequence:

Al/Bl  General obligations

A2/B2 Delivery/Taking celivery

AZ/B3  Transfer of risks

A4/B4  Carriage

AS5/B5  Insurance

AB/BE  Delivery/transport documenit

A7/B7  Export/import clearance

AB/B8  Checking/packaging/marking

A9/BY9  Allocation of costs

Al0/B10 Notices

it will be ncticed that concerning the incoterms® 2020 rules,
after recording in A1/B1 the basic goods/payment obligationS
of the parties, Delivery and the Transfer of risks are moved tQ
more prominent location, namely to A2 and A3 respectively.

The broad sequence thereafter goes:

¥ ancillary contracts (A4/B4 and A5/B5, carriage and
insurance); '

b transport documents (AG/B6);
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¥ export/import clearance (A7/B7);
» packaging (A8/88};

¥ costs (A9/B9); and

» notices (A10/B10).

it is appreciated that this change in the order of the A/B
articles will take some time--and cost—to become familiar. It 1%
hoped that with defivery and risk now made rmare prominent
traders will find it easier to identify the differences among the-
various Incoterms?® rules, i.e. the different points in time and

. place at which the seller “delivers” the goods to the buyer wi
risk transferring to the buyer from that time and point.

For the first time, the Incoterms?® rules are published both in "H'\Q.
traditional format setting out the eleven Incoterms® rules an

in a new "horizontal” format setting out the ten articles withiny

each Incoterms® rute under each of the headings listed abovil
in paragraph 53, first for the selier and then for the buyer.
Traders can therefore now far more easily see the difference
for example, between the place of delivery in FCA and the
place of delivery in DAP; or the items of cost which fall on

a buyer in CIF when compared with the items of cost which
fali on a buyer in CFR. It is hoped that this "horizontal” rep-
resentation of the incoterms® 2020 rulas will further assist
traders in choosing the Incoterms® rule most appropriate to
their commaearcial requirements,

DIFFERENCES BETWEEN INCOTERMS? 2010 AND 2020

The rnost important initiative behind the Incoterms® 2020 rul23
has been to focus on how the presentation could be enhancd
to steer users towards the right incoterms® rule for their sale
contract. Thus:

a) a greater emphasis in this Introduction on making the rigl/\;'\"
choice;

b) a Clearer explanation of the dernarcation and connection

between the sale contract and its ancillary contracts;

¢y upgraded Guidance Notes presented now as Explanatog/
Notes to each Incoterms® rule; and

dy a re-ordering within the Incoterms?® rules giving delivery
and risk mere prominence.

All these changes, though cosmetic in appearance, are in

reality substantial attempts on the part of ICC to assist the

international trading cormnmunity towards smoother export/

import transactions.

Apart from these general changes, there are more substantiva

changes in the Incoterms® 2020 ruies when compared with

incoterms® 2010. Before looking at those changes, mention

must be made of a particular development in trade practice
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which occurred since 2010 and which ICC has decided shoul cl '
not lead to a change in the Incoterms® 2020 ruies, namely
Verified Gross Mass (VGM).

Note on Verified Gross Mass (VGM)—Since 1 July 2016,
Regulation 2 under the International Convention for the Safehy
of Life at Sea (SOLAS) imposed on shippers in the case of thg.
shipment of containers the obligation either to weigh the
packed container using calibrated and certified equipment,

or to weigh the contents of the container snd add the weighd‘
of the container when empty. In either case, the VOM s 10 Dk,
recorded with the carrier. A failure to comply bears the
sanction under the SOLAS Convention that the container
“should not be loaded onto a ship”: see paragraph 4.2,
MSC1/Circ.1475, 9 June 2014,

These weighing operations obviously incur expense and failuré.-
may lead to delay in loading. As this happened after 2010, it
unsurprising that there was some pressure in the consultationS
leading to incoterms® 2020 for a clear indication ta be given 03
to who, as between seller and buver, should bear such
obligations. _

It was felt by the Drafting Group that obligations and costs
relating to VGM were too specific andd comptlax to warrant
explicit mention in the Incoterms® 2020 rules.

Returning to the changes made by ICC to the Incoterms?® 200

rules in the incoterms® 2020 rules, these are!

fa] Bills of lading with an on-board notation and the FC A
“Incoterms® rule

{b] Cos_ts. where they are listed

[cl Different levels of insurance cover in CIF and CiP

[d] Arranging for carriage with seller's ar buyer's own
. means of transport in FCA, DAP, DPU and DDP

[e] Change in the three-letter initials for DAT to DPU

[f1 Inclusion of security-related requirements within
carriage obligations and costs

fg] Explanatory Notes for Users

Bills of lading with an on-board notation and the FCA
Incoterms® rule

Where goods are sold FCA for carriage by sea, selters or
buyers (or more likely their banks where a letter of creditis iv)
place) might want a bill of lading with an on-board notation,

However, delivery under the FCA rule is completed before the..
loading of the goods on board the vessel. It is by no means
certain that the seller can obtain an on-board bill of lading frC ¥
the carrier. That carrier is likely, under its contract of carriag&,

to be bound and entitied to issue an on-board bill of fading

only ance the geods are actually on board.
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To cater for this situation, FCA A6/B6 of incoterms® 2020 nows
provides for an additional option. The buyer and the seller caavt
agree that the buyer will instruct: its carrier to issue an on-bo ou»-o\
bilt of lading to the seiler after the loading of the goods, the
selier then being obliged to tender that bill of lading to the
buyer, typicaily through the banks, 1CC recognises that, despi %0- .
this somewhat unhappy union between an on-board bil of |
tading and FCA delivery, this caters for a demonstrated neec\

in the marketplace. Finally, it should ba emphasised that event
where this optional mechanism 1s adopted, the seller is undey”
no obligation to the buyer as to the terms of the contract

of carriage.

Does it remain true to say that where containarised goods ant.
defivered by seller to buyer by handing over to a carrier befori.
loading onto a ship, the selier is well advised to sell on FCA
terms rather than on FOB terms? The answer to that questiony
is Yes, Where /ncoterms® 2020 have made a difference,
however, is that where such a seller still wants or needs a bil}

of lading with an on-board notation, the new additional optialn
in the FCA term AG/B6 makes provision for such a docume

Costs, where they are listed

In the new ardering of the articles within the Incoterms® 2020
rules, casts now appear at A3/BS of each incoterms?® rule.
Apart from that re-location, however, there is another chang?.
that will become obvious to users early on. The various cost&
which fall to be alfocated by various articles within the inco-

- tarms®rules-have traditionally appeared in different parts of

each incoterms?® rule. Thus, for example, costs related to the
obtaining of a delivery document in FCB 2010 were mentiomﬁ\
in AB, the article under the heading “Delivery Documeant”, but
nat in A6, the article under the heading "Allocation of Costs”

in the incoterms® 2020 rules, however, the equivalent of AB/
namely A9/89, now lists all the costs ailocated by each
particular incoterms® rule, A3/B9 in the incoterms® 2020 rulésg
are consequently longer than A6/86 in the Incoterms®

2020 rules.

The purpose is to provide users with a cne-stop list of costs,
so that the seller or buver can now find in one place all the
costs for which it would be responsible under that particular
Incoterms® rule, ltems of cost are also mentioned in their horvil.
article: thus, for example, the costs involved in obtaining
documents in FOB still aiso appear at AB/B6 a5 well as at
AG/BS. The thinking here was that users interested in
discovering the specific aliocation of documentary costs
might be more inclined to go to the specific article dealing
with delivery documents rather than to the general articie
lsting alt the costs.



Table of Contents

fc}
70.

[dl

i,

72,

INCOTERMS® 2

Different levels of insurance cover in CIF and CIP

In the incaterms® 2016 rules, A3 of both CIF and CIP imposecg
on the selier the obligation to “obtain at its own expense cargo
insurance complying at least with the minimurn cover as
orovided by Clauses (C) of the institute Cargo Clauses (Lloycl g
Market Association/International Underwriting Association
'LMA/IUAY) or any similar clauses.” Institute Cargo Clauses (€
provide cover for a number of listed risks, subject to itemisec!
exclusions; Institute Cargo Clauses (A), on the other hand,
cover “all risks”, again subject to itemised exclusions. During

the consultations leading to the Incoterms® 2020 rules, the case.
was made for moving from Institute Cargo Clauses (C) to
institute Cargo Clauses (A), thus increasing the cover obtain

by the selier for the benefit of the buyer. This could, of cour§e.
also involve an additional cost in premium. The contrary case. g
namely to stay with Institute Cargo Clauses (C), was equally -
strongly put, particularly by those involved in the maritime

trade of commodities. After considerable discussion within aw.‘-l
beyond the Drafting Group, the decision was made o provicle
for different minimum cover in the CIF Incoterms® rule and in
the CIP Incoterms?® rule. in the first, which is much more likely

to be used in the maritime cormmaodity trades, the status gquo
has peen retained, with Institute Cargo Clauses (C) as the
default position, although it is, of course, open to the parties -
agree to higher cover. In the second, namely the CIP incoterrvh3
rute, the seller must now obtain insurance cover Complying
with Institute Cargo Clauses (A), aithough it is, of course, agairt
open to the parties to agree on a lower level of cover.

Arranging for carriage with sefler’s oy buyer’s own means
of transport in FCA, DAP, DPU and DDP

In the incoterrms® 2010 rules, it was assumed throughout that
where the goods were to be carried from the seller to the
buyer, they would be carried by a third-party carrier engage Ci
for the purpose either by the seller or the buiyer, depending
on which incoterms® rule was used.

It became clear in the deliberations leading to incoterms® 2020
however, that there were some situations where, although th ¢
goods were to be carried from the seller to the buyer, they
could be so carried without any third-party carrier being
engaged at all. Thus, for example, there was nothing stoppinr:)
a seller on a D rule from arranging for such carriage without
outsourcing that function to a third party, namely by using it$
own means of transportation. Likewise, with an FCA purchasd
there was nothing to stop the buyer from using its own vehiCld,
for the collection of the goods and for their transport to the
buyer's premises.
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The rules appeared not to take account of these eventualitie.
The Incoterms® 2020 rules now do, by expressly aliowing not
only for the making of a contract of carriage, but also for
simply arranging for the necessary carriage.

Change in the three-letter initials for DAT to DPU

The only difference between DAT and DAP in the Incoterms®
2010 rules was that in DAT the sefier delivered the goods onCg.

. . a
unloaded from the arriving means of transport into a "termiro )
whereas in DAP, the seller delivered the goods when the goo
were placed at the disposal of the buyer on the arriving mean\§
of transport for untoading. it will also be recalled that the
Guidance Note for DAT in Incoterms® 2010 defined the word
“terminal” broadly to include “any place, whether covered
or not..”.

ICC decided to make two changes to DAT and DAP. First, th&,
order in which the two Incoterms® 2020 rules are presented

has been inverted, and DAP, where delivery happens before
unloading, now appears before DAT. Secondly, the name

of the rule DAT has been changed to DPU (Delivared at Plac.
Unloaded), emphasising the reality that the place of destinatidv
couid be any place and not only a “terminal”, However, if that
place is not in a terminal, the selfer should make sure that th
place where it intends to deliver the goods is a place where - z,g
abile to unload the goods.

Inclusion of security-related requirements within carriage
obligations and costs

It witl be recalled that security-related requirements made a
rather subdued entry into the incoterms® 2010 rules, through
A2/B2 and A10/810 in each rule. The incaterms® 2010 rules
were the first revision of the Incoterms® rules to come into forwa.
after security-related concerns became so prevalentin the |
early part of this century. Those concerns, and the associate_-_c\
shipping practices which they have created in their wake, are@
now much more established. Connected as they are to carris ge
requirements, an express allocaticn of security-related
obligations has now been added to A4 and A7 of each
incoterms? rule. The costs incurred by these requirements arg.-
also now given a more prominent position in the costs articie. /,
namely A9/B9,

Explanatory Notes for Users

The Guidance Notes appearing at the start of each Incotermn.S
rule in the 2010 version now appear as "Explanatory Notes
Users®, These Notes explain the fundamentals of each
incoterms? 2020 rule, such as when it should be used, whem
risk transfers and how costs are aliocatad between seller aﬁci
buyer. The Explanatory Notes are intended {(a) to help the
user accurately and efficiently steer towards the appropriatg,.
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tncoterms® rule far a particular transaction: and ¢{b) to provi dQ./
those deciding or advising on disputes or contracts governq,d-
by Incoterms® 2020 with guidance on matters which might
reqilire interpretation. For guidance on more fundamental

-issues that cut across the incoterms® 2020 rules more geney -

ally, reference may, of course, also be made to the text of
this Introduction.

CAUTION WITH VARIANTS OF INCOTERMS® RULES

Sometimes the parties want to alter an incoterms® rule. Th&
incoterms® 2020 rules do not prohibit such alteration, but
there are dangers in so doing, In order to avoid any unwel-
come surprises, the parties would need to make the intendaa‘
affect of such alterations extremely clear in their contract.
Thus, for example, if the allocation of costs in the Incoterms
2020 rules is altered in the contract, the parties should alsg
clearly state whether they intend to vary the point at whicly
delivery is made and the risk transfers to the buyer.

Charias Debattista’
Special ICC Advisor
Incoterms® 2020 Drafting Group

36 Stone '
Grav's nn
London

| amn very gratefut for comments recelved on earlier drafts of this personal
introduction to the new rules, both from ICC nationat committees and fram rey
colieagues an the Drafting Group. The views expressed in this Introduction,
however, remain my own and do not therefore forrm part of the Incoterms® 204

rules themselves.
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EXW (inset;t named place of defivery) Incoterms® 2020

COSTS ot s st £ A S e
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Expart Impurt
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EXPLANATORY NOTES FOR USERS

Delivery and risk—"Ex Works” means that the selier delivers
the goods to the buyer

» when it places the goods at the disposal of the buyer at O
named place (like a factory or warehouse), and '

» that named place may or may not be the selier's premises.

DELIVERY

COSTG Bmammn: s
RISKS s - v st s stk o i

For delivery to accur, the seller does nat need to load the
goods on any collecting vehicle, nor does it need to clear
the goods for expart, where such clearance is applicable.

Mode of transport—This rute may be used irrespective of th€
mode or modes of transport, if any, selected.

1
)

Place or precise point of delivery—The parties need only
name the place of delivery. However, the parties are well
advised afso to specify as clearly as possibie the precise ,ooii‘ﬂL
within the named place of delivery. A named precise point -
delivery makes it clear to both parties when the goods are




Table of Contents

INCOTERMS® 2020

delivered and when risk transfers to the buyer; such precisiov
also marks the point at which costs are for the buyer's
account. if the parties do not narme the point of delivery, thawn
they are taken to have left it to the selier to select the point
"that best suits its purpose”. This means that the buyer may
incur the risk that the seller may choose a point just before
the point at which goods are lost or damaged. Best for the
buyer therefore to select the pracise point within a piace
where delivery will occur.

4. A note of caution to buyers—EXW is the Incoterms® rule whf(‘Jf'\
imposes the least set of obligations on the seller. From the
buyer's perspective, therefore, the ruie should be used with
care for different reasons as set out below.

5. Loading risks— Delivery happens—and risk transfars—when
the goods are placed, not loaded, at the buyer’s dispasai.
Hawever, risk of ioss of or damage to the goods occurring
while the lcading operation is carried out by the seller, as it
may welf be, might arguably lie with the buyer, who has not
physically participated in the loading. Given this possibility,
would be advisable, where the seller is to load the goods, @y
the parties to agree in advance who is to bear the risk of any
foss of or damage to the goods during loading. This is a
common situation simply because the seller is more likely t0
have the necessary loading equipment at its own premises Ov™
because applicable safety or security rules prevent access +O
ihe seller’s premises by unauthorised personnel, Where the
buyer is keen to avoid any risk during ioading at the seller’'s
pramises, then the buyer ought to consider choosing the FCA
rule (under which, if the goods are delivered at the seller’s
premises, the seller owes the buyer an obligation to ioad, wi"th
the risk of loss of or damage to the goods during that operoy -
tion remaining with the seller).

o

6. Export clearance—With delivery happening when the gooc‘s
are af the buyer’s disposal either at the seller’s premises or ol
another named point typically within the seller's jurisdictiormy Q-
within the same Customs Union, there is no obligation on tiie
selfer o organise export clearance or clearance within third
countries through which the goods pass in transit. Indeed,
EXW may be suitabie for domestic trades, where there is nQ
intention at all to export the goods. The seller's participatioyy
in export clearance is limited to providing assistancs in
obtaining such documents and infarmation as the buyer m
require for the purnose of exporting the goods, Where the
buyer intends to export the goods and where it anticipates
difficuity in obtaining axport clearance, the buyer would be
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etter advisad o choose the FCA rtﬁ'e. ynder which the
obiigation and cost of obtaining export clearance lies with
the seller,

i

Buyar's oupot Buyer's imprt
formalitiex foremalltias
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A3

Ad

A%

Ab

" THE SELLER'S OBLIGATIONS

General obligations

The sefler must provide the goods and the commercial invoice,
in conformity with the contract of sale and any other evidenCz,
of conformity that may be required by the contract.

Any document to be provided by the seller may be in paper
or etectronic form as agreed or, where there is no agreemen
as is customary.

Detlivery

The seller must deliver the goods by placing thern at the
dispasal of the buyer at the agreed point, if any, at the namec{
place of delivery, not loaded on any collecting vehicte. If no
specific point has been agreed within the named place of
delivery, and if there are several points available, the seller mQ
select the point that best suits its purgose. The sefler must
deliver the goods on the agreed date or within the

agreed period.

Transfer of risks : .
The seller bears all risks of loss of or damage to the goods uhﬁ l
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstance described

in B3, :

Carriage

The seller has no obligation to the buyer to make a contract Q_],
of carriage.

However, the selier must provide the buyer, at the buyer's
request, risk and cost, with any information in the possession

of the seller, including transport-related security requiremerrts
that the buyer needs for arranging carriage.

insurance

The seller has no obligation to the buyer to make a contract (‘}i—
insurance. However, the seller must provide the buyer, at the
buyer's request, risk and cost with information in the possessi O
of the seller that the buyer needs for obtaining insurance.

Defivery /transport document
The selier has na obligation to the buyer.
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11 General obdigations
The buyer must pay the price of the goods as provided in thg.
contract of sale, '
Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemen
as is customary. : _

B Taking dolivery
The buyer must take delivery of the goods when they have
been detivered under A2 and notice given under AILQ.

£1% 0 rvanster of rishs
The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under A2,
If the buyer fails to give notice in accordance with B10, then
the buyer bears all risks of loss of or darnage to the goods frQvvl
the agreed date or the end of the agreed period for delivery,
pravided that the goads have been clearly identified as the
contract goods, '

Table of Contenis

Bd Cariage
It is up to the buyer to contract or arrange at its own cost foy
the carriage of the goods from the named place of delivery.

En insudrangs
The buyer has no obligation to the seller to make a contract
of insurance,

B8 Proof of gelivery
The buyer must provide the seller with appropriate avidence
of having taken detivery.
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A7

AB

A9

THE SELLER’S OBLIGATIONS

Export/import clearance

Where applicable, the selier must assist the buyer, at the
buyer’s request, risk and cost, in obtaining any documents
and/or information related to ali export/transit/import
clearance formalities required by the countries of
export/transit/import, such as:

b export/transit/import licence;

¥ security clearance for export/transit/import;

¥ pre-shipmentinspection; and

b any other official authorisation.

Checking/packaging/marking

The seller must pay the costs of those checking operations

(such as checking quality, measuring, weighing, cournting) thd‘."'
are necessary for the purpose of delivering the goods in
accordance with A2,

The sefler must, at its own cost, package the goods, untess 1S
usual for the particular trade to transport the type of goods

sold unpackaged. The seller must package and mark the gooC{S
in the manner appropriate for their transport, unless the partie &
have agreed on specific packaging or marking requirerments

Allocation of costs

The seller must pay all costs relating to the goods until they
have been delivered in accordance with A2, other than thosg:-

payable by the buyer under B9,

AlQ Notices

The seller must give the buyer any notice needed 1o enable tho
buyer to take delivery of the goods.
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Export import clearanas :
Where appiicable, it is up to the buyer to carry out and pay‘ra’”
alt export/transit/import clearance formalities required by thi.
countries of export/transit/import, such as:

y  export/transit/import licence;

b security clearance for export/transit/import:

y  pre-shipment inspection; and

v any other official authorisation.

Chncking/packayingmarking

The buyer has no obligation to the seller.

Allnoation of costs

The buyer must:

2 pay all costs relating to the goods from the time they have, -
been delivered under AZ;

» reimburse all costs and charges incurred by the seller in
providing assistance or information under A4, A5, or A7

¢y pay, where applicable, all duties, taxes and other charges, Qg
well as the costs of carryving out customs formalities paya‘glﬂ_.
upon export; and

& pay any additional costs incurred by failing either to take
delivery of the goods when they have been placed at its
disposal or to give appropriate notice in accordance with
B10, provided that the goods have been clearly identified Q8
the contract goods.

Moticoes
. The buyer must, whenever it is agreed that the buyer is entit[sLCl .

to determine the time within an agreed period and/or the pairy
of taking delivery within the named place, give the seller
sufficient notice.
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FCA (insert named place of delivery) incoterms® 2020
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EXPLANATORY NOTES FOR USERS

1. Delivery and risk—"Free Carrier (named place)” means that 'H/\Q,
sefler delivers the goods to the buyer in one or other of two WEY 8-
»  First, when the named place is the seller's premises,
the goods are delivered _
v when they are loaded on the means of transport arrangj G.CL
by the buyer.

DELIVERY

» Second, when the named piace is another place, the good,ﬁ

are delivered

» when, having been loaded on the selier’s means
of transport,

» they reach the named other place and

» are ready for unloading from that seller's means
of transport and

v at the disposal of the carrier or of ancther person
nominated by the buyer.
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whichever of the two is chosen as the place of delivery, that
place identifies where risk transfers to the buyer and the timg
frorn which cosis are for the buyer’s account,

Made of transport—This rule may be used irrespective of the
maode of transport selected and may also be used where mo rg .
than one mode of transport is employed.

Place or point of dealivery—A sale under FCA can be conch'm!ﬁ?.(?i
naming only the place of delivery, either at the seller’s premi$03
or elsewhere, without specifying the precise point of delivery
within that named place. However, the parties are well advisQA
als0 to speacify as clearly as possible the precise point within

the named place of delivery. A named precise point of deliver
makes it clear to both parties when the goods are delivered

and when risk transfers to the buyer; such precision also mag
the point at which costs are for the buyer's account. Where

the precise point is not identified, however, this may cause
problems for the buyer. The seller in this case has the right

to select the point “that best suits its purpose”: that point
becomes the point of delivery, from which risk and costs

transfer to the buver. If the precise point of delivery is not
identified by naming it in the contract, then the parties are

taken to have left it to the seller to select the point “that best
suils its purpose”. This means that the buyer may incur the rig
that the seller may choose a point just before the point at whnc
goods are lost or damaged, Best for the buyer therefore to
select the precise point within a place where delivery will occuf™

‘or procure goods so delivered’—The reference to "procure”

here caters for multiple sales down a chain (string sales),
particularly, although not exclusively, common in the commod -
ity trades.

Export/import clearance—FCA requires the seller to clear the.
goods for export, where applicatile. Howaver, the seller has (0
obligation to clear the goods for import or for transit through
ehird countries, (o pay any import duty oF (o carry out any
import customs formatities.
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Bills of lading with an on-board notation in FCA sales—We

have already seen that FCA is intended for use irrespective O

the mode or modes of transport used. Now if goods are being
picked up by the buyer’s roadi-haulier in Las Vegas, it would bo.
rather uncommon to expect a bill of lading with an on-beard
notation to be issued by the carrier from Las Vegas, which is

not a port and which a vessel cannot reach for goods to be
placed an board. Nonetheless, sellers selting FCA Las Vegas c\o
sometimes find thernselves in a situation where they need a

of lading with an on-board notation (typically because of a

bank coliection or a letter of credit requirement), albeit
necessarily stating that the goods have been placed on boarcl '
in Los Angeles as well as stating that they were received for
carriage in Las Vegas. To cater for this possibility of an FCA
seller needing 3 bill of lading with an on-board notation, FCA
Incoterms® 2020 has, for the first time, provided the following
optional mechanism. If the parties have so agreed inthe  ~
contract, the buyer must instruct its carrier to issue a bill of
lacing with an on-board notation to the seller. The carrier moy
or may not, of course, accede to the buyer’s request, given tho‘.“"
the carrier is only bound and entitled to issue such a bill of
lading once the goods are on board in Los Angeles, However”

if and when the biil of lading is issued to the seller by the cariid¥”
at the buyer’s cost and risk, the seller must provide that sams2
document to the buyer, who will need the bill of lading in orgey”
to obtain discharge of the goods from the carrier. This optiony
mechanism becomes unnecessary, of course, if the parties howe.
agreed that the seller will present to the buyer a bill of lading -
stating simply that the goods have been received for shipmeyv
rather than that they have been shipped on board. Moreover,

it should be emphasised that even where this optional mecha ~
nism is adopted, the seiler is under no obligation to the buyer
as to the terms of the contract of carriage. Finally, when this
optional mechanism is adopted, the dates of delivery intand

and loading on board will necessarily be different, which may

well create difficulties for the selier under a letter of credit,

DELIVERY

Fraight Cp-bhowd
xtalpt ete. bl of tading
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' THE SELLER’S OBLIGATIONS:

Al  General obligations
The seller rmust provide the goods and the commercial invoiCe.
in conformity with the contract of sale and any other evidenCi.
of conformity that may be required by the contract.

Any document t6 be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreeme
as is customary.

A2 Delivery
The seiler must deliver the goods to the carrier or another
person nominated by the buyer at the named point, if any,
at the named place, or procure goods so delivered.

The selter must deliver the goods

1. on the agreed date
or

2. ak the time within the agreed period notified by the buyer un cli?-tf‘"
B10(b)

or,
3. if no such time is notified. then at the end of the agreed period-
Detivery is campleted either:
a) If the named place is the seller's premises, when the goooLQ
have been ioaded on the means of fransport provided by
the buyer;
or
By In any other case, when the goods are placed at the dism)RCll-
of the carrier or another person nominated by the buyer G}
the seller's means of transport ready for unioading. )
If no specific point has been notified by the buyer under B10O (c‘)
within the named place of delivery, and if there are several
points available, the seller may select the point that bast suits
its purposa.
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#1 General obligations
The buysr must pay the price of the goods s prowded in the.,
contract of sale.

Any document to be provided by the buyer may be in paper
or electronic formn as agreed or, where there is no agreeme /

as is customary.

s bt
Had faking chstheery

The buyer must take delivery of the goods when they have
been deitverad under A2,

Table of Contenis
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THE SELLER’S OBLIGATIONS

Transfer of risks

The seller bears all risks of toss of or damage to the goods ukh \
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstances described

in B3.

Carriage

The seller has no obligation to the buyer {0 make a contract

of carriage. However, the seller must provide the buyer, at the.
buyer's requaest, risk and cost, with any information in the
possession of the seller, including transport-related security
requirements, that the buyer needs for arranging carriage.

if agreed, the seller must contract for carriage on the usual
terms at the buyer’s risk and cost.

The seller must comply with any transport-related security
reguirements up to delivery,

insurance

The seller has no obligation to the buver to make a contract Q.}-«
insurance. However, the seller must provide the buyer, at the
bhuyer’s request, risk and cost, with information in the
possession of the selier that the buyer needs for obtaining
mnsurance,

Delivery/transport document

The selter must provide the buyer at the seller's cost with the
usual proof that the goods have been delivered in accordance.
with A2,

The seller must provide assistance to the buyer, at the buyer
reguest, risk and cost, in obtaining a transport document,

Where the buyer has instructed the carrier to issue to the self e
a transport docurnent under 86, the selter must provide any
such document to the buyer.
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8% Tronsfer of risks

The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under A2,
If;

ay the buyer fails to nominate a carrier or another person
under A2 or to give notice in accordance with B1O; or

By the carrier or person nominated by the buyer under 810(&)
fails to take the goods into its charge,

“then, the buyer bears all risks of loss of or damage to

the goods:
() from the agreed date, or in the absence of an agreed
date,

(i) from the time selected by the buyer under 810(b), Qv
if no such time has been notified,

(i) from the end of any agreed period for delivery,

provided that the goods have been clearly identified as the
contract goods.

24 Cariags
'E The buyer must contract or arrange at its own cost for the
% carriage of the goods from the named place of delivery, exce
8 when the contract of carriage is made by the seller as provic\ ci
e for in A4,
o
)
q
-
B3 Insuwrancg

The buyer has no obligation to the seller to make a contract
of insurance.

mo Diedbeerys bransport documand
The buyer must accept the proof that the goods have been
delivered in accordance with A2,

(f the parties have so agreed, the buyer rmust instruct the
carrier to issue to the seller, at the buyer’s cost and risk,

a transport document stating that the goods have been
locaded (such as a bili of lading with an onboard notation).
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A7 Export/import clearance
ay Export clearance
Where applicable, the seller must carry out and pay for at\
export clearance formalities required by the country of
export, such as:
export licence;
security clearance for export;
pre-shipment inspection; and
any other official authorisation.

b .

k) Assistance with import clearance
Where applicable, the seller must assist the buyer, at the
buyer's request, risk and cost, in obtaining any docurments
and/or information related to all transit/import clearance
formalities, including security requirements and pre-shipmen\‘
inspection, needed by any country of transit or the countt—:j
of import.

AB Checking/packaging/marking
The seller must pay the costs of those checking operations
{such as checking quality, measuring, weighing, counting)
that are necessary for the purpose of delivering the goods iry
accordance with A2,
The selier must, at its own cost, package the goods, unless it S
usual for the particular trade to transport the type of goods
sold unpackaged. The seller must package and mark the go@(‘i g
in the manner appropriate for their transport, unless the partie S
have agreed on specific packaging or marking requirements

A9 Allocation of costs

The seiller must pay: _

ay all costs relating to the goods until they have been delive mn‘
in accordance with A2, other than those payable by the
buyer under BS;

by the costs of providing the usual proof to the buyer under A A
that the goods have been delivered;

¢y where applicable, duties, taxes and any other costs relate cl
to export clearance under A7(a); and

dy the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7(a).
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Erportwnmport clearance

a) Assistance with export clearance

- Where applicabie, the buyer must assist the seller at the
sefler’'s request, risk and cost in obtaining any documents
and/or information related to all export clearance
formalities, inciuding security requirements and
pre-shiprment inspection, needed by the country of exporf

by Import clearance
Where applicable, the buyer must carry out and pay for & “
formalities required by any country of transit and the
country of import, such as:
import licence and any licence raguired for transit;
security clesrance for import and any transit;

" pre-shipment inspection; and
any other official authorisation.

v ™ v W

Checkina pag kaama Avarking
The buyer has no obligation to the seller.

Aitocation of cosiy

The buyer must pay;

a all costs retating to the goods from the time they have beein
delivered under A2, other than those payabie by the selle -
under AS )

by the seller for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with A4, A5, AG and A7(b);

¢y where applicable, duties, taxes and any other costs relate¢
to transit or import clearance under B7(b); and

o) any additionat costs incurred, either because:

(i) the buyer fails to nominate a carrier or another persowvi
under 810, or

(i} the carrier or person nominated by the buyer under
810 fails to take the goods into its charge,

provided that the goods have been clearly identified as the
- contract goodis.
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Notices _
The selier must give the buyer sufficient notice either that the

goods have been delivered in accordance with A2 or that the.
carrier or another person nominated by the buyer has failed 1O

-take the goods within the time agreed,
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Notioes: - '
The buyer must notlfy the seller of

&)

)

<y

&)

the name of the carrier or ano_ther person nominated within
sufficient.time as to enable the seller to defiver the goods vy
accordance with AZ

the sefected time, if any, within the perlod agreed for
delivery when the carrier or person nominated will receivi
the goods;

the mode of transport to be used by the carrier or the
person nominated including any transport-related securitj
requirements; and

the point where the goods will be received wtthm the
named place of delivery.
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CPT (insert named place of destination} Incoterms® 2020
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Export Import
formadities Farmalitlas

EXPLANATORY NOTES FOR USERS

Delivery and risk—"Carriage Paid To” means that the seiler
delivers the goods—and transfers the risk—to the buyer

¥ by handing them over to the carrier

» contracted by the seller o

b or by procuring the goods s0 delivered.

+ The seller may do so by giving the carrier physical possesg WO
of the goods in the manner and at the place appropriate 1O
the means of transport used.

DELIVERY
-

COSTS - Lol
RISHKS sty i o0 Pyn———

Once the goods have been delivered to the buyer in this way
the seller does not guarantee that the goods will reach the
place of destination in sound condition, in the stated guantity
or indeed at all. This is because risk transfers from seller to
buyer when the goods are delivered to the buyer by handing
thern over to the carrier; the seiler must nonetheless contract
for the carriage of the goods from delivery to the agreed
destination. Thus, for example, goods are handed over to

a carrier in Las Vegas (which is not a port) for carriage to
Southampton {a port) or to Winchester (which is not a port)
In either case, deiivery transferring risk to the buyer happeng
in Las Vegas, and the selier must make a contract of carriage.,
to either Southampton or Winchester.

Mode of transport—This rule may be used irrespective of thQ.
mode of transport selected and may also be used where mope.
than one rnode of transport is empioyed.
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3. Places (or points) of delivery and destination—In CPT, two
iocations are important: the place or point Gf any) at which the.
goods are delivered (for the transfer of risk) and the place oy”
point agread as the destination of the goods (as the point to
which the seller promises to contract for carriage).

4, |dentifying the place or point of delivery with precision—Tha.
parties are well advised to identify both places, or indeed
points within those places, as precisely as possible in the
contract of sale. identifying the place or point (if any) of
delivery as precisely as possible is important to cater for the
common situation where several carriers are engaged, each
different legs of the transit from delivery to destination. Whelira.
this happens and the parties do not agree on a specific place
or point of delivery, the default position is that risk transfers
when the goods have heen delivered to the first carrier at a
point entirely of the seller’s choosing and over which the buyjes
has no control. Should the parties wish the risk to transfer at
later stage (e.g. at a sea or river port or at an airport), or
indeed an earlier one (e.g. an inland point some way away frOvW
a sea or river port), they need to specify this in their contract
of sale and to carefully think through the consequences of sO
doing in case the goods are lost or damaged.

5. ldentifying the destination as precisely as possible—The
parties are also well advised t¢ identify as precisely as possibis;b
in the contract of sale the point within the agreed place
of destination, as this is the point to which the seller must:
contract for carriage and this is the point to which the costs
of carriage fall on the seller.

6. ‘or procuring the goods s¢ delivered'—The refarence to
“orocure” here caters for muitiple sales down a chain {string
sales), particularly common in the cormmodity trades.

7. Casts of unloading at destination—If the seller incurs costs
under its contract of carriage related to unloading at the
named place of destination, the seller is not entitled to recovi—
such costs separately from the buyer unless otherwise agre
between the parties,

5. Export/import clearance—CPT requires the seller to clear the,
goods for export, where applicabiie. However, the seller has py¢d
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obtigation to clear the goods Tor import or for transit through

third countries, or to pay any import dut_y or to carry out any
import customs formalities.

E S

Sajlor's axpart Buyar's mport
formalliles : © o fennalities
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THE SELLER’S OBLIGATIONS

General obligations

The seller must provide the goods and the commercial invoi@
in conformity with the contract of sale and any other evidenKe,
of confarmity that may be required by the contract.

Any document to be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreeme
as is customary.

Delivery

The sefier must deliver the goods by handing them over to tiw
carrier contracted in accordance with A4 or by procuring th@..
goods so delivered. In either case the seller must deliver the
goods on the agreed date or within the agreed period.

Transfer of risks

The seller bears all risks of loss of or damage to the goods uvs'l’{l
they have been delivered in accordance with A2, with the
exception of lass or damage in the circumstance described

in B3,

Carriage _

The seller rust contract or procure a contract for the carriag €
of the goods from the agreed point of delivery, if any, at the
place of delivery to the named place of destination or, if
agreed, any point at that place. The contract of carriage muQ"’
be made on usual terms at the seller's cost and provide for
carriage by the usual route in a customary manner of the typa
normally used for carriage of the type of goods sold. If a
specific point is not agreed or is not determined by practice,
the seller may select the point of delivery and the point at thg2.
named place of destination that best suit its purpose.

The selier must comply with any transport-related security
requirements for transport to the destination.

insurance

The sellar has no obiigation to the buyer to make a contract
of insurance. However, the seller must provide the buyer,

at the buyer's request, risk and cost, with information

in the possession of the seller that the buyer needs for
obtaining insurance.
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Gensral obnigations

- The buyer must pay the price of the goods as provided in thﬂ’-

contract of sale,

" Any document to be provided by the buyer may be in paper |

or electronic form as agreed or where there is no agreeme
as is customary.

-Evi:”-'\_‘if'ii:j {g%%%v@yy
The buyer must take delivery of the goods when they have

been delivered under A2 and receive them from the carrier &

the named place of destination or if agreed, at the point witkiiy?
that ptace.

Transfer of risks

- The buyer bears all risks of loss of or damage to the goods

from the time they have been delivered under A2,

If the buyer fails to give notice in accordance with B10, then
the buyer bears al risks of loss of or darmage to the goods frovwy
the agreed date or the end of the agreed period for delivery,
provided that the goods have been clearly identified as the

contract goods.,

Carripgn
The buyer has no cbtigation to the seller to make a contract
of carriage.

insuanos
The buyer has no obligation to the selier to make 3 contract
of insurance.
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THE SELLER’S OBLIGATIONS

Delivery/transport document

If customary or at the buyer's request, the seller must provic\ﬁ..-
the buyar, at the seller's cost, with the usual transport
document(s] for the transport contracted in accordance

with A4. .

This trensport document must cover the contract goods anc\

be dated within the period agreed for shipment. if agreed or
customary, the document must also enable the buyer to clain
the goods from the carrier at the named place of destinatior
and enable the buyer to seil the goods in transit by the transyed”
of the document to a subsequent buyer or by notification to

the carrier.

When such a transport document is issued in negotiable forn
and in several originals, a full set of originals must be presen*ﬁfk
to the buyer.

Export/import clearance

a) Export clearance : :
Where applicable, the sefler must carry out and pay for al\
export clearance formailities required by the country of .
export, such as:

export licence;

security clearance for export;

pre-shiprment inspection; and

any other official authorisation.

w v v v

b Assistance with import clearance
Where applicable, the seller must assist the buver, at the
buyer's request, risk and cost. in obtaining any document
and/or information related to all transit/import clearance
formalities, including security requirements and
pre-shipment inspection, needed by any country
of transi or the country of import,

Checking/packaging/marking

The seller must pay the costs of those chiecking operations
(such as checking quality, measuring, weighing, counting) thcﬂ-
are necessary for the purpose of delivering the goods in
accordance with A2,

The seller must, at its own cost, package the goods, unless i}-14
usual for the particular trade to transport the type of goods .
soid unpackaged. The seller must package and mark the gona &
in the manner appropriate for their transport, unless the partieg
have agreed on specific packaging or marking requirernents
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BH Dedhvery Aronsport document
The buyer must accept the transport document provided uncxmf"’
ABif it is in conformity with the contract. '

7 Expori/inpor clearance
a) Assistance with export clearance
. Where applicable, the buyer must assist the seller at the
seller’s request, risk and cost in obtaining any documents
and/or information related to all export clearance
formalities, including security reguirements and
pre-shipment inspection, needed by the country of expor“‘

by Import clearance

Where applicable, the buyer must carry out and pay for aﬂ
formalities required by any country of transit and the
country of import, such as:

import licence and any licence required for transit;

security clearance for import and any transit;
pre~shipment inspection; and ’

any other official authorisation.

Tahle of Contents
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$R 0 Ceacking/paskagingmarking

The buyer has no obligation to the seller,
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A3

Al0

Allocation of costs
The selier must pay:

a)

by

€)

5]

e}

f

a)

all costs relating to the goods until they have been deliveraL
in accordance with A2, other than those payable by the

buyer under BS; '

transport and all other costs resulting from A4, including

the costs of lpading the goods and transport-related

security costs;

any charges for unloading at the agreed place of destinaticin
but only if those charges were for the selfer's account unday
the contract of carriage;

the costs of transit that were for the seller's account vndep—
the contract of carriage: .
the casts of providing the usual proof to the buyer under A(?
that the goods have been delivered;

where applicable, duties, taxes and any other costs relate o\

to export clearance under A7(a); and

the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7(a).

Notices

The seller must notify the buyer that the goods have baen
delivered in gccordance with A2.

The seller rust give tha buyer any notice required to enable
the buyer to receive the goods. :
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Bg Allacation of costs
The buyer must pay:
ay il costs relating to the goods fmm the time they have bea b}
"delivered under A2, other than those payable by the seileyv~
under A9; .
») the costs of transit, untess such costs were for the seler’s
account under the contract of carriage;
¢y unloading costs, urless such costs were for the selier's
account under the contract of carriage;
dy the seller for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with A5 and A7(b),;
¢) where applicable, duiies, taxes and any other costs reiate(i
to transit or import clearance under B87(b); and
£y any additional costs incurred if it fails to give notice in
accordance with B10, from the agreed date or the end of the
agreed period for shipment, provided that the goods have -
been clearly identified as the contract goods. '

B Notiges
The buyer must, whenever it is agreed that the buyer is entit lﬁfi‘-]
to determine the time for dispatching the goods and/or the
point of receiving the goods within the named place of
destination, give the seller sufficient notice.

Table of Contents
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EXPLANATORY NOTES FOR USERS -

Delivery and risk.—"‘C.arri'age' and ln'surance Paid To” means
that the seller delivers the goods--and transfers the risk—to
the buyer

» by handing them over to the carrier
» - contracted by the seller-- -
or by procuring the goods so delivered.

The seller may do so by giving the carrier physical posses‘ -
sion of the goods in the manner and at the place appropri -
ate to the means of transport used,

BELIVERY
-
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RISHS smmmlicrs asroneomsrs PP T———

h -4

Once the goods have been delivered to the buyer in this way
the seller does not guarantee that the goods will reach the
place of destination in sound condition, in the stated quantity
or indeed at all. This is because risk transfers from seller to
buyer when the goods are delivered to the buyer by handing
them over to the carrier; the seller must nonetheless contract
for the carriage of the goods from delivery to the agreed
destination. Thus, for exampie, goods are handed over to

a carrier in Las Vegas {which is not a port) for carriage to
Southampton (a port) or to Winchester {(which is not a port)
In either case, delivery transferring risk to the buyer happeng
in Las Vegas, and the seller must make a contract of carriages.
to either Southampton or Winchester,
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Mode of transport—This rule may be used irrespective of the
mode of transport selected and may also be used where morg -
than one mode of transport is employed.

[ te | A )

Places (or points) of delivery and destination—In CIP two
tocations are important; the place or point at which the gooaﬂlﬂ
are delivered (for the transfer of risk) and the place or point
agreed as the destination of the goods (as the point to whiclq
the seller promises to contract for carriage).

Insurance—The selier must also contract for insurance cover
against the buyer’s risk of loss of or damage to the goods frova
the point of delivery to at Jeast the point of destination. This
miay cause difficulty where the destination country requires
insurance cover to be purchased locally: in this case the part 4.3
shauld consider selling and buying under CPT, The buyer

should also note that under the CIP Incoterms® 2020 rule the
seller is required to obtain extensive insurance cover complyyng
with Institute Cargo Clauses (A) or similar clause, rather thar
with the more limited cover under Institute Cargo Clauses (C )

it is, however, still open to the parties to agree on a lower leve d

- of cover.

Identifying the place or point of delivery with precision—Thae.
parties are well advised to identify both places, or indeed

points within those places, as precisely as possible in the
contract of sale. Identifving the place or point (if any) of

delivery as precisely as possible is impartant to cater for the
common situation where several carriers are engaged, each {OV°
different legs of the transit from delivery te destination, Whey -
this happens and the parties do not agree on a specific place.

or poirt of delivery, the default position'is that risk transfers
when the goods have been delivered to the first carrier at a

point entirely of the seller’s choosing and over which the buyer
has no control. Should the parties wish the risk to transfer at &
later stage (e.g. at a sea or river port or at an airport), or

indeed an earlier one (e.g. an inland point some way away frQ v
a sea or river port), they need to specify this in their contract Dc!’
sale and ta carefully think through the consequences of so

doing in case the goods are fost or damaged.

identifying the destination as precisely as possible—The
partigs are also well advised 10 identify a5 precisely as possibié;,
in the contract of sale the poird within the agreed place of
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destiration, as this is the point te which the selfer must
contract for carriage and insurance and this is the point to
which the costs of carriage and insurance fall on the seller.

‘or procuring the goods so delivered’—The reference to
“nrocure” here caters for multiple sales down a chain (string
sales), particularly common in the commodity trades.

Costs of untoading at destination—If the seller incurs costs
under its contract of carriage related to unloading at the

narned place of destination, the seller is not entitled to recoves”
such costs separately from the buyer unless otherwise agre;f{
between the parties.

Export/import clearance—CIF raquires the seller to clear the
goods for export, where applicable. However, the selter has o
obligation to clear the goods for import or for transit throuq\q
third couniries, or to pay any import duty or to carry out any

import customs formalities.

i

" Balbir's axpusri. : C O Bupas beagort
fontnalilfes. . tosmediiies




Table of Contents

INCOTERMS® 2020

Al

A2

A3
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- THE SELLER'S OBLIGATIONS

General obligations

The selter must provide the goods and the commercial invoi@,
in conformity with the contract of sale and any other evidentg_,
of conformity that may be required by the contract.

Any document to be provided by the seller may be in paper

or electronic form as agreed or, where there is no agreernen);,
as is customary.

Delivery
The seller must deliver the goods by handing them over to thg.

‘carrier contracted in accordance with A4 or by procuring the

goods so delivered. in either case the selier must deliver the
goods on the agreed date or within the agreed period.

Transfer of risks

The seller bears all risks of loss of or damage to the goods uer
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstance described

in B3. “

Carriage : \
The seller must contract or procure a contract for the carriaga_.
of the goods from the agreed point of delivery, if any, at the
place of delivery to the named place of destination or, if _
agreed, any point at that place, The contract of carriage muSt
be made on usual terms at the seller’s cost and provide for
carriage by the usual route in a customary manner of the type.
normally used for carriage of the type of goods sold. If a
specific point is not agreed or is not determined by practice,
the seller may select the point of delivery and the point at tha.
named place of destination that best suit its purpose.

The seller must comply with any transpori-related security
requirements for transport to the destination.
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Generat obliaations
The buyer must pay the price of the goods as provided in the,
contract of sale.

Any document to be provided by the buyer may be in paper

or electronic form as agreed or, where there is no agreemen47
as is customary.

Taking delvery

The buyer must take delivery of the goods when they have

been delivered under A2 and receive them from the carrier e
the named place of destmatzon or if agreed, at the point withivy
that place.

Transfer of risks

. The buyer bears all risks of loss.of or darmage to the'gbods

from the time they have been delivered under A2,

If the buyer fails to give notice in accordance with B10, then

the buyer bears all risks of loss of or damage to the goods frovty
the agreed date or the end of the agreed period for delivery,
provided that the goods have been clearly identified as the
contract goods. _ :

hu% Fio S .
The buyer has no obilgatzon to the seller to rake a contract
of carriage.
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M A THE SELLER'S OBLIGATIONS :

A5 Insurance
Unless otherwise agreed or customary in the particular _
trade, the seiler must obtain at its own cost cargo insurance
complying with the cover provided by Clauses (A) of the
institute Cargo Clauses (LMA/IUA) or any similar clauses as
appropriate to the means of transport used. The insurance sh&“
be contracted with underwriters or an insurance company
of good repute and entitle the buyer, or any other person
having an insurable interest in the goods, to claim directly
from the insurer.

When required by the buyer, the selier must, subject {0 the
buyer providing any necessary information requested by the
seller, provide at the buyer's cost any additional cover, if
procurable, such as cover complying with the Institute War
Clauses and/or institute Strikes Clauses (LMA/IUA) or any
similar clauses (uniess such cover is already included with th-¢..
cargo insurance described in the preceding paragraph).

The insurance shall cover, at a minimium, the price provided i ¥
the contract plus 10% (i.e. 110%) and shall be in the currency (;’E,,
the contract.

The insurance shall cover the goods from the peoint of deiive.p:j
set out in A2 to ak least the named place of destination,

The seller must provide the buyer with the insurance pglicy
or certificate or any other evidence of insurance cover,

Moreover, the seller must provide the buyer, at the buyer's
request, risk and cost, with information that the buyer neadis
to procure any additionat insurance.

A6 Delivery/transport document
If customary or at the buyer's request, the seller must provicl 2.
the buyer, at the seller's cost, with the usual transport
document[s] for the transport contracted in accordance
with A4,

This transport document must cover the contract goods anc’

be dated within the pericd agreed for shipment. If agreed or
customary, the documenrtt must also enable the buyer to claina
the goods from the carrier at the named place of destinatior
and enable the buyer to sell the goods in transit by the trans e~
of the document t0 a subsequent buyer or by notification to

the carrier.

When such a transport document is issued in negotiable forn |
and in several origirals, a full set of originals must be presen'}w:[
to the buyer.
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B iIngurance
The buyer has no obligation tc the seller to make a contract
of insurance. However, the buyer must provide the seller, .
upon request, with any information necessary for the seller
to procure any additional insurance requested by the buyer

unger AL,
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B8 Delvery/ransport dotument
The buyer must accept the transport document provided un d 2
ABif it is in conformity with the contract.
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A7

A8

THE SELLER'S OBLIGATIONS

Export/import clearance

ay Export clearance

Where applicable, the seller must carry out and pay for ai}
export clearance formalities required by the country of
export, such as:

export licence;

security clearance for export;

pre-shipment inspection; and

any other official authorisation,

v v v w

' by Assistance with import clearance

Where applicable, the seller must assist the buyer, at the
bhuyer's request. risk and cost, in obtaining any documents
and/or information reiated to all transit/import clearance
formalities, including security requirernents and pre~shipm('y\+
inspection, needed by any country of transit or the count

of import,

Checking/packaging/marking

The seller must pay the costs of those checking operations
{such as checking quality, measuring, weighing, counting)

that are necessary for the purpose of delivering the goods
in accordance with A2,

The seller must, at its own cost, package the goods, uniess i is

usyal for the particular trade to transport the type of goods

satd unpackaged. The seller must package and mark the goo e\s
in the manner appropriate for their transport, unless the parhie s
have agreed on specific packaging or'marking requirements
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Exgort/import clearance
a) Assistance with export clearance

b)

v v v v

Where applicable, the buyer must assist the seller at the
seller's request, risk and cost in obtaining any documents
and/or information related to all export clearance formaiitie$
including security requirements and pre—shlpment inspectiQ V\
needed by the country of export

Import ciearance
Where appiicable, the buyer must carry out and pay for a li
formalities required by any country of trans:t and the
country of import, such as: -

import licence and any licence reqwred for transit;

security clearance for import and any transst

pre-shipment inspection; and ™ :

any other official authorisation.

Chesling m;z‘ma;mg Srnarking

The buyer has no obligation to the s.eller
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All

HE SELLER'S OBLIGATIONS

Allocation of costs
The seller must pay:

)

b)

€

&)

e)

f
a)

hy

alt costs relating to the goods until they have been delivemﬁ‘
in accordance with A2, other than those payable by the

buyer under 8S;

transport and all other costs resulting from A4, including

the costs of loading the goads and transport-related

security costs;

any charges for unloading at the agreed place of destination
but only if those charges were for the seller’s account unc\tu'“
the contract of carriage;

the costs of transit that were for the seller’s account under”
the contract of carriage;

the costs of providing the usual proof to the buyer under AG
that the goods have been deliverad;

the costs of insurance resufting from A5;

where applicable, duties, taxes and any other costs relate

to export clearance under A7(@); and _

the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7(a).

Notices

The seller must notify the buyer that the goods have been
detivered in accordance with A2,

The seller must give the buyer any notice required to enable
the buyer to receive the goods.
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Allocation of gosks

The buyer must pay:

a all costs relating to the goods from the time they have beaun
delivered under A2, other than those payable by the sellej~
under AS; :

b) the costs of transit, unless such costs were for the seller's
account under the contract of carriage;

¢} unloading costs, unlfess such costs were for the seller's
account under the contract of carriage;

4y the costs of any additional insurance procured at the buy:u“é.
request under A5 and BS:

a3 the selier for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with AS and A7(b).

i where applicable, duties, taxes and any other casts relate
to transit or import clearance under B7(bj; and .

o any additionat costs incurred if it fails to give notice in
accordance with BIQ, from the agreed date orthe end of ‘H’HZ_ '
agreed period for shipment, provided that the goods have..
been clearly identified as the contract goods,

Notices : .
The buver must, whenever it is agreed that the buver is entit'c?,t‘.-l
to determine the time for dispatching the gooeds and/or the
point of receiving the goods within the named place of
destination, give the seller sufficient natice.
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DAP (insert named place of destination) incoterms® 2020
COSTS
RISKS

B PR TR

R e

w

w

Expart Impoit
formalitlay - . . formaities

EXPLANATORY NOTES FOR USERS

Delivery and risk—"Delivered at Place" means that the sefier
delivers the goods—and transfers risk—to the buyer

» ‘'when the goods are placed at the disposal of the buyer
» on the arriving means of transport ready for unloading

» &t the named place of destination or
b

at the agreed point within that place, if any such point
is agreed.

i

COS5TS
RISKS

DELIWVERY

" The selier bears all risks involved in bringing the goods to th&.

named place of destination or to the agreed point within thet
place. in this Incoterms® rule, therefore, delivery and arrival &
destination are the same.

Mode of transport--This ruie may be used irrespective of the
mode of transport selected and may aiso be used where move....
than one mode of transport is employed.

[ e

o |




Table of Contents

INCOTERMS® 2020

3.

Identifying the place or point of delivery/destination pre-
cisely—The parties are well advised to specify the destinaticn
place ar point as clearly as possible and this for several rea-

sons. Firs{, risk of fass of or damage to the goods transfers tO
the buyer at that paint of delivery/destination—and it is best

for the seller and the buyer to be clear about the paint at whit"\
that critical transfer happens. Secondly, the costs before thal
place or point of delivery/destination are for the account of Hhe
seller and the costs after that place or point are for the account
of the buyer. Thirdly, the seller must contract or arrange forthe.
carriage of the goods to the agreed place or point of delivery /
dastination. If it fails to do so, the seller is in breach of its
obligations under the incoterms® DAP rule and will be liable 4'0
the buyer for any ensuing loss. Thus, for example, the seller
would be responsible for any additional costs levied by the
carrier to the buyer for any additional on-carriage.

‘or procuring the goods so delivered'—Tha reference to
“procure” here caters for multipte sales down a chain (string
sales), particularly common in the commodity trades.

Unioading costs—The seller is not required to unload the go:acls
from the arriving means of transportation. However, if the se il .4~
incurs costs under its contract of carriage related to unioading
at the place of delivery/destination, the seller is not entitied +&
recover such costs separately from the buyer unless otherwi 8¢
agreed between the parties.

Export/import clearance—DAP requires the seller to clear the.
goods for export. where applicable. However, the seller hasin(Q
obligation to clear the goods for import or for post-delivery
transit through third countries, to pay any import duty or to
carry out any import customs formalities. As a result, if the
buyer fails 1o organise import clearance, the goods will be he‘a‘
up at a port or inland terminal in the destination country, Who
baars the risk of any foss that might occur while the goods avye.
thus held up at the port of entry in the destination country?

Tha answer is the buyer: delivery will not have occurred yet,
B3(a)} ensuring that the risk of loss of or damage to the gocdS’
is with the buyer untit transit to a named inland point can be
resurned. if, in order {o avoid this scenario, the parties intenc
the seller to ciear the goods for impart, pay any import duty

or tax and carry out any import customs formalities, the parkies
might consider using ODP.

=

Seller's expait Buye's fnpod
tormaitties formallties
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A2

A3

A4
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THE SELLER'S OBLIGATIONS =~

General obligations

The seller must provide the goods and the commercial invoi€' 2.
in conformity with the contract of sale and any other eviden<e..
of conformity that may be required by the contract,

Any document to be provided by the seller may be in paper

or electronic form as agreed or, where there is no agreemen

as is customary. '

Delivery

The seller must deliver the goods by placing them at the
disposal of the buyer on the arriving means of transport reac‘)ﬁ
for untoading at the agreed point, if any. at the named place

of destination or by procuring the goods so delivered. In eithi™
case the selier must deliver the goods on the agreed date or
within the agreed period.

Transfer of risks . ‘
Hl

. The seller bears all risks of loss of or damage to the goods uv)

they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstances described

in 83,

Carriage

The seller must contract or arrange at its own cost for the
carriage of the goods to the named place of destination
or to the agreed poin, if any, at the named place of
destination. If a specific point is not agreed or is not
determined by practice, the seller may select the point at
the named place of destination that best suits its purpose.

The selier must comply with any transport-related security
requirernents for transport to the destination,

Insurance
The seller has no obligation to the buyer to make a contract

of insurance.
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Genoral chlivstions
The buyer must pay the price of the goods as provided in the.
contract of sale. . .

Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreememL’
as is customary,

Takingg dativery _
The buver must take delivery ¢f the goods when they have
been delivered under A2,

v Travsber of fisks _

The buyer bears all risks of loss of or damage to the goods

from the time they have been delivered under A2.

If; _

a) the buyer fails to fulfil its obligations in accordance with B T
then it bears all resulting risks of loss of or damage to the

- goods; or-- - ' : _ '

1 the-buyer fails to give notice in accordance with BIO, then
it bears alt risks of loss of or-damage to the goods from the..
agreed date or the end of the agreed period for delivery,

provided that the goods have been ciearly identified as the
contract goods.

Larsiags
The buyer has na cbtigation to the seller to make a contract
of carnage.

IBUrENea

The buyer has no obligation 1o the seller to make a contract

of insurance. However, the buyer must provide the seller, at ,,qu_
selier's request, risk and cost, with information that the selley”
needs for obtaining insurance.
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A6

A7

A8

A9

" THE SELLER'S OBLIGATIONS

Delivery/transport document
The sefler must provide the buyer. at the seller’'s cost, with avv
document required to enable the buyer to take over the goo

Export/import ctearance

a) Export and transit clearance

Where applicable, the seller must carry out and pay for all
export and transit clearance formalities required by the
country of export and any country of transit {(other than the.
country of import), such as;

export/transit licence;

security clearance for export/transit;

pre-shipment inspection; and

any other official authorisation.

v v v v

b Assistance with import clearance
Where applicable, the seller must assist the buyer, at the -
buyer's request, risk and cost, in obtaining any document$
and/or information related to all import clearance formaliti 28 7
including security requirements and pre-shipment
inspection, needed by the country of import,

Checking/packaging/marking

The sefler must pay the costs of those checking operations
(such as checking quality, measuring, weighing, counting)
that are necessary for the purpose of delivering the goods

“in accordance with A2, .

The seller must, at its own cost, package the goods, unless ity
usual for the particular trade to transport the type of goods
sold unpackaged. The seller must package and mark the goodg
in the manner appropriate for their transport, unless the parlie.3
have agreed on specific packaging or marking requirements

Allocation of costs

The seller must pay:

a) all costs relating to the goods and their transport until the
have been delivered in accordance with A2, other than
those pavable by the buyer under B9;

by any charges for unloading at the place of destination but
only if those charges were for the seller's account under tha.
contract of carriage; '

¢) the cost of providing the delivery/transport document
under AG;

4y where applicable, duties, taxes and any other costs relate::
to export and any transit clearance under A7(a); and

#) the buyer for ail costs and charges related to providing
assistance in obtaining documents and infermation in
accordance with B5 and B7(a).
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Dredivary Airansport documaent
The buyer must accept the document provided under AG.

Export/impor clearance

a)

b)

v v v v

Assistance with export and transit clearance

Whare applicable, the buyer must assist the seller at the
seller's request, risk and cost in obtaining any documents
and/or information related to all export/transit clearance
formalities, including security requirements and pre-shipmm* '
mispection, needed by the country of export and any

country of transit (other than the country of import).

Import clearance _

Where applicabie, the buyer must carry out and pay for & |
formaitities required by the country of import, such as:
import licence;

security clearance for import;

pre-shipment inspection; and

any other official authorisation.

Cheockipg/packaging /imarking

‘The buyer has no obligation to the selier.

Adocation of costs
The buyer must pay:

a3

b)

€}

d)

8)

all costs relating to the goods from the time they have beay
delivered under A2,

3l costs of unioading necessary 1O take delivery of the
goods from the arriving means of transport at the named
place of destinafion, uniess such costs were for the sellecs
account under the contract of carriage;

the seller for all costs and charges related to providing
assistance in ¢btaining documents and information in
accordance with A7(b);

where applicable, duties, taxes and any other costs reIateL'(
to import clearance under B7(b); and

any additional costs incurred by the seller if the buyer fail
to fulfil its obligations in accordance with B7 or to give

notice in accordance with 810, provided that the goods hav .~

been clearly identified as the contraci goods.
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Al10 Notices
The seller must give the buyer any notice required to enable

the buver to receive the goods.
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BI0 Motices
The buver must, whenaver it is agreed that the buyer is entit
to determine the time within an agreed period and/or the po*r'\‘l'
of taking delivery within the named place of destination, give,
the seller sufficient notice.

Table of Contents
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DPU} ‘?;l"f)?'e"!‘ivéred at Place Unloaded

DPU (insert named place of destination) Incoterms® 2020

h_

COsTs
RISKS

Export tmpart
Tormadities formanities

EXPLANATORY NOTES FOR USERS

Detivery and risk—"Delivered at Place Unioaded” means thal
the selier delivers the goods—and transfers risk—to the buyev™
when the goods,

once unloaded from the arriving means of transport,

are placed at the disposal of the buyer

at a named place of destination or

at the agreed point within that place, if any such point
is agreed.

DELIVERY
;

B SIS

COSTS »
RISKS o fiik

The selier bears all risks involved in bringing the goods to an 01
unloading them at the named piace of destination. In thig
incoterms® rule, therefore, the delivery and arrival at destina-
tion are the same. DPU is the only Incoterms® rule that requiveXk
the seller to untoad goods at destination. The seiler should
therefore ensure that it is in a position to organise unioading

at the named place. Should the parties intend the selier not

to bear the risk and cost of unioading, the DPU rule should b
avoided and DAP should be used instead.

Mode of transport—This rule may be used irrespective of theL
mode of transport selected and may also be used where moy..
than gne mode of transport is employed.
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3. - Identifying the place or point of delivery/destination
precisely—The parties are well advised to specify the destina'h()ﬂ
tion place or point as clearly as pessible and this for several
reasons, First, risk of loss of or damage to the goods transfev=
to the buyer at that point of delivery/destination—and it is be.fi*"“
for the seller and the buyer to be clear about the point at whfd’\
that critical transfer happens. Secondly, the costs before that-
place or point of delivery/destination are for the account of tha
seller and the costs after that place or paint are for the accoLnd-
of the buyer. Thirdly, the seller must contract or arrange fortne_.
carriage of the goods to the agreed place or peint of delivery /
destination. If it fails to do so, the seller is in breach of its
obligations under this rule and will be liable to the buyer for oty
ensuing loss. The seller would, for example, be responsible fp v
any additional costs levied by the carrier to the buyer for any
additional on-carriage.

4. ‘or procuring the goods so delivered'—The reference to
"procure” here caters for multiple sales down a chain {string
sates), particularly common in the commaodity trades.

5. Export/import clearance—DPU requires the seller to clear thae.
goods for export, where applicabie. However, the seller has nQ
obiigation to clear the goods for import or for post-delivery
transit through third countries, to pay any import duty or to
carry out any import customs formalities. As a result, if the
buyer faiis to organise import clearance, the goods will be h@‘tf

- up ata port or infand terminal in the destination country. Whno

" bears the risk of any loss that might occur while the goods are..

thus held up at the port of entry in the destination country?
The answer is the buyer: delivery will not have occurred yet,
B3(a) ensuring that the risk of loss of or damage to the good_@.
Is with the buyer untif transit to a named inland point can be
resumed. If, in order to avoid this scenario, the parties intencd]
the seller to clear the goods for import, pay any import duty
tax and carry out any import customs formalities, the parties
might consider using DDP.

=

Seller’s wigort Buyer's import
Formaiittes tformallties
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A2

A3

A4

AS

THE SELLER'S OBLIGATIONS

General obligations

The seller must provide the goods and the commercial invoire.
in conformity with the contract of sale and any other evidence.
of conformity that may be required by the contract.

Any document to be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreement)
as is customary.

Delivery :

The seller must unload the goods from the arriving means of
transport and must then deliver them by placing them at th€ ;
disposat of the buyer at the agreed point, if any, at the namec
place of destination or by procuring the goods so delivered. In
either case the seller must deliver the goods on the agreed

date or within the agreed period.

Transfer of risks

The seller bears all risks of loss of or damage to the goods uvnli‘
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstances described

in B3.

Carriage

The seller must contract or arrange at its own cost for the
carriage of the goods to the named place of destination or
to the agreed point, if any, at the named place of destination
If a specific point is not agreed or is not determined by
practice, the seller may select the point at the named place
of destination that best suits its purpose.

The seller must comply with any transport-related security
requirements for transport to the destination.

insurance
The seller has no obiigation to the buyer to make a contract
of insurance.
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BY  Genera! obligations”
The buyer must pay the price of the goods as provided in thé.
contract of sale.

Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemen )

as is customary.

f12 Toking dojivery
The buyer must take delivery of the goods when they have
bean delivered under A2,

25 Transfer of risks _
The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under A2, :
if:

a) the buyer fails to fulfil its obligations in accordance with 87
then it bears all resulting risks of foss of or damage to the
goods,; or

& the buyer fails to give notice in accordance with B10, then W
bears all risks of loss of or damage to the goods from the
agreed date or the end of the agreed period for defivery,

provided that the goods have been clearly identified as the

contract goods.

Table of Contents

B4 Corriage
The buyer has no obiigation to the seller to make a contract
of carriage.

S nsurance

The buyer has no ohligation to the seller to make a contract
insurance. However, the buyer must provide the seiler, at the
sefier's request, risk and cost, with information that the selle
needs for obtaining insurance.
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A6

A7

AB

AS

THE SELLER’'S OBLIGATIONS.

Delivery/transport document
The seller must provide the buyer, at the seller’s cost, with any
document required to enable the buyer to take over the goolS

Export/import clearance

s) Export and transit clearance

Where applicable, the selter must carry out and pay for all
export and transit clearance formaiities required by the
country of export and any country of transit (other than
the country- of import), such as;

export/transit licence;

security clearance for export/transit;

pre-shipment inspection; and

any other official authorisation.

- v v W

) Assistance with import clearance
Where applicable, the seller must assist the buyer, at the
buyer's request, risk and cost, in obtaining any document.8
and/or information related to all import clearance
formalities, including security requirements and pre-shipmen
inspection, needed by the country of import.

Checking/packaging/marking

The seller must pay the costs of those checking operations
(such as checking quality, measuring, weighing, counting) tm-l-
are necessary for the purpose of delivering the goods in
accordance with A2,

The selfer must, at its own cost, package the goods, unless s
usual for the particular trade to transport the type of goods
sold unpackaged. The seller must package and mark the goooig
in the mannier appropriate for their transport, unless the partieS
have agreed on specific packaging or marking requirements

Aliccation of costs

The seller must pay.

ay all costs relating to the goods and their transport untit the
have been unioaded and defivered in accordance with AZ
other than those payable by the buyer under B9;

oy the cost of providing the delivery/transport document
under AG;

¢y where applicable, duties. taxes and any other costs relatee}
to export and any transit clearance under A7(a); and

dy the buyer for all costs and charges related to providing
assistance in obtaining documents and information n
accordance with B5 and B7(a).
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B

Delivory/transport dooumaent
The buyer must accept the document provided under A6.

Expewt/import clearance

a3 Assistance with export and transit clearance
Where applicable, the buyer musi assist the seller at the
seller’s reguest, risk and cast in obiaining any documents
and/or information related to all export/transit clearance
formalities, including security reguirements and pre-shipmﬂn‘i‘
inspection, needed by the country of export and any
country of transit {other than the country of import).

by import clearance
Where applicable, the buyer must carry out and pay for a \\
formalities required by the country of import, such as:
import licence; '
security clearance for import;

- pre-shipment inspection; and
any other official authorisation,

v v v W

The buyer has no obligation to the seiler.

Alocatvion of cosis

The buyer must pay:

ay ail costs relating to the goods from the time they have bein
delivered under AZ;

b) the seller for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with A7(b);

c) where applicable, duties, taxes and any other costs relateol
to import clearance under B7(b); and

g) any additional costs incurred by the seller if the buyer failg
to fulfil its obligations in accordance with B7 or to give
notice in accordance with B10, provided that the goods haw2-
been clearly identified as the contract goods.
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BN 4 THE SELLER'SOBLIGATIONS = .

Al0 Notices
The selter must give the buyer any notice required 10 enable
the buyer to receive the goods.
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810 HMotices ' ‘
- The buyer must, whenever it is agreed that the buyer is entit‘aﬁ .
to determine the time within an agreed period and/or the poi iy
of taking delivery within the named place of destination, giv®..
the seler sufficient notice. '
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DDP | Delivered Duty Paid

DDP (insert named place of destination) Incoterms® 2020

i

CR3TS
RISHS

vw

E: rt
formatties formtes

EXPLANATORY NOTES FOR USERS

1. Delivery and risk»—?f‘Delivered Duty Paid” means that the selley
delivers the goods to the buyer
DELIVERY

=

COsTS
RISKS

when the goods are placed at the disposal of the buyer,
cleared for import,

an the arriving means of transport,

ready for unicading,

at the named place of destination or at the agreed point
within that place, if any such point is agreed.

The seller bears ali risks involved in bringing the goods to the
named place of destination or to the agreed point within that
place. In this incoterms® rule, therefore, delivery and arrival &
destination are the same. :

. . .

2. Mode of transport—This rule may be used irrespective of th@
mode of transport selected and may also be used where mo -
vhan one mode of transport is emptoyed.
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A note of caution to sellers: maximum responsibility—DDP,

with delivery happening at destination and with the selier bet
responsible for the payment of import duty and applicable

taxes is the incoterms® rule imposing on the seller the maxi-
muem level of obligation of all eleven Incoterms® rules. From o
seller's perspective, therefore, the rule shouid be used with

care for different reasons as set out in paragraph 7.

Identifying the place or point of delivery/destination pre-
cisely—The parties are well advised to specify the destination
place or point as clearly as possible and this for several rea-

sons. First, risk of loss of or damage to the goods transfers tO
the buver at that point of delivery/destination—and it is best

for the seller and the buyer to be clear about the point at whn"clq-
that critical transfer happens. Secondly, the costs before that
place or point of delivery/destination are for the account of
seller, including the costs of import clearance, and the costs

after that place or point, other than the costs of import, are «{»OV'
the account of the buyer. Thirdly, the sefier must contract or
arrange for the carriage of the goods to the agreed piace or
point of delivery/destination. If it fails to do so, the seller is in
breach of its obligations under the Incoterms® rule DDP and wi “
be liable to the buyer for any ensuing loss. Thus, for exampie

the seller would be responsible for any additional costs levie€>1

by the carrier to the buyer for any additional on-carriage.

‘or procuring the goods so delivered'—The reference to
“procure” here caters for multiple sales down a chain (string
sales), particularly cornmon in the commadity trades.

Unloading costs—If the seller incurs costs under its contract
of carriage related to unicading at the place of defivery/
destination, the seller is not entitled to recover such costs
separateiy from the buyer unless otherwise agreed between
the parties.

Export/import clearance—As set out in paragraph 3, DDP
requires the seller to clear the goods for export, where applicQ —
ble, as well as for import and to pay any import duty or to cCuvy
out any customs formalities. Thus if the selier is unable to

obtain import clearance and would rather leave that side of
things in the buyer's hands in the country of import, then the,
seller should consider choosing DAP or DPU, under which rie$
delivery still happens at destination, but with import clearanCe
being left to the buyer. There may be tax impiications and th §
tax may not be recoverable from the buyer: see A3(d).

-

Salier's pzpot Selters Import
formailties tormaliif=s




 INCOTERMS®



Table of Contents

"~ INCOTERMS® 2020

A THE SELLER’S OBLIGATIONS

Al General abligations
The seller must provide the goods and the commercial invoi€,
in conforrmity with the contract of sale and any other eviden(o_
of conformity that may be reguired by the contract.
Any document to be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreemen
as is customary.

A2  Delivery
The seller must deliver the goods by placing them at the {
disposal of the buyer on the arriving means of transport read \g
for unioading at the agreed point, if any, at the named place },
destination or by procuring the goods so delivered. In either '
case the seller must deliver the goods on the agreed date or
within the agreed period.

A3 transfer of risks
The seller bears ali risks of ioss of or damage to the goods un‘H\
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstances described
in B3, '

A4 Carriage
The seller must contract or arrange st its own cost for the
carriage of the goods to the named place of destination or t&
the agreed point, if any, at the named place of destination. Il Q
specific point is not agreed or is not determined by practice,
the seller may select the point at the named place of
destination that best suits its purpose.
The seller must comply with any transport-related securtty
requirements for transport to the destination.

A5 Insdrance
The seller has no obligation to the buyer to make a contract
of insurance.

A6  Delivery/transport document
. The seller must provide the buyer. at the seller’s cost, with an Y
document required to enabie the buyer to take over the good¢ .
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Goneral oblications _

The buyer must pay the price of the goods as provided in thd.
contrack of sale. : : '
Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemen: ]
as is customary.

Tokinig delivery
The buyer must take delivery of the goods when they have
been delivered under AZ. '

Transfer of risks
The buyer bears all risks of loss of ar damage to the goods
from the time they have been delivered under AZ.

I

ay the buver fails to fulfil its obligations in accordance with &f
then it bears all resulting risks of loss of or damage to the
goods; oF .

b) the buyer fails to give notice in accordance with Big, ther e
bears all risks of loss of or damage to the goods from the
agreed date or the end of the agreed period for delivery,

provided that the goods have been clearly identified as the

contract goods.

{areinge
The buyer has ro obligation to the seller to make a contract
of carriage.

ingsurancg
The buyer has no abligation to the seller to make a contract gj'
insurance. However, the buyer must provide the seller, at the

selier's request, risk and cost, with information that the selley™

needs for obtaining insurance.

Delvary Stranzsport dosument

The buyer must accept the document provided under A6,
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A7

A8

A9

AlQ

THE SELLER’S OBLIGATIONS -

Export/import clearance

Where applicable, the seller must carry out and pay for all
export/transit/import clearance formalities required by the
countries of export, transit and import, such as:

b export/transit/import licence;

»  security clearance for export/iransit/import;
» pre-shipment inspection; and

» any other official authorisation.

Checking/packaging/marking

The seller must pay the costs of those checking operations
(such as checking quality, measuring, weighing, counting) th djf
are necessary for the purpose of delivering the goods in
accardance with A2,

Fhe seller must, at its own cost, package the goods, unless s
usual for the particutar trade to transport the type of goods
sold unpackaged. The seller must package and mark the ol

in the manner appropriate for their transport, unless the parties
have agreed on specific packaging or marking requirements

Allocation of costs

The seller must pay:

ay all costs relating to the goods and their transport until the.ﬂ
have been delivered in accordance with A2, other than
those payable by the buyer under BS; -

by any charges for unloading at the place of destination but
only if those charges were for the seller's account under th;z,
contract of carriage;

c) the cost of providing the delivery/transport document
under Ag;

dy where applicable, duties, taxes and any other costs relateol
to export, transit and import clearance under A7; and

ey the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B5 and 87

Notices
The seller must give the buyer any notice required to enable
the buyer to receive the goods.
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Export/mport clesmance

Whaere applicable, the buyer must assist the seller, at the sellev-ie
request, risk and cost. in obtaining any documents and/or
information related to ail export/transit/import clearance
formalities required by the countries of export/’transit/impor*Jr 7
such as:

y export/transit/import licence;

> security clearance for export, transit and import;

¥ pre-shipment inspection; and

b any other official authorisation.

Checiing/packaging/marki mg}
The buyer has no obligation to the seiler.

Allocation of cosiy

The buyer must pay: _ o _

& ali costs relating to the goods from the time they have beei1
delivered under A2; :

by all costs of unipading necessary to take delivery of the
goods from the arriving means of transport at the namec(
place of destination, unless such costs were for the seller@
account under the contract of carriage; and

¢y any additionai costs incurred by the seller if the buyer fail%
to fulfil its obligations in accordance with B7 or to give
notice in accordance with B0, provided that the goods havd—
been cleariy identified as the contract goods. :

Hotlces
The buyer must, whenever it is agreed that the buyer is entitk}_.c’
to determine the time within an agreed period and/or the po:n*"
of taking defivery within the named place of destination, give_.
the seller sufficient notice.
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FASI Free Alongside Ship

Tabie of Contents

~ INCOTERMS® %

FAS (insert named port of shipment) Incoterms® 2020

Expert Impart
Formalities farmatilies

EXPLANATORY NOTES FOR USERS

‘Delivery and risk—"Free Alongside Ship” means that the sefl &

delivers the goods to the buyer

b when the goods are placed a:longside the ship (9. ona
quay or a barge)

b nominated by the buyer

b at the named port of shipment

» or when the seller procures goods already so delivered.

The risk of loss of or damage to the goods transfers when 1.
goods are alongside the ship, and the buyer bears all costs
from that moment onwards.

osuvsnv‘_!
h__..}_gz e

COSTS s PR : .. Ay
RISKS » : —

L J

COSTS
RISKS

¥
;
g

Mode of transport—This rule is to be used only for sea or inimnﬂf
waterway transport where the parties intend to deliver the

goods by placing the goods alongside a vessel. Thus, the FAS
rule is not appropriate where goeds are handed over to the
carrier before they are alongside the vessel, for example wheia..
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goods are handed over to a carrier at a container terminal.
Where this is the case, parties should consider using the FCi.
rule rather than the FAS rule.

3. identifying the loading point precisely—The parties are well
advised to specify as clearly as possibie the ioading point at
the named port of shipment where the goods are to be N
transferred from the quay or barge to the ship, as the costs @in
risks to that point are for the account of the seller and these
costs and associated handling charges may vary according 1O
the practice of the port.

4. ‘or procuring the goods so delivered’—The seiler is required
either to deliver the goods alongside the ship or to procure
goods already so delivered for shipment. The reference to
“procure” here caters for multiple sales down a chain (string
sales), particularty common in the commodity trades.

5. Export/import clearance—FAS requires the seller to clear the.-
goods for export, where applicable. However, the seller has nG
obligation to clear the goods for import or for transit through
third countries, to pay any impert duty or to carry cut any
irmport custorns formalities.

h »
R M

Suller's export
formafiies
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A2

A3

_THE SELLER'S OBLIGATIONS -

General obligations

The selier must provide the goods and the commercial invoid Q.
in conformity with the contract of sale and any other eviden<@.,
of conformity that may be required by the contract.

Any document to be provided by the seller may be in paper

or electronic form as agreed or, where there is no agreemen )
as is customary.

Delivery

The seller must defiver the goods either by placing them
atongside the vessel nominated by the buver at the loading
point, i any, indicated by the buyer at the named port of
shipment or by procuring the goods so delivered.

The seller must deliver the goods

on the agreed date

or

at the time within the agreed period notified by the buyer
under B10

or, : i
if no such time is notified, then at the end of the agreed periocl
and '
in the manner customary at the port,

tf no specific lcading point has been indicated by the buyer,
the selfer may select the point within the named port of
shipment that best suits its purpose.

Transfer of risks

The selier bears all risks of loss of or damage to the goods urﬁi
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstances described

in B3,
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Ganeral obllaations

The buyer must pay the price of the goods as provided in the.
contract of sale, ' '

Any document to be provided by the buyer may be in paper
ar electronic form as agreed or, where there is no agreeme )
as is customary.,

Taking dehlvery
The buyer must take delivery of the goods when they have
been delivered under AZ,

Transfor of risks
The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under A2,
if:
a} the buyer fails to give notice in accordance with B10; or
by the vessel nominated by the buyer fails o arrive on time 10
enable the selter to comply with A2, fails to take the gooc\ﬁ:
or closes for cargo earlier than the time notified in
accordance with BIG;
then the buyer bears alt risks of loss of or damage to
the goods:
(iy from the agreed date. or in the absence of an
agread date,
(i) from the date seiected by the buyer under 810,
or, if no such date has been notified,
(i} from the end of any agreed period for delivery,

provided that the goods have been clearly identified as the
contract goods.
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A4

A5

Ab

A7

THE SELLER’S OBLIGATIONS

Carriage

The selter has no obligation fo the buyer to make a contract @
carriage, However, the seller must provide the buyer, at the
buyer's request, risk and cost, with any information in the
possessian of the seller, including transport-refated security
requirements, that the buyer needs for arranging carriage. (f
agreed, the seller must contract for carriage on the usual term.S
at the buyer's risk and cost. '

The seller must comply with any transport-related security
requirerments up to delivery.

Insurance

The seller has no obligation to the buyer to make a contract

of insurance. However, the selier must provide the buyer, at M.
buyar's request, risk and cost, with information in possession

of the seller that the buyer needs for obtaining insurance,

Delivery/transport document

The seiler must provide tha buyer, at the seller’s cost, with th 2.
ususal proof that the goods have been deliverad in accordant L.
with A2,

Untess such proof is a transport document, the selter must
pravide assistance to the buyer, at the buyer’s request;, risk anﬁ\
cost, in obtaining a transport document.

Export/import clearance

ay Export clearance _ N
Where applicabie, the seller must carry out and pay for all
export clearance formalities required by the country of
export, such as:

expart licence;

security clearance for export;

pre-shipment inspection: and

any other official authorisation.

W v W

ny Assistance with import ciearance
Where applicable, the selier must assist the buyey, at the
buyar's request, risk and cost, in obiaining any document g
and/or information related to ali transit/import clearance
formalities, including security reguirements and pre-shipm er‘ﬂ”
inspection, needed by any country of transit or the counrj
of import.
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Carriage

The buyer must contract at its own cost for the carriage of t h Q.
goods from the named port of shipment, except when the
contract of carriage is made by the seller as provided for in A*}

Insuinnee
The buyer has no obligation to the seller to make a contract
of insurance.

Dtivery/transport document T
The buyer must accapt the proof of delivery provide
under A8, '

Fyprore Jimoort ciparance
2 Assistance with export clearance
Where applicable, the buyer rnust assist the seller at the
- seller's request, risk and cost in obtaining any documents
and/or information related to all export clearance formalilte S
including security requirements and pre-shipment inspectigvt f
_ needed by the country of export,

b import clearance

Where applicable, the buyer must carry out and pay for & i
formalities required by any country of transit and the
country of import, such as;

import licence and any licence required for transit;

security clearance for import and any transit;

pre-shipment inspection; and

any other official authorisation.

- v v v
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A8

AS

'THE SELLER'S OBLIGATIONS

Checking/packaging/marking

The seller must pay the costs of those checking operations

(such as checking quality, measuring, weighing, counting) thﬂ
are necessary for the purpose of delivering the goods in
accordance with A2.

The selier must, at its own cost, package the goods, unless i*H g
usual for the particutar trade to transport the type of geods

sold unpackaged. The selter must package and mark the goqﬂi& _
in the manner appropriate for their transport, unless the parl .S
have agreed on specific packaging or marking requirements,

Allocation of costs
The sefler must pay:
d

a) all costs relating to the goods until they have been delivern

in accordance with A2, other than those payable by the
buyer under B9,

By the costs of providing the usual proof to the buyer under AQ
that the goods have been delivered; _

o) where applicable, duties, taxes and any other costs related
to export clearance under A7(a); and S

d) the buver for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7(a).

A1l Notices

The seiler must give the buyer sufficient notice either that th£.
goods have been delivered in accordance with A2 or that the
vessel has failed to take delivery of the goods within the

time agreed.
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88 Checking/mackaging/marking
The buyer has no obligation to the saller.

e Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they nave bew.in
delivered under A2, other than those payabie by the sellef
under AY;

by the seller for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with A4, A5, A6 and A7(b); '

gy where applicable, duties, taxes and any other costs relate cl
1o transit or import clearance under B7(b); and

dy any additional costs incurred, either because:

) the buyer has failed to give notice under B10. or -

{iiy the vessel nominated by the buyer under B10 fails 5
arrive on time, fails to take the goods, or closes for
cargo eartier than the time notified in accordance
with B10, '

provided that the goods have been clearly identified as tha .
contract goods.

Table of Contents

BIO MNotices
The buver must give the seller sufficient notice of any
transport-related security requirements, the vaessel name,
loading point and, if any. the selected delivery date within
the agreed period.
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FOB | Free On Board

FOB (ingert named port of shipment) incoterms® 2020

i
*

COSTS e
RISIS SP— vt e S

Erputt T
formatiiles formaditisa

EXPLANATORY NOTES FOR USERS
5. Delivery and risk—"Free on Board® means that the seller
delivers the goods to the buyer
» on board the vessel
» nominated by the buyer _
» ot the named port of shipment
b or procures the goods already so delivered,

| DELIVERY

The risk of loss of or damage to the goods transfers when fnQ.
goods are on board the vessel, and the buyer bears alt costs
from that moment onwards.

2. Mode of transport—This rule is ko be used only for sea or inld
waterway transport where the parties intend to deliver the
goods by placing the goods on board a vessel. Thus, the FOD
rule is not appropriate where goods are handed over to the
carrier before they are on board the vessel, for example wherz.-
goods are handed over to a carrier at a container terminal.
Where this is the case, parties should consider using the FCA
rule rather than the FOB rule.
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3. ‘or procuring the goods so dellvered’—The seller is recuired
either to deliver the goods on board the vessel or to procurg
goods already so delivered for shipment, The reference
to “procure” here caters for muitiple sales down a chain
(string sales), particularly common in the commodity trades

4. Export/import clearance—-FOB requires the seller to clear tt
goods for export, where applicable. However, the seller has o
obligation to clear the goods for irnport or for transit throug
third countries, to pay any import duty ar to carry ouf eny
import customns formalities.

h—" i PPN NI

Sellors export Buyer's bmpart
tormalltios farmaliios
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Al

A2

A3

THE SELLER'S OBLIGATIONS =

General obligations _

The seller must provide the goods and the commercial invoic@.
in conformity with the contract of sale and any other evidenC,
of conformity that may be required by the contract.

Any document to be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreemen 7
as it customary,

Delivery

The seller must deliver the goods either by placing them on
board the vessal nominated by the buyer at the loading poin"’
if any, indicated by the buyer at the named port of shiprment
or by procuring the goods 5o delivered,

The seller must deliver the goods

on the agreed date

or

at the time within the agreed period notified by the buyer unO[s’&V”
B10 -

or, :

if no such time is notified, then at the end of the agreed peripe
and

in the manner customary at the port.

If no specific ioading poirt has been indicated by the buyer,
the seiller may select the point within the named port of
shiprment that best suits its purpose.

Transter of risks i
The seller bears all risks of loss of or damage to the goods unjﬂ;\
they have been delivered in accordance with A2, with the
exception of loss or damage in the circurnstances described

in B3,
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General obligations S

The buyer must pay the price of the goods as provided in th Q.
contract of sale.

Any document to be provided by the buyer may be in paper.
or electronic form as agreed or, where there is no agreemen"‘,
‘as is customary.

Taking delivery
The buyer must take delivery of the goods when they have
been delivered under A2,

Transfor of risks
The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under A2,

if

ay the buyer fails to give notice in accordance with B10; or
b) the vessel nominated by the buyer fails to arrive on time 10
enable the seller to comply with AZ, fails to take the goodgl
or closes for cargo earlier than the time notified in '
accordance with BIC;
then the buyer bears all risks of loss of or damage to
the goods:
() from the agreed date. or in the absence of an agreeo(
date,
(i) from the date selected by the buyer under B10,
or, if no such date has been naotified,

(i) from the end of any agreed period for delivery,

provided that the goods have been clearly identified as the
contract goods.
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A5

AB

A7

THE SELLER'S OBLIGATIONS

Carriage

The seller has no obligation to the buyer 10 make a confract CL‘F
carriage. Howevaer, the seller must provide the buyer, at the
buyer's request, risk and cost, with any information in the
possession of the seller, including transport-related security
requirernents, that the buyer needs for arranging carriage. If
agread, the seller must contract for carriage on the usual ter g
at the buyer's risk and cost.

The selier must comply with any transport-related security

. requirements up to delivery.

Insurance

The selier has no obligation to the buyer to make a contract O,j—-
insurance. Howevaer, the selier rmust provide the buyer, at the
buyer's request, risk and cost, with information in the
possession of the seller that the buyer needs for obtaining
mnsuranca.

Delivery/transport document

The seller must provide the buyer, at the selier's cost, with this.

usual proof that the goods have been delivered in agcordanca.
with A2,

Unless such proof is 2 transport document, the seller must
provide assistance to the buyer, at the buyer's reguest, risk anf)
cost, in obtaining a transport document.

Export/import clearance

a) Expott clearance

‘Where applicable, the seller must carry out and pay for ali
export clearance formalities required by the country of
export, such as:

export icence;

security clearance for export;

pre-shipment inspection; and

any other official authorisation.

v v v v

) Assistance with import clearance
Where applicable, the seller must assist the buyer, at the
buyer's request, risk and cost, in obtaining any documentg,
and/or information related to all transit/import clearance
formalities, including security requirements and pre-shipm fm“‘/
inspection, needed by any country of transit or the countr
of import.
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B4 Coiriage
The buyer must contract at its.own cost for the carriage of tine_..

goods from the named port of shipment, except when the
contract of carriage is rnadle by the seller as provided for in A‘l—_

' 5535; . ;z'z%{:-f:&ﬁ“éf:és; - o
The buyer has no obligation to the seller to make a contract
of insurance.

BS Delivary/transpion ;ﬁi‘ﬁ}cumm? _
The buyer must accept the proof of delivery provided
under Ag. '

Table of Contents

Exprert/inport clearancs _
a) Assistance with export clearance _
. Where applicabte, the buyer must assist the seller at the
 seller's request, risk and cost in obtaining any documents
and/or information related to all export clearance formalitt
- Including security requirements and pre-shipment inspectior
needed by the country of export.

N
-k

b) Import clearance

Where applicable, the buyer must carry out and pay for'a”
formalities required by any country of transit and the
country of impart, such as:

irnport licence and any licence required for transit;

sacurity clearance for import and any transit

pre-shipment inspection; and

any other official authorisation.

w v v v
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AS

Al0

' THE SELLER'S OBLIGATIONS

Checking/packaging/marking

The selier must pay the costs of those checking operations
(such as checking quality, measuring, weighing, counting) tho;+
are necessary for the purpose of delivering the goods in
accordance with A2, '

The seller must, at its own cost, package the goods, unless r’“ 18
usual for the particular trade to transport the type of goods

sold unpackaged. The seller must package and mark the go(1
in the manner appropriate for their transport, unless the partie S
have agreed on specific packaging or marking reguirements .

Allocation of costs

The seller must pay:

ay all costs relating to the goods until they have been cielive'mc‘
in accordance with A2, other than those payable by the
buyer under BS; .

by the costs of providing the usual proof to the buyer under AG
that the goods have been delivered;

¢y where applicable, duties. taxes and any other costs refatenl
to export clearance under A7(a); and

) the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7(a).

Notices

The seller must give the buyer sufficient notice either that thQ.
goods have been deliverad in accordance with A2 or that thQ
vessel has failed to take the goods within the time agreed.
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Checking/packaaing/marking |
" The buyer has no obligation to the selier.

Alacation of costs
The buyer must pay: )
a) all costs reiating to the goods from the time they have beein

b)

<)

d)

delivered under A2, other than those payable by the selle -
under A9,
the seller for all costs and charges related to providing
assistance in obaining documents and information in
accordance with A4, AS, A6 and A7(b);, _
where applicable, duties, taxes and any other costs relateo\ _
o transit or import clearance under B7(b); and
any additional costs incurred, either because:
() the buyer has failed to give notice under B10, or
(i) the vessel nominated by the buyer under B10 fails to
arrive on time, fails to take the goods, or closes for
cargo earlier than the time notified in accordance
with B10. o
provided that the goods have been clearly identified as tise-
contract goods.

Pertioey

The buyer must give the seller sufficient notice of any
transport-related security requirements, the vessel name,
ioading point and, if any, the selected delivery date within
the agreed period.
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COSTS -
Rl GRS st ot B 2 e s itz e = . e IR g P Ll s T )
Expast impert
tormalities formslliles

EXPLANATORY NOTES FOR USERS

Delivery and risk—"Cost and Freight” means that the seller
delivers the goods to the buyer

» on board the vessal

'} or procures the goods already so delivered.

DELIVERY

ST I S e Aty

COSTS
RISKS

vy v
L 4

The risk of foss of or damage to the goods transfers when th..
goods are on board the vesse!, such that the seller is taken tO
have performed its obligation to deliver the goods whether v
not the goods actually arrive at their destination in sound
condition, in the stated quantity or, indeed, at all. in CFR, the..
seller owes no obligation to the buyer to purchase insurance
cover; the buyer would be well-advised therefore to purchase.
some cover for itself, ‘

Mode of transport—This rule is to be used only for sea or infcadl
waterway transport. Where rmore than one mode of tra nspor*f'
is to be used, which will commonly be the case where goodS
are handed over to a carrier at a container terminal, the
appropriate rule to use is CPT rather than CFR.
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‘or procuring the gooads so delivered’—Thé reference to
“procure” here caters for multiple sales down a chain (string
sales}, particularly cornmon int the commodity trades,

Ports of delivery and destination—in CFR, two ports are
irmportant: the port where the goods are delivered on boarcl
the vessel and the port agreed as the destination of the

goods. Risk transfers from setler to buyer when the goods ®/v'
delivered to the buyer by placing them on board the vesse]
the shipment port or by procuring the goods already so
delivered. However, the seller must contract for the carriag&
of the goods from delivery {o the agreed destination. Thus, .
for example, goods are placed on board a vessel in Shangh Qi
{which is a port) for carriage to Southampton (also a port).
Delivery here happens when the goods are on board in
Shanghat, with risk transferring to the buyer at that time; .
and the seller must make a contract of carriage from Shang o
to Southampten.

Must the shipment port be named?-—Wwhile the contract will
always specify a destination port, it might not specify the pov
of shiprment, which is where risk transfers tg the buyer. If the
shipment port is of particular interest {o the buyer, as it may
be, for example, where the buyer wishes 10 ascertain that th.
freight element of the price is reasonable, the parties are well -
advised to identify it as precisely as possible in the contract,

Identifying the destination point at the discharge port—The
parties are well advised to identify as precisely as possible thg.
point at the named port of destination, as the costs to that

point are for the account of the seller. The seller must make £
contract or contracts of carriage that cover(s) the transit of tha.
goods from delivery to the named port or to the agreed poiry
within that port where such a point has been agreed in the
contract of sale.

Muttiple carriers—It is possible that carriage is effected throu glf\
several carriers for different legs of the sea transport, for
example, first by a carrier operating a feeder vesse! from Hon
Kong to Shanghai, and then onio an ocean vessel from Sharq -
hai to Southampton. The guestion which arises here is whetiy ¢#”
risk transfers from seller to buyer at Hong Kong or at Shangh ot -
where does delivery take place? The parties rmay well have
agreed this in the sale contract itself, Where, however, there 13
ro such agreaement, the default position is that risk transfers
when the goods have been delivered to the first carrier, i.e.

Hong Kong, thus increasing the period during which the buy &y’
incurs the risk of loss or damage. Should the parties wish the.
risk ta transfer at a later stage (here, Shanghai) they need to
spacify this in their contract of sale.

Unloading costs—If the seller incurs costs under its contract
carriage related {o unloading at the specified point at the pe %’“‘}'
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of destiriation; the selleris not entitled

.. INCOTERMS®Z

recover such costs
separately from the buyer unless otherwise agreed between

the parties. _ I

Export/import clearance—CFR requireés the seller to clear ting.-
goods for export, where applicable. However, the seller has n©
obligation to clear the goods for import or for transit through
third countries, to pay any import duty or to carry out any
irnport customs formalities.

L“—’"‘“—’" . .

" Salileps exparf ' Buyars Import”
formafities tarmailties
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THE SELLER'S OBLIGATIONS

General obligations

The seller must provide the goods and the commaercial invoi€.
in conformity with the contract of sale and any other evidenC.
of conformity that may be required by the contract.

Any document to be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreement )
as is customary.

Delivery

The seiler must deliver the goods either by placing them on
board the vesset or by procuring the goods 50 delivered. In
either case, the seller must deliver the goods on the agreed .
date or within the agreed period and in the manner customevg
at the port.

Transfer of risks

The seller bears ali risks of loss of or damage to the goods um‘il
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstance described

in B3, . :

Carriage

The seller must contract or procure a contract for the carriag 2.
of the goods from the agreed point of delivery, if any, at the
place of delivery to the named port of destination or, if agreed
any point at that port. The contract of carriage must be mae‘IL
on usual terms at the seller’s cost and provide for carriage by
the usual route in a vessei of the type normally used for the
transport of the type of goods sold.

The seller must comply with any transport-related security
requirements for transport to the destination.

Insurance

The seller has no obligation to the buyer to make a contract
insurance. However, the selfer must provide the buyer, at the
buyer's request, risk and cost, with information in the
possession of the seller that the buyear needs for obtaining
insurance.
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Ceneral obligations

The buyer must pay the price of the goods as provided in the.
contract of sale,

Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemen!)
as is customary.

Taking delivery

The buyer must take delivery of the goods when they have
been delivered under A2 and receive them from the carrier
at the named port of destination.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods
from the time they have been deliverad under AZ,

If the buyer fails to give notice in accordance with B10, then "i"'f’
bears all risks of loss of or damage (o the goods from the '
agreed date or the end of the agreed period for shipment,
provided that the goods have been clearly identified as the
contract goods.

Cartinge

“The buyer has no obligation to the seller to make a contract

of carnage

INSUTAnGe
The buyer has no obligation to the seller to make a contract
of insurance,
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A7

A8

THE SELLER’S OBLIGATIONS' .

Delivery/transport document

The selier must, at its own cost, provide the buyer with the
usual transport document for the agreed port of destination
This transport document must cover the contract goods, be
dated within the periog agreed for shipment, enable the buyay”
to claim the goods from the carrier at the port of destinatior
and, unless otherwise agreed, enable the buyer to seli the
goods in transit by the transfer of the decument to a
subsequent buyer or by notification to the carrier.

When such a transport document is issued in negotiable forwA
and in several originals, a fult set of originals must be presen*"ﬂO[
to the buyer,

Export/import clearance

ay Export clearance

Where applicable, the seller must carry out and pay

for all export clearance formalities required by the countrd
of export, such as:

export licence;

security clearance for export;

pre-shipment inspection; and

any other official authorisation.

b . e 4

by Assistance with import clearance
Where applicable, the seller must assist the buyer, at the
buyer's recuuest, risk and cost, in obtaining any document§;
and/or information related to all transit/import clearance
formalities, including security requirermnents and pre-shipm!m%‘
inspection, needed by any country of transit or the cou ntﬁ
of import.

Checking/packaging/marking

The seller must pay the costs of those checking operations
{such as checking guality, measuring, weighing, counting) thajl’
are nacessary for the purpose of delivering the goods in
accordance with A2

The seller must, at its own cost, package the goods, unless ia
usual for the particular trade to transport the type of goods
sold unpackaged. The selier must package and mark the got

in the manner appropriate for their transport, unless the partie 8
have agreed on specific packaging or marking requirements
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g6 Delivery/transport document
The buyer must accept the transport document provrded unleUf
AG if it 15 in conformity with the contract,

BY  BusertAmport claarancs
a) Assistance with export clearance
Where applicable, the buyer must assist the selfer at the
seller’s request, risk and cost in obtaining any documents
and/or information related to all export clearance formalitios
including security requirements and pre—sh;pment mspectl o
needed by the country of export.

by Import clearance _

Where applicable, the buyer must carry out and pay for a“
formalities required by any country of transit and the
country of import, such as:

import licence and any licence required for transit;

security clearance for import and any transit;

pre-shipment inspection; and

any other official authorisation.

Table of Contents
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By Checking/packsging /marking
The buver has no obligation to the seller.
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A9

Al0

Allocation of costs
The seller must pay:

aj)

B)

<)

d}

€)

£)

)

ali costs relating te the goods until they have been deiive:m.@\
in accordance with A2, other than.those payable by the

“buyer under BS;

the freight and all other costs resulting from A4, including the
costs of loading the goods on board and transport-reiated
security costs;

any charges for unloading at the agreed port of discharg®-
that were for the seller's account under the contract

of carriage,

the costs of transit that were for the seller's account und€ v~
the contract of carriage;

the costs of providing the usual proof to the buyer under Ab
that the goods have been delivered;

where applicable, duties, taxes and any other costs refatec\

to export clearance under A7(a); and

‘the buyer for all costs and charges related to providing

assistance in obtaining documents and information in
asccordance with B7{a).

Notices :
The seller must notify the buyer that the goods have been

" delivered in accordance with A2,

The seller must give the buyer any notice required to enable
the buyer to receive the goods.
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89 Allocation of nosts

The buyer must pay:

a) ail costs relating to the goods from the time they have beay
delivered under A2, other than those payable by the selle )
under AS; - '

by the costs of transit, unless such costs were for the seller's
account under the contract of carriage;

o) unloading costs including lighterage and wharfage chargle
unless such costs and charges were for the seller's accoun-t
under the confract of carriage;

d)y the setier for all costs and charges related to providing

' assistance in obtaining documents and information in
accordance with AS and A7(b), ' :

ey where applicable, duties, taxes and any other costs relatef-{
to transit or import clearance under B7(b); and

f any additional costs incurred if it fails to give notice in
accordance with 810, from the agreed date or the end of The..
agreed period for shipment, provided that the goods havé.
been clearly identified as the contract goods. '

BIO Moticas
The buyer must, whenever it is agreed that the buyer is entitltfl
to determine the time for shipping the goods and/or the poinyt
of receiving the goods within the named port of destination,
give the seller sufficient notice.
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EXPLANATORY NOTES FOR USERS

relivery and risk—"“Cost Insurance and Freight” means that "H'\E,»
seller delivers the goods to the buyer

b on board the vessel

b or procures the goods already so detivered.

DELIVERY ) E
1 ]
et e .

COSTS
RISKS

rwy

Tha risk of lpss of or darmage to the goods transfers when th.
goods are on board the vessel, such that the seller is taken 10
have performed its obligation to deliver the goods whether O
not the goods actually arrive at their destination in sound
condition, in the stated quantity or, indeed, at all.

Mode of transport—This rule is to be used only for sea or ininmc'
waterway transport, Where more than one mode of transport
is to be used, which will commonly be the case where goodS
are handed over to a carrier at a container terminal, the
appropriate rule to use is CIP rather than CIF.

o (==
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EXPLANATORY NOTES FOR USERS _
Delivery and risk—"Cost Insurance and Freight” means that “.H’\Qf
seller delivers the goods to the buyer

¥ onboard the vessel

b or procures the goods already so delivered.

DELIVERY
e i A

COETS P S TE
RISKS
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Thie risk of loss of or damage to the goods transfers when thi..
goods are on board the vessel, such that the seller is taken t©
have performed its obligation to deliver the goods whether Oy~
not the goods actually arrive at their destination in sound
condition, in the stated quantity or, indeed, at all. [

Mode of transport—This rule is to be used only for sea or inlouALl
waterway transport, Where more than one mode of transpord
is to be used, which will commonly be the case where goodS
are handed over to a carrier at a container terminal, the
appropriate rule to use is CIP rather than CIF.
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3. ‘or procuring the goods so delivered'—The reference to
“procure” here caters for multiple sates down a chain (string
sales), particularly common in the commodity trades.

4. Ports of delivery and destination—In CIF, two ports are .
important: the port where the goods are delivered on board *’hﬂw
vessel and the port agreed as the destination of the goods. Ri&
transfers from seller to buyer when the goods are delivered t0
the buyer by placing them on board the vessel at the shipmeV‘d‘
port or by procuring the goads already so delivered. However
the seller must contract for the carriage of the goods from
delivery to the agreed destination. Thus, for exarnple, goods QFV2—
placed on board a vessel in Shanghai (which is a port) for
carriage to Southampton (also a port). Delivery here happen$
when the goods are on board in Shanghai, with risk transferring
to the buyer at that tirme; and the seller must make a contract %’"
carriage from Shanghai to Southampton.

5. Must the shipment port be named?—While the contract will
always specify & destination port, it might not specify the pov‘i'
of shipment, which is where risk transfers to the buyer. If the
shipment port is of particular interest to the buyer, as it may
be, for example, where the buyer wishes to ascertain that th €
freight or the insurance element of the price is reasonable, tha.
parties are well advised o identify it as precisely as possible i
the contract, :

¢. ldentifying the destination point at the discharge port—The.
parties are well advised to identify as precisely as possible the..
point at the named port of destination, as the costs to that
point are for the account of the seller. The seller must make &4
contract or contracts of carriage that cover the transit of the
goods from delivery to the named port or to the agreed poiv& '
within that port where such a point has been agreed in the
contract of sale,

7. Multiple carriers—It is possible that carriage is effected throu.e!'\
several carriers for different legs of the sea transport, for
exarmple, first by a carrier operating a feeder vessel from
Hong Kong to Shanghai, and then onto an ocean vessel from
Shanghai to Southampton. The question which arises here ic
whether risk transfers from seller to buyer at Hong Kong or a"'
Shanghai: where does delivery take place? The parties may w@/”
have agreed this in the sale contract itself. Where, however,
there is no such agreement, the default position is that risk
transfers when the goods have been delivered to the First
carrier, i.e. Horg Kong, thus increasing the period during wh ;'(‘;“\
the buyer incurs the risk of loss or damage. Should the partie.d
wish the risk to transfer at 2 later stage (here, Shanghai) thew
need to specify this in their contract of sale,

8. Insurance—The seller must aiso contract for insurance cover
against the buyer's risk of loss of or damage to the goods frey Yy
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_tHe'port of shipment to at least the port of destination. This

may cause difficulty where the destination country requires
insurance cover to be purchased locally: in this case the parti2. >
should consider selling and buying under CFR, The buyer
should also rote that under the CIF Incoterms® 2020 rule the
seller is required to obtain limited insurance cover complying
with Institute Cargo Clauses (C) or similar clause, rather thary
with the more extensive cover under Institute Cargo Clauses

(A). It is, however, still open to the parties to agree on a highgtv”
ievel of cover.

o

RISKS o -
INSURANCE

¥

Unloading costs—If the seller incurs costs under its cantract
carriage related to unloading at the specified point at the po v
of destination, the selfer is not entitled to recover such costs
separately from the buyer unless otherwise agreed between

the parties.
Export/import clearance—CIF requires the seller to clear the,

goods for export, where applicable. However, the seller hasin O
obligation to clear the goods for import or for transit through

- third countries, to pay any import duty or to carry out any

import custorns formalities,

Suiler's axpart Buyer's impart
formatities formafliies
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~ THE SELLER’S OBLIGATIONS

General obligations

The seller must provide the goods and the commercial invoi.
in conformity with the contract of sale and any other evidenCZ
of conformity that may be required by the contract.

Any document to be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreemen'b
as is customery.

Delivery :

The seller must deliver the goods either by placing them on
board the vessel or by procuring the goods so defivered. In
either case, the seller must deliver the goods on the agreed
date or within the agreed period and in the manner customahj
at the port,

Transfer of risks i
The seller bears all risks of loss of or damage to the goods un+1 ‘
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumnstance described

in B3,

Carriage

The selter must contract or procure a contract for the carriag <.
of the goods from the agreed point of delivery, if any, at the
place of delivery to the named port of destination or, if agr ‘
any point at that port. The contract of carriage must be mad£..
on usual terms at the seller's cost and provide for carriage

the usual route in a vessel of the type normaily used for the
transport of the type of goods sold.

The seller must comply with any transport-related security
requirements for transport to the destination.
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General ohbigations

The buyer must pay the price of the goods as provided in th<..
contract of sale.

Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemen )
as is customary,

Faking delivery

The buyer must take delivery of the goods when they have
been deliverad under AZ and receive them from the carrier
at the named port of destination.

TransPor of risks

The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under A2,

if the buyer fails to give notice in accordance with B10, then ﬂ'
bears ali risks of loss of or damage to the goods from the
agreed date or the end of the agreed period for shipment,
provided that the goods have been clearly identified as the
contract goods.

{arviags _
The buyer has no obligation to the selier to make a contract
of carriage.
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THE SELLER'S OBLIGATIONS

Insurance

Unless otherwise agreed or customary in the particular trade.
the seller must obtain, at its own cost, cargo insurance
complying with the cover provided by Clauses (C) of the
Institute Cargo Clauses (LMA/IUA) or any similar clauses. Th
insurance shali be contracted with underwriters or an insurari{2-
company of good repute and entitle the buyer, or any other
person having an insurable interest in the goods, to claim
directiy from the insurer.

When required by the buyer, the seller must, subject to the
buyer providing any necessary information requested by the
seller, provide at the buyer's cost any additional cover, if
procurable, such as cover complying with the nstitute War
Clauses and/or Institute Strikes Clauses (LMA/IUA) or any
similar clauses (unless such cover is already included with the.
cargo insurance described in the preceding paragraph).

The insurance shatl cover, at a mininnum, the price provided
in the contract plus 10% (i.e. 110%) and shall be in the currentj
of the contract.

The insurance shall cover the goods from the point of deliveny
set aut in A2 to at least the named port of destination.,

The seller must provide the buyer with the insurance policy
or certificate or any other evidence of insurance cover.

Moreover, the seller must provide the buyer. at the buyer's
reguest, risk and cost, with information that the buyer needs
to procure any additional insurance.

Delivery/transport decument
The seller must, at its own cost, provide the buyer with the
usual transport document for the agreed port of destination

This transport document must cover the contract goods, be
dated within the period agreed for shipment, enable the buyav”
o clairn the goads from the carrier at the port of destinatiormy
and, unless otherwise agreed. enable the buyer to sell the
goods in transit by the transfer of the document to a
subsequent buyer or by notification to the carrier.

When such a transport document s issued in negotiable forpvy
and in several originals, a full set of originals must be presental
to the buyer.
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8BS Insurance
The buyer has no obiigation to the seller 1o make a contract 0,1—
insurance. Howeaver, the buyer must provide the seller, upon
request, with any information necessary for the seller to
procure any additional insurance requested by the buyer

ungler A5,
b4
%
(&
S
aQ
2
= | -
Bs  Deliverytransport docuiment
The buyer must accept the transport document provided unc! o

AB if it is in conformity with the contract.
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THE SELLER’S OBLIGATIONS - -

A7 Export/import clearance
a) Export clearance
Where applicable, the seller must carry out and pay for all
export clearance formalities required by the country of
export, such as: :
export licence:
security clearance for export;
pre-shipment inspection; and
any other official authorisation.

- W w v

b} Assistance with import ¢clearance
Where applicable, the seller must assist the buyer, at the
buyer's request, risk and cost, in obtaining any documente,
and/or information related to all transit/import clearance
formalities, including security requiremnents and pre-shipm wA
inspection, needed by any country of transit or the count vy
of import.

A8 Checking/packaging/marking
The seller must pay the costs of those checking operations -I-
(such as checking quality, measuring, weighing, counting) tha
are necessary for the purpase of delivering the goods in
accordance with A2,

The sefler must, at its own cost, package the goods, uniess i"' 3
usual for the particular trade to transport the type of goods :
sold unpackaged. The seller must package and mark the gooclg
in the manner appropriate for their transport, unless the partits
have agreed on specific packaging or marking requirements



INCOTERMS® 2

Table of Contents

7

A

Export/import dearanee

a) -

u)

b A A S

Assistance with export clearance

Where applicable, the buyer must assist the seller at the
seller's request, risk and cost in obtaining any documents
and/or information related to ali export clearance formalitiets
including security requirements and pre-shiprment inspecti oy
needed by the country of export.

import clearance

. Where applicabie, the buyer must carry out and pay for &t

formalities required by any country of transit and the
country of import, such as:

import licence and any licence required for transit;
security clearance for mport and any transit,
pre-shipment inspection; and

any other official authorisation.

Checking /packazinas/ marking
The buyer has no obligation fo the salter
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A9

A0

Allocation of costs
The seller must pay:

a)

b)

Q)

<&

e}

5
9)

h}

all costs relating to the goods until they have been delivers Cl

in accordance with A2, other than those pavable by the

buyer under BY;

the freight and all other costs resulting from A4, inciuding H'\!L»

costs of loading the goods on board and transport-related

security costs;

any charges for untoading at the agreed port of dischargé.

that were for the seller's account under the contract

of carriage;

the costs of transit that were for the seller's account under™

the contract of carriage;

the costs of providing the usual proof to the buyer under A@‘

that the goods have been delivered; _

the costs of insurance resulting from A5;

where applicable, duties, taxes and any other costs related

to export clearance under A7(a); and

the buvyer for all costs and charges related to providing
assistance in obtaining documents and mforrnatuon in

accordance with B7(a).

Notices

The seller must notify the buyer that tha goods have been
celivered in accordance with A2,

The sellar must give the buyer any notice required to enable
the buyer to receive the goods.
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Altocation of costs

The buyer must pay:

al

b)

<)

d)

)

£

)

all costs relating to the goods from the time they have beuvd
delivered under A2, other than those payable by the selley*
under AS; o

the costs of transit, uniess such costs were for the seller's
account under the contract of carriage;

unloading costs including lighterage and wharfage charge <
unless such costs and charges were for the seller's accouind
under the contract of carriage; '

the costs of any additional insurance procured at the buy@rrﬁ
request under A5 and BS;

the seller for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with AS and A7(b),

where applicable, duties, taxes and any other costs rela teO\

to transit or import clearance under B7(b): and

any additional costs incurred if it fails to give notice in
accordance with BI0Q, from the agreed date or the end of the
agreed period for shipment, provided that the goods hava.-
been clearly identified as the contract goods.

Motices : .
The buyer must, whenever it is agreed that the buyer is entit‘ﬁvfl
to determine the time for shipping the goods and/or the poivi
of receiving the goods within the named port of destination,
give the seller sufficient notice.
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Al GENERAL OBLIGATIONS

EXW (Ex Works)
The seiler must provide the goods and the commercial invoi2.
in conformity with the contract of sale and any other evident__
of conformity that may be required by the contract.
Any document to be provided by the seller may be in paper
ar electronic form as agreed or, where there is no agreemen )
as is customary.

FCA (Free Carrier)
The seller must provide the goods and the commercial invoi¢e,
in conformity with the contract of sale and any other evidenCe
of conformity that may be required by the contract.
Any document 1o be provided by the seller may be in paper
or electronic forrm as agreed or, where there is no agreemenff
as is customary.

CPT (Carriage Paid To)
The seller must provide the goods and the commercial invoi(Q_
in conformity with the contract of sale and any other evidendg,
of conformity that may be required by the contract,
Any document to be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreement,
as is customary.

CIP (Carriage and Insurance Paid To)
The sefler must provide the goods and the commercial invoiC2.
in conformity with the contract of sale and any other eviden{i,
of conformity that may be required by the contract.
Any document o be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreemer )
as is customary,

DAP (Delivered at Place)
The seller must provide the goods and the commercial invoidg
in conformity with the contract of sale and any other eviden(si.
of conformity that may be required by the contract.
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Any document to be provided by the seller may be in paper
or glectronic form as agread or, where there is no agreemen'f',
as is customary.

DPU (Delivered at Place Unloaded)
The seiter must provide the goods and the commercial invoiCe_
in conformity with the contract of sale and any other evidenc_
of conformity that may be required by the contract.
Any document te be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreeme }
3s is customary. _

BDP (Delivered Duty Paid) _
The seller must provide the goods and the commercial invoiCe_
in conformity with the contract of sale and any other evidence_
of conformity that may be required by the contract.
Any document to be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreeme 7
as is customary.

FAS (Free Alongside Ship)
The seller must provide the goods and the commercial invoiCe
in conformity with the contract of sate and any other evidenc{,
of conformity that may be required by the contract.
Any document to be provided by the saller may be in paper
or electronic form as agreed or, where there is no agreemen )
as is cusiomary.

FOB (Free on Board)
The seiler must provide the goods and the commercial invoilQ.
in conformity with the contract of sale and any other eviderC 2.
of conformity that may be required by the contract.
Any document to be provided by the seller may be in paper
or electronic form as agreed or, where there is no agreeme ]
as is customary.

CFR (Cost and Freight)
The seller must provide the goods and the commercial invoig_
in conformity with the contract of sale and any other eviden¢.¢_
of conformity that may be required by the contract.
Any document to be provided by the seller may be in paper
or glectronic form as agreed or, where there is no agreemen‘\”
as 15 custormnary. /

CIF (Cost Insurance and Freight)
The seller must provide the goods and the commercial invoiCg_
in conformity with the contract of sale and any other eviden{. g _
of conformity that may be required by the contract.
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Any document to be prov;ded by the se!ler may be in paper _
ar electronic form as agreed or, where there is no agreemen ]
as is customary.. _

N EXW (Ex Works) _
The buyer must pay the prsce of the goods as prowded intha,_
contract of sale.
- Any document to be__proi{ided by the buyer may be in paper
~or electronic form as agreed or, where there is no agreeme ]
" asis custornary.

FCA (Free Carrier)

The buyer must’ pay the prsce of the goods as provaded inth¢_
contract of sale.” o

Any document to be’ provided t:-y the buver may be in paper
or electronic form as agreed or, where there is no agreemen /
as is customary.

CPT (Carrlage Paid To)
The buyer must pay the price of the goods as provided in thg—
contract of sale.
Any documeant to be provided by the buyer may be in paper
ar electronic form as agreed ¢r, where there is no agreemen }
as is customary.

CIP (Carrlage and Insurance Pald To)
The buyer rmust pay the price of the goods as provided in thiL
contract of sale.
Any document to be provided by the buyer may be in paper
or electropic form as agreed or, where there is no agreemerd?
as is customary.

DAP (Delivered at Place)
The buyer must pay the price of the goods as provided in thg_
contract of sale.
Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemen ,‘
2% is cuskomary.

DPU (Delivered at Place Unloaded)
The buyer must pay the price of the goods as provided in the.
contract of saie.
Any document to be provided by the buyer may be in paper
or electronic form as agreed or. where there is no agreemen’ /
as is customary.
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DDP (Delivered Duty Paid) _
The buyer must pay the price of the goods as provided in the_
contract of sale.
Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemen%
as is customary. !

FAS (Free Afongside Ship)
The buyer must pay the price of the goads as provided in the_
contract of sale,
Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemeni"
as is customary.

FOB (Free on Board)
The buyer must pay the price of the goods as provided in the.
contract of sale,
Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreement;
as is custornary,

CFR (Cost and Freight)
The buyer must pay the price of the goods as provided in the,
contract of sale.
Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemery 7,
as is customary.

CIF {(Cost Insurance and Freight)
The buyer must pay the price of the goads as provided in thg_
contract of sale.
Any document to be provided by the buyer may be in paper
or electronic form as agreed or, where there is no agreemen /
as is customary.
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EXW (Ex Works) . :
The selier must deliver the goods by placing themn at the -
disposal of the buyer at the agreed point, if any, at the namecl
place of delivery, not loaded on any collecting vehicle. If no
specific point has been agreed within the named place of
delivery, and if there are séveral points availabie, the seller m&\\j
select the point that best suits its purpose. The seller must
deliver the goads on the agreed dates or within the
agreed period. :

FCA (Free Carrier)
The seller must deliver the goods to the carrier or another
person nominated by the buyer at the named point, if any,
at the named place, or procure goods so delivered.

The selter must deliver the goods

1. onthe agreed date
or _

2. at the time within the agreed period notified by the buyer
under B10(b)
or,

3. if no such time is notified, then at the end of the agreed perif;rl

Delivery is completed either: _
a) If the named piace is the seller's premises, when the gooAS _
have been loaded on the means of transport provided by
the buyer;
or _
by Inany other case, when the goods are placed at the
disposal of the carrier or another person nominated by thl..
buyer on the seller's means of transport ready for
unicading. _
If no specific point has been notified by the buyer under B10 (‘:‘)
within the named place of delivery, and if there are several
points availabie, the seller may select the point that best suitg
its purpose.

CPT {Carriage Paid To)
The seller must deliver the goods by handing them over to tiqd.
carrier contracted in accordance with A4 or by procuring the.
goods so delivered. In either case the seller must deliver the
goods on the agreed date or within the agreed period.

CIP (Carriage and Insurance Paid To)
The selier must deliver the goods by handing them over to the.
cartier contracted in accordance with A4 or by procuring thé.
goods so delivered. In either case the seller must deliver the
goods on the agreed date or within the agreed period.
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DAP (Delivered at Place)
The seller must deliver the goods by placing them at the
disposal of the buyer on the arriving means of transport reao‘ o
for univading at the agreed point, if any, at the named place ©
destination or by procuring the goods so delivered. n either
case the seller must deliver the goods on the agreed date or
within the agreed period. -

PPU (Delivered at Place Unloaded) .
The seller must unload the goods from the arriving means ot
transport and must then deliver them by placing them at the
disposal of the buyer at the agreed point, if any, at the namec\
place of destination or by pracuring the goods so delivered,
either case the selter must deliver the goods on the agreed
date or within the agreed period,

DDP (Detivered Duty Paid)
The seifler raust deliver the goods by placing them at the
disposal of the buyer on the arriving means of transport reao\y
for unfpadiing at the agreed point, if any, at the named place
destination or by procuring the goads so delivered, In either
case the seller must deliver the goods on the agreed date or
within the agreed perijod.

FAS (Free Alongside Ship)
The seller must deliver the goods either by placing them
alongside the vessel nominated by the buyer at the loading
point, if any, indicated by the buyer at the named port of
shipment or by procuring the goods so delivered.
The seiller must deliver the goods

1. on the agreed date
or

2. at the time within the agreed period notified by the buyer
under 810
or,

3. if no such time is notified, then at the end of the agreed perioo‘
and

4, in the manner customary at the port.

If no specific loading paint has been indicated by the buver, |
seller may setect the point within the named port of shiprmertt
that best suits its purpose,

OB (Free on Board)
The seller must deliver the goods either by placing them on
board the vessel nominated by the buyer at the loading poir
if any, indicated by the buyer at the namead port of shipment Q7
by procuring the goods so delivered.
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The selier must deliver the goods
1. on the agreed date
or
2. at the time within the agreed period notified by the buyer

under Bi0
or,

3. if no such time is notified, then at the end of the agreed peri O"‘
and

4. in the manner customary at the port,

If no specific loading point has been indicated by the buyer,
seller may select the point within the named port of shipmeh“i" '

that best suits its purpose.

CFR (Cost and Freight)
The seller rnust deliver the goods either by placing thern on
board the vesset or by procuring the goods so delivered. In
either case, the seller must deliver the geods on the agreed
date or within the agreed period and in the manner custome r_Lj
at the port.

CIF (Cost Insurance and Frelght)
The seller must deliver the goods either by placing them on
board the vessel or by procuring the goods s¢ defivered. In
either case, the seller must deliver the goods on the agreed
date or within the agreed period and in the manner customa;\ﬂ
at the port.

EXW (Ex Works)
The buyer must take delivery of the goods when they have
been delivered under A2 and notice given under A10.

FCA (Free Carrier)
The buyer must take delivery of the goods when they have
been delivered under A2.

CPT (Carriage Paid To)
The buyer must take delivery of the goods when they have
heen defivered under A2 and receive them from the carrier e-}'
the named place of destination or if agreed, at the point within

that place.

CiP (Carriage and Insurance Paid To)

The buyer must take delivery of the goods when they have

been delivered under A2 and receive them from the carrier ¢

the named place of destination or if agreed, at the point withn VY
that place.
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DAP (Delivered at Place)
The buyer must take defivery of the goods when they have
heen delivered under A2,

DPU (Delivered at Place Unloaded)

The buyer must take delivery of the goods when they have
been delivered under A2.

DDP (Delivered Duty Paid)
The buyer must take delivery of the goods when they have
been delivered under A2.

FAS (Free Alongside Ship)
The buyer must take delivery of the goods when they have
been delivered under A2, '

FOB (Free on Board) .
The buyer must take delivery of the goods when they have
been delivered under A2.

CFR (Cost and Freight) _
The buyer must take delivery of the goods when they have
been delivered under A2 and receive them frorn the carrier axt
the named port of destination.

CIF (Cost Insurance and Freight)
The buyer must take delivery of the goods when they have
been delivered under A2 and receive them from the carrier a’l"
the named port of destination.
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A3 TRANSFER OF RISKS

EXW (Ex Works) o :
The selter bears all nsks of loss of or damage to the goods un |T \
they have been delivered in accordance with A2, with the
exception of loss or damage m the c&rcumstance described

in B3.

FCA {Free Carrler) S : e
The selter bears all risks of Eoss of or damage 1o the goods u h“'(\
they have been delivered in accordance with A2, with the
exception of loss or damage in the c:rcumstances described

in B3.

CPT (Carriage Paid To) o -
The seller bears all risks of loss of or damage to the goods un“
they have been delivered in accordance with A2, with the
exception of loss or damage in the circurnstance described

in B3,

CIP (Carnage and Insurance Paid To) -
The seller bears all risks of loss of or damage to the goods uh"\l
they have been delivered in accordance with A2, with the
exception of foss or damage in the crrcurnstance descrlbed
in B3.

DAP {Delivered at Place)
The seller bears all risks of loss of or damage to the goods un“*zl
they have been delivered in accordance with A2, with the
exception of loss or damage in the curcumstances descrlbed

in B3,

DPU (Delivered at Place Unloaded)
The seller bears all risks of loss of or damage to the goods unln‘
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstances described
in B3.

DDP (Delivered Duty Paid)
The selier bears all risks of loss of or damage to the goods unjn' l
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstances descnbed

in B3.

FAS (Free Alongside Ship)
The seller bears all risks of loss of or damage to the goods u*/‘\L t
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstances described

in B3,
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FOB (Free on Board)
The seller bears all risks of toss of or damage to the goods UHH
they have been delivered in accordance with A2, with the
exception of loss or damage in the circumstances described
in B3,

CFR (Cost and Freight)
The seller bears all risks of loss of or damage to the goods uhi-]‘
they have been delivered in acoordance with A2, with the
exception of loss or damage ir: the circumstance described
in 83.

CIF (Cost Insurance and Freight) '
The seller bears all risks of loss of or damage to the goods wth i
they have been dslivered in accordance with A2, with the
exception of kss or damage in the circumstance described
in B3,

EXW (Ex Works) ‘
The buyer bears ali risks of loss of or damage to the goods
from the time they have been delivered under A2,

If the buyer fails to give notice in accordance with 810, then

the buyer bears all risks of loss of or damage to the goods f10 ¥V}
the agreed date or the end of the agreed period for delivery,
provided that the goods have been clearly identified as the
contract goods.

FCA (Free Carrier)
The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under AZ.
If: ‘
ay the buyer fails to nominate a carrier or another person
under A2 or to give notice in accordance with 810, or
b) the carrier or person nominated by the buyer under 810(00
fails to take the goods into s charge,
then, the buvyer bears atl risks of toss of or damage o
the goods:
(i} from the agreed date, or in the absence of an
agreed date,
(i from the time selected by the buyer under BLO(L); OV
if no such time has baen notified,
(i) from the end of any agreed period for delivery,
provided that the goods have been clearly identified as the
cantract goods.
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CPT (Carriage Paid To) R
The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under A2,
If the buyer fails to give notice in accordance with B10, then
the buyer bears all risks of loss of or damage to the goods fravv)
the agreed date or the end of the agreed period for delivery,
provided that the goods have been clearly identified as the
contract goods. '

CIP {Carriage and insurance Paid To)
The buyer bears all risks of toss of or damage to the goods
from the time they have been delivered under A2,
if the buver fails to give notice in accordance with B10, then
the buyer bears all risks of loss of or damage to the goods fronA
the agreed date or the end of the agreed period for delivery,
provided that the goods have been clearly identified as the
contract goodls. _

DAP (Delivered at Place)
The buyer bears all risks of loss of or damage to the goods
from the tirme they have been delivered under A2,
If: :
a) the buyer fails to fulfil its obligations in accordance with BT
then it bears all resulting risks of loss of or damage to the
goods; or
by the buyer fails to give notice in accordance with B10, then o
bears all risks of loss of or damage to the goods from the.
agreed date or the end of the agreed period for delivery,
provided that the goods have been clearly identified as the
contraci_: goods,

DPU (Delivered at Place Unloaded)

The buyer bears ail risks of ioss of or damage to the goods

from the time they have been delivered under A2.

If:

a) the buyer fails to fulfil its obligations in accordance with 3
then it bears all resulting risks of ioss of or damage to the
goods; or

by the buyer fails fo give notice in accordance with B10, then ﬂ'
bears all risks of loss of or damage to the goods from the
agreed date or the end of the agreed period for delivery,

provided that the goods have been clearly identified as the

contract goods.

DDP (Delivered Duty Paid)

The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under AZ.
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i: .

a) the buyer fails to fulfil its obligations in accordance with B
then it bears all resulting risks of loss of or damage to the,
goods; or

by the buyer fails to give notice in accordance with B10, then ‘b"
bears all risks of loss of or damage to the goods from the.
agreed date or the end of the agreed period for delivery,

provided that the goods have been clearly identified as the

contract goods.

FAS (Free Alongside Ship)

The buyer bears all risks of 1oss of ar damage to the goods

from the time they have been delivered under A2,

If:

ay the buyer fails to give notice in accordance with B10; or

by the vessel norinated by the buyer fails to arrive on time 40
enable the seller to comply with A2, falis to take the goo‘jg
or closes for cargo earlier than the time notified in acco
ance with B10: :

then the buyer bears all risks of loss of or damage to

-

the goods: _ _
(i) from the agreed date, or in the absence of an agree-oi
date,

(i) from the date selected by the buyer under B10, or, ’]_f,
no such date has been notified, ' '

(i} from the end of any agreed period for delivery,

pravided that the goods have been clearly identified as the
contract goods.

FOB (Free on Board) :

The buyer bears all risks of loss of or damage to the goodis

from the time they have been delivered under A2,

If:

a) the buyer fails to give notice in accordance with B10; or

b the vessel nominated by the buyer fails to arrive on time 10
enable the seller to comply with A2, fails to take the gooCi®
or closes for cargo earlier than the time notified in accoro\ -
ance with B1G;

then the buyer bears all risks of loss of or damage to

the goods:
{i) from the agreed date, or in the absence of an agreeo{
date,

(i) from the date selected by the buver undar B10, or, | 4,
no such date has been notified,

(i) from the end of any agreed period for delivery,
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provided that the gonds have been clearly identified as the
“contract goods.

CFR (Cost and Ereight) .

The buyer bears ail risks of koss of or damage to the goods
from the time they have been deliverad under A2,

. f the buyer fails to give notice in accordance with B10, then {}‘
‘hears all risks of loss of or damage to the goods from the
agreed date or the end of the agreed period for shipment,
provided that the goods have been clearly identified as the
contract goods. -

CIF (Cost Insurance and Freighit)

The buyer bears all risks of loss of or damage to the goods
from the time they have been delivered under A2,
if the buyer fails to give notice in accordance with B10, then'll- ’

- bears all risks of loss of or damage to the goods from the

- agreed date or the end of the agreed period for shipment,

- provided that the goods have been clearly identified as the

contract goods. '
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| A4 CARRIAGE

EXW (Ex Works)

The selier has no obligation to the buyer to make a contract
of carriage.

However, the selier must provide the buyer, at the buyer's
request, risk and cost, with any information in the possession @d-
the sefler, including transport-reiated security requirernents,

that the buyer needs for arranging carriage.

FCA (Free Carrier)

The seller has no cbligaticn to the buyer to make a contract gj,«
carriage. However, the seller must provide the buyer, at the
buyer's request, risk and cost, with any information in the
possession of the seller, including transport-related security
requirerments. that the buyer needs for arranging carriage. If
agreed, the seller must contract for carriage on the usual terin g
at the buyer’s risk and cost.

The sefier rust comply with any transport-related security
reguirements up to defivery.

CPT (Carriage Paid To)

The selfler must contract or procure a contract for the carriag 4
of the goods from the agreed point of delivery, if any, at the
place of delivery to the named place of destination or, if

agreed, any point at that place. The contract of carriage musﬂ-
be made on usual terms at the seller’s cost and provide for
carriage by the usual route in a customary manner of the typa.
normally used for carriage of the type of goods sold. if a
specific point is not agreed or is not determined by practice,
the seller may select the point of delivery and the point at thy o
named place of destination that best suit its purpose.

The sellar must comply with any transport-related security
requirements for transport to the destination.

CIP (Carriage and insurance Paid To)

The seiler must contract or procure a contract for the carriag 2.
of the goods from the agreed point of delivery, if any, at the
piace of delivery to the named place of destination or, if

agreed, any point at that place. The contract of carriage mu:g#
be made on usual terms at the seller's cost and provide for
carriage by the usual route in & customary manner of the typ e
normally used for carriage of the type of goods sold. If a
specific point is not agreed or is not determined by practice,

the seller may select the point of delivery and the point at th €.
named place of destination that best suit its purpose.

The seller must comply with any transport-related security
requiremeants for transport (o the destination,
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DAP (Delivered at Place) _
The seller must contrack or arrange at its own cost for the
carriage of the goods to the named place of destination or to
the agreed paint, if any, at the named place of destination. i &
spacific point is not agreed or is not determined by practice, .
the seller may select the point at the named place of destinzhon
tion that best suits its purpose. :

The seller must comply with any transport-related security
requirements for transport to the destination,

DPU {Delivered at Place Unloaded)

The seller must contract or arrange at its own cost for the
carriage of the goods to the named place of destination or tO
the agreed point, if any, at the named piace of destination. (4
specific point is not agreed or is not determined by practice,

the seller may select the point at the named place of destine 'H‘OY\
tion that best suits its purpose. - '

The seller must comply with any transport-related security
requirements for transport to the destination.

DDP (Delivered Duty Paid)

The seller must contract or arrange at its own cost for the
carriage of the goods to the named place of destination or tO
the agreed point, if any, at the named place of destination. If ¢4
specific point is not -agreed or.is not determined by practice,
the seller may select the point at the named place of destine t161
tion that best suits its purpose. '

The seller must comply with any transport-related secuirity
reqguirements for transport to the destination.

FAS (Free Alongside Ship)

The selier has no obligation to the buyer to make a contract O,f.
carriage. However, the seller must provide the buyer, at the
buyer's request, risk and cost, with any information in the
possession of the seller, including transpori-related security
requireaments, that the buyer needs for arranging carriage. If
agreed, the seller must contract for carriage on the usual tertm &
at the buyer's risk and cost.

The seller must comply with any transport-related security
requirements up to delivery.

FOB (Free on Board)

The selter has no obligation to the buyer to make a contract ¢ ‘]:
carriage. However, the seller must provide the buyer, at the
buyer’s request, risk and cost, with any information in the
possession of the seller, including transport-related security
requirements, that the buyer needs for arranging carriage. If
agreed, the seller must contract for carriage on the usual ter VV\}?
at the buyer's risk and cost.
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The seller must comply with any transport-related security
requirements up to delivery.

CFR (Cost and Freight)
The seller must contract or procure a contract for the carriagj 2.
of the goods from the agreed point of delivery, if any, at the
place of delivery to the named port of destination or, if agreaafi
any point at that port. The contract of carriage must be mad ¢
on usual terms at the seller’s cost and provide for carriage by
the usual route in a vessel of the type normally used for the
transport of the type of goods sold.

The seller must comply with any transport reiated security
raquirements for transport to the destination.

CIF (Cost Insurance and Freight)

The seller rnust contract or procure & contract for the carriag(e.-
of the goods from the agreed point of delivery, if any, at the
place of delivery to the named port of destination or, if agreef
any point at that port. The contract of carriage must be madg_,
on usual terms at the seller's cost and provide for carriage by
the usual route in a vessel of the type normally used for the
transport of the type of goods sold.

The saller must comply with any transport-related security
requirernents for transport to the destination,

EXW (Ex Works)

it is up to the buyer to contract or arrange at its own cost fo b
the carriage of the goods from the named place of delivery.

FCA (Free Carrier)

The buyer must contract or arrange at its own cost for the
carriage of the goods from the named place of delivery, exc&P‘Y
when the contract of carriage is made by the seller as provicl 2.t
for in A4, :

CPT (Carriage Paid To)
The buyer has no obligation to the seller to make a contract
of carriage.

CiP (Carriage and Insurance Paid To)
The buyer has no obligation to the seller to make a contract
of carriage. '

DAP (Delivered at Place)

The buyer has no obligation o the seller to make a contract
of carriage.
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DPU (Delivered at Place Unloaded)
The buyer has no obligation to the seller to make a contract
of carriage.

DDP (Delivered Duty Paid)
The buyer has no obligation to the seller to make 2 contract

of carriage. "~

FAS (Free Alongside Ship)
The buyer must contract at its own cost for the carriage of ¢ hL

goods from the named port of shipment, except when the
contract of carriage is made by the seller as provided for in A’T

Table of Comtents

FOB (Free on Board)
The buyer must contract at its own cost for the carriage of ti/\ 2.
goods from the named port of shipment, except when the
~ contract of carriage is made by the seller as provided for in /34

CFR (Cost and Freight) | |
The buyer has no obligation to the seller to make a contract

of carriage.

CIF (Cost insurance and Freight)
The buyer has no obligation to the seiter to make a contract
_o'f carriage, '
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‘A5 INSURANCE -

EXW (Ex Works)

~ The seller has no obligation to the buyer to make a contract O"f
insurance. However, the seller must provide the buyer, at the
buyer's request, risk and cost with information in the possessigi]
of the seller that the buyer needs for obtaining insurance.

FCA (Free Carrier)
The seller has no obligation to the buyer to make a contract o,
insurance. However, the seller must provide the buyer, at the
buyer’s request, risk and cost, with information in the possess iy
of the selier that the buyer needs for obtaining insurance.

CPY {Carriage Paid To)
The seiter has no obligation to the buyer to make a contract
insurance. However, the seller must provide the buyer, at the
buyer’s request, risk and cost, with information in the possessav
of the seller that the buyer needs for obtaining insurance.

CiP (Carriage and Insurance Paid To)

tnless otherwise agreed or customary in the particular trade

the seller must obtain, at its own cost, cargo insurance comp 4=
ing with the cover provided by Clauses (A) of the Institute

Cargo Clauses (LMA/IUA) or any similar clauses as appropric{fﬁ..
to the means of transport used. The insurance shalt be con-
iracted with underwriters or an insurance company of goad
repute and entitle the buyer, or any other person having an
insurable interest in the goods, to claim directly from

the insurer.

When required by the buyer, the seller must, subject to the
buyer providing any necessary information requested by the
seller, provide at the buyer's cost any additional cover, if
procurable, such as cover complying with the institute War
Clauses and/or Institute Strikes Clauses (LMA/IUA) or any
simifar clauses (unless such cover is already included with th2-
cargo insurance described in the preceding paragraph).

The insurance shall cover, at a minimum, the price provided

in the contract plus 10% (i.e. 110%) and shall be in the currenc\,y
of the contract.

The insurance shall cover the goods from the point of deliver:j
set out in A2 to at least the named place of destination.

The seller must provide the buyer with the insurance policy oy
certificate or any other evidence of insurance cover.

Maoreover, the seller must provide the buver, at the buyer's
request, risk and cost, with information that the buyer needs 1'@
procure any additionat insurance.
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DAP (Delivered at Place)

The seller has no obligation to the buyer to make a contract
of insurance.

DPU (Delivered at Place Unlcaded)

The seller has no obligation to the buyer to make a contract
of insurance.

DDP (Delivered Duty Paid)

The seller has no obligation to the buyer to make 2 contract
of insurance.

FAS (Free Alongside Ship)
The seller has no obligation to the buyer to make a contract ¢
insurance. However, the seller must provide the buyer, at the
buyer's request, risk and cost, with information in. possessiorn c%i,
the seller that the buyer needs for obtaining insurance. _

FOB (Free on Board) _
The seller has no obligation to the buyer to make a contract 0 JI'
insurance. However, the seller must provide the buyer, at the |
buyer's request, risk and cost, with information in the possessiG
of the seller that the buyer needs for obtaining insurance.

CFR (Cost and Freight)

The seller has no obligation 1o the buyer to make a contract o ,{,
insurance. However, the seller must provide the buyer, at the
buyer's request, risk and cost, with information in the possessin
of the seller that the buyer needs for obtaining insurance.

CIF (Cost Insurance and Frelght)
Unless otherwise agreed or customary in the particular trade
the selier must obtain, at its own cost, cargo insurance comp[ -
ing with the cover provided by Clauses (C) of the Institute
Cargo Clauses (LMA/IUA) or any similar clauses. The insuraran el
shall be contracted with underwriters or an insurance compam\j
of good repute and entitle the buyer, or any other person
having an insurable interest in the goods, to claim directly fridvwa
the insurer.

when required by the buyer, the seiler must, subject to the
buyer providing any necessary information requested by the
selier, provide at the buyer’s cost any additional cover, if
procurable, such as cover complying with the Institute War
Clauses and/or Institute Strikes Clauses (LMA/IUA) or any
similar clauses (unless such cover is already included with th®
cargo insurance described in the preceding paragraph).

The insurance shall cover, at a minimum, the price provided i |4
the contract plus 10% (i.e. 110%) and shali be in the currency ¢ *
the contract. '
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The insurance shall cover the goods from the point of deliveg

set out in A2 to at least the named port of destination.

The seller must provide the buyer with the insurance policy & v~
certificate or any other evidence of insurance cover.

Moreover, the seller must provide the buyer, at the buyer's _
request, risk and cost, with information that the buyer needs ‘o
procure any additional insurance.

EXW (Ex Works)
The buyer has no obligation to the selter to make a contract
of insurance.

FCA (Free Carrier)
The buyer_ has no obligation 1o the seiler to make a contract
of insurance.

CPT (Carriage Paid To)
The buyer has no obligation to the seller to make a contract
of insurance. .

CiP (Carriage and Insurance Paid To)
The buyer has no abligation to the seller {60 make a contract ::5_’,
insurance. Howaver, the buyer must provide the seiler, upon
request, with any information necessary for the seller to
procure any additional insurance requested by the buyer
under A5,

DAP (Delivered at Place)
The buyer has no obtigation to the seller to make a contract & ’q,
insurance. However, the buver must provide the seller, at the
sefler's request, risk and cost, with information that the seller”™
needs for obtaining insurance.

DPU (Delivered at Place Unloaded)
The buyer has no obligation to the seller {c make a contract ©
" insurance. However, the buyer must provide the seller, at the
seiler’s request, risk and cost, with information that the seliei~
needs for obtaining insurance.

DOP (Delivered Duty Paid)
The buyer has no obligation to the seller to make a contract
insurance, However, the buyer must provide the seller, at the
seller's request, risk and cost, with information that the selley®
needs for obtaining insurance.

FAS {Free Alongside Ship)
The buyer has no obligation to the saller to make a contract
of insurance.
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FOB (Free on Board) |
The buyer has no obligation tQ the seller to make a contract
of insurance,

CFR (Cost and Freight) _
“The buyer has no obligation to the seller to make a contract
of insurance,

- {IF (Cost Insurance and Freight)

The buyer has no obligation to the seller to make a contract C,’:;-
insurance, However, the buyer must provide the seller, upon
request, with any information necessary for the seller to
procure any additional insurance requested by the buyer

~under A5,

Table of Contents
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AB DELIVERY/TRANSPORT DOCUMENT -~

EXW (Ex Works)
The seller has no abligation to the buyer.

FCA (Free Carrier)
The seller must provide the buyer at the seller's cost with the
usual proof that the goods have been delivered in accordancu_
with A2,
The selter must provide assistance to the buyer, at the buyer /3
request, risk and cost, in obtaining a transport document.

' Where the buyer has instructed the carrier to issue to the selliy”
a transport document under B6, the seller must provrde any
such document to the buyer,

CPT (Carriage Paid To)
If customary or at the buyer's request, the seller must provide the-
buyer, at the seller’s cost, with the usual transport document.33
for the transport contracted in accordance with A4d.

This transport document must cover the contract goods an@‘

be dated within the period agreed for shipment. If agreed or
customary, the document must also enable the buyer to claivi
the goods from the carrier at the named place of destinatior
and enable the buyer to sell the goods in transit by the trans}ey”
of the document to a subsequent buyer or by notification to

the carrier,

When such a transport document is issued in negotiable forvy)
and in several originals, a full set of originals must be presenhﬁl
to the buver.

CiP (Carriage and insurance Paid To)
if customary or at the buyer's request, the seller must provic'L
the buyer, at the seller's cost, with the usual transport docu-
ments] for the transport contracted in accordance
with Ad.

This transport document must cover the contract goeds anc[

be dated within the period agreed for shipment. if agreed or
customary, the document must also enable the buyer to claivy
the goods from the carrier at the named piace of dastinatiom
and enable the buyer to sell the goods in transit by the trans{ge”
of the document to a subseguent buyer or by notification to°

the carrier,

When such a transport document is issued in negotiable forwvn ;
and in several originals, a full set of originals must be preseﬂ+9.0l
to the buyer.

DAPR {Delivered at Place)

The selier must provide the buvyer, at the seller's cost, with am{%
document required to enabie the buyer {0 take over the goo {
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DPU (Delivered at Place Unloaded)

The seller must provide the buyer, at the seller’s cost, with an
document required to enable the buyer to take over the goo9 .

DDP (Delivered Duty Paid)

The seller must provide the buyer, at the seller’s cost, with a!::\ié
document required to enable the buyer to take over the gooai¥

FAS (Free Alongside Ship)
The seller must provide the buyer, at the seller's cost, with the_
usual proof that the goods have been delivered in accordarns £..
with A2, '
Unless such proof is a transport document, the seller must
provide assistance to the buyer, at the buyer’s request, risk :-:no\
cost, in obtaining a transport document.

FOB (Free on Board)
The seller must provide the buyer, at the seller's cost, with the_ .
usual proof that the goods have been delivered in accordanc i
with A2,
Unless such proof is a transport document, the seller must
provide assistance to the buyer, at the buyer's request, risk anc‘
cost, in obtaining a transport document.

CFR (Cost and Freight)
The selier must, at its own cost, provide the buyer with the
usual transport document for the agreed port of destination -

This transport document must cover the contract goods, be
dated within the period agreed for shipment, enable the buyey”
to claim the goods from the carrier at the port of destinatiory
and, unless otherwise agreed, enable the buyer to sell the
goods in transit by the transfer of the document to a subse-
quent buyer or by notification to the carrier.

When such a transport document is issued in negotiable forrm
and in several originals, a full set of originals must be presen ﬁ.‘it
to the buyer.

CIF (Cost Insurance and Freight)
The seller must, at its own cost, provide the buyer with the
usual transport document for the agreed port of destination -
This transport document must cover the contract goods, be
dated within the period agreed for shiprment, enable the buye v
to claim the goods from the carrier at the port of destination
and, uniess otherwise agreed, enable the buyer to sell the
goods in transit by the transfer of the document to a subse-
quent buyer or by notification to the carrier.

When such a transport document is issued in negotiable form,
and in several originails, a full set of originals must be present G
to the buyer.
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EXW (Ex Works)
The buyer must provide the seller with appropriate evidence 0 ;g,
having taken delivery.

FCA (Free Carrier)
The buyer must accept the proof that the goods have been
delivered in accordance with A2, _ _
If the parties have so agreed, the buyer must instruct the
carrier to issue to the seller, at the buyer's cost and risk, a
transport document stating that the goods have been loadeC‘
(such as a bill of lading with an onbeard notation).

CPT (Carrtage Pald To)
The buyer must accept the transport document provided unc! Ly
AB if it is in conformity with the contract.

CIP {Carriage and insurance Paid To)
The buyer must accept the transport document provided un C!,QJ/
AGif it is in conformity with the contract, y

DAP (Delivered at Place)
The buyer must accept the document provided under A6.

DPEU (Dellvered at Place Unloaded)
The buyer must accept the document provided under A6,

DDP (Delivered Duty Paid)
The buyer must accept the document provided under A6,

FAS (Free Alongside Ship)
The buyer must accept the proof of delivery provided
under A6,

FOB (Free on Board)
The buver must accept the proof of delivery provided
under AG.

CFR (Cost and Freight)
The buyer must accept the transport document provided un AQ/
AG if it is in conformity with the contract.

CIF (Cost insurance and Freight)
The buyer must accept the transport document provided un ciju//
AG if it is in conformity with the contract.
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A7 EXPORT/IMPORT CLEARANCE -

EXW (Ex Works)
Where applicable, the seller must assist the buyer, at the
buyer’s request, risk and cost, in obtaining any documents
and/or information related to all export/transit/import clearanc2—
formalities required by the countries of export/iransit/impoy<T -
such as;

»

>
P

a)

w T v

" export/transit/import licence;

security clearance for export/transit/import;
pre-shipment inspection; and
arny other official authorisation.

FCA (Free Carrier)

Export clearance

Where applicable, the seller must carry out and pay for a “
export clearance formalities required by the country of
export, such as:

export flicence,

security clearance for export;
pre-shipment inspection: and
any other official authorisation.

Assistance with import clearance
Where applicable, the seller must assist the buver, at the

“buyer’s request, risk and cost, in obtaining any docurment q

and/or information related to all transit/import clearance
formatities, including security requirernents and pre-ship-
ment inspection, needed by any country of transit or the
country of import.

CPT (Carriage Paid To)

a)

b . .

Export clearance :

Where applicable, the seiler must_carry out and pay for a l]
export clearance formalities required by the country of
export, such as:

export licence;

security clearance for export;

pre-shipment inspection; and

any other official authorisation.

Assistance with import clearance

Where applicable, the selter must assist the buyer, at the
buyer's request, risk and cost, in obtaining any documen*'g
and/or information refated to all transit/import clearance,
formafities, including security requirerments and pre-ship-
ment inspection, needed by any country of transit or the
country of import.
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CiP (Carriage and Insurance Paid To)

aj)

- v v v

Export clearance

Where applicable, the setler must carry out and pay for a ||
export clearance formalities required by the country of
axport, such as:

axport licence;

security clearance for export;

pre-shipment inspection; and

any other official authorisation.

Assistance with import clearance

Where applicable, the seller must assist the buyer, at the
buyer's request, risk and cost, in abtaining any documen’m
and/or information related to all transit/import clearance.
formalities, including security requirements and pre-ship-
ment inspection, needed by any country of transit or the
country of impaort.

DAP (Delivered at Place)

ay

b A S . 4

Export and transit clearance _
Where applicable, the seller must carry out and pay for a \]
export and transit clearance formalities required by the _
country of export and any country of transit (other than ’Hﬂ&.« '
country of impaort), such as: '

export/transit licence;

security clearance for export/transit;
pre-shipment inspection; and

any other official authorisation.

Assistance with import clearance

Where applicable, the seller must assist the buyer, at the
buyer's request, risk and cost, in cbtaining any documen
and/or information related to all import clearance formaliti LS
including security requirements and pre-shipment inspechon
tion, needed by the country of import.

DPY (Delivered at Place Unloaded)

aj)

LA A .

Export and transit clearance

Where applicable, the seifer must carry out and pay for a "
export and transit clearance formalities required by the
country of export and any country of transit (other than +h2—~
country of import), such as:

export/transit licence; ‘

security clearance for export/transit;

pre-shipment inspection; and

any other official authorisation,

Assistance with import clearance

where applicable, the seller must assist the buyer, at the
bhuyer's request, risk and cost, in gbtaining any documen‘tg
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and/or information related to all import clearance formalitie §
including security requirements and pre-shipment inspecticy
needed by the country of import.

DDP (Delivered Duty Paid)
Where applicable, the seller must carry out and pay for ail
export/transit/import clearance formalities required by the
cauntries of export, transit and import, such as:

4

| 4
»
P

export/transit/impaort licence;

security clearance for export/transit/import;
prae-shiprment inspection; and -

any other official authorisation.

FAS (Free Alongside Ship)

a)

Export clearance _
Where applicable, the selfer must carry out and pay for a i\

. export clearance formalities required by the country of

o .

-export, such as:

export licence;

_security clearance for export;

pre-shipment inspection; and
any other official authorisation.
Assistance with import clearance

‘Where applicable, the seller must assist the buyer, at the

buyer’s request, risk and cost, in obtaining any documen+g
and/or information related to all transit/import clearance.
formailities, including security requirements and pre-ship-
ment inspection, needed by any country of transit or the
country of import,

FOB (Free on Board)

a)

b . .

Export clearance

Where applicable, the selier must carry out and pay for a 1|
export clearance formalities required by the country of
export, such as:

export ticence:

securify clearance for export;

pre-shipment inspection: and

any other official authorisation.

Assistance with import clearance

Where applicable, the seller must assist the buyer, at the
buyer's request, risk and cost, in obtaining any documerrl';-
and/or information related to all transit/import clearance
formalities, inchuding security requirements and pre-ship-
ment inspection, needed by any country of transit or the
country of import.
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CFR (Cost and Freight)
ay Export clearance

- v v w

Where applicable, the seller must carry out and pay for a ”
export clearance formalities required by the country o
export, such as: :
export licence;

security ciearance for export;

pre-shipment inspection: and

any other official authorisation.

Assistance with import ¢learance

Where applicable, the seller must assist the buyer, at the
buyer’s request, risk and cost, in obtaining any documentq
and/or information related to all transit/import clearance
formalities, including IseCUrity requirements and pre-ship-
ment inspection, needed by any country of transit or the
country of import.

CIF (Cost Insurance and Freight)

aj

v v v w

Export clearance

Where applicable, the sefter must carry out and pay for atl
export clearance formalities required by the couritry of
export, such as:

axport licence;

security clearance for export;

pre-shipment inspection; and

any other official authorisation.

Assistance with import clearance

Where appilicable, the seller must assist the buyer, at the
buyer's request, risk and cost, in obtaining any documentg
and/or information related to all transit/import clearance,
formalities, including security requirements and pre-ship-
ment inspection, needed by any country of transit or the
country of import.

EXW (Ex Works)
Where applicable, it is up to the buyer to carry out and pay poV’
ali export/transit/import clearance formalities required by th .
countries of export/transit/import, such as:

b

B
¥
14

export/transit/import iicence;

security clearance for export/transit/import;
pre-shipment inspection; and

any other official authorisation.
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FCA {Free Carrier)

a)

bj

b
1 4
b
4

Assistance with export clearance

Where applicable, the buyer must assist the selier at the
seller’s request, risk and cost in obtaining any documents
and/or information related to all export clearance formalit
including security requirements and pre-shipment inspectt0vy
needed by the country of export,

Import clearance

Where apoticable, the buyer must carry out and pay fore \l
formalities required by any country of transit and the
country of import, such as:

import ficence and any licence required for transit;

security clearance for import and any transit;

pre-shipment inspaction; and

any other official authorisation.

CPT (Carriage Paid To)

)

b

>
2
»
¥

Ascistance with export clearance

Where appiicable, the buyer must assist the seller at the
seller's request, risk and cost in obtaining any documents
and/or information related to all export clearance formalitjag
including security requirements and pre-shipment inspect iQwn
neaded by the country of export.

import clearance

Where applicable, the buyer must carry out and pay for {T)u“
formalities required by any country of transit and the
country of import, such as:

import licence and any licence required for transit;
security clearance for import and any transit;
pre-shipmert inspection; and

any other official authorisation.

CIP {Carriage and Insurance Paid To)

aj)

2]

w v W W

Assistance with export clearance

Where applicabie, the buyer must assist the seller at the
seller's requast, risk and cost in obtaining any documents
and/or information related to all export clearance formalitf 1.4
including security requirements and pre-shipment inspec)rw 8
tion, needed by the country of export.

Iimport clearance

Where applicable, the buyer must carry out and pay for 'end\
formalities required by any country of transit and the

country of import, such as:

import licence and any licence required for transit;
security clearance for import and any transit;
pra-shipment inspection; and

any other official authorisation,
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BAP {Delivered at Place)

aj

b}

v v w v

Assistance with export and transit clearance

Where appiicable, the buyer must assist the seller at the
seller's request, risk and cost in obtaining any document:
and/or information related to all export/transit clearance
formalities, including security requirements and pre-ship-
ment inspection, needed by the country of export and ami
country of transit (other than the country of import). "

Import ciearance
Where applicable, the buyer must carry out and pay for &Y}
formalities required by the country of import, such as:

import licence;

security clearance for import;
pre-shipment inspection; and
any other official authorisation.

bPU (Deilvered at Place Unloaded)

al

b

woow W oW

Assistance with export and transit clearance

Where applicable, the buyer must assist the seller at the
seller’s request, risk and cost in obtaining any documernits
and/or information related to all export/transit clearance
formalities, including security requirements ard pre-ship-
ment inspection, needed by the country of export and anj
country of transit (other than the country of import).

Import clearance
Where applicable, the buyer must carry out and pay for za“.
formalities required by the country of import, such as:

import licence;

security clearance for import;
pre-shipment inspection; and
any other official authorisation.

DDP (Delivered Duty Paid)

Where applicable, the buyer must assist the seller, at the sei!irfg.

request, risk and ¢ost in obtaining any documents and/or
information related to all export/transit/import clearance
formalities required by the countries of export/transit/ impor+
such as:

4
b
¥
b

export/transit/import licence;

security clearance for expori, transit and import;
pre-shipment inspaction; and

any other official authorisation.

FAS (Free Alongside Ship)

B

Assistance with export clearance
Where applicable, the buyer muist assist the seller at the
sefler's request, risk and cost in chitaining any documents
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and/or information refated to all export clearance formalitte.4
including security requirements and pre-shipment inspec-
tion, needed by the country of export.

import clearance u

Where applicabie, the buyer must carry out and pay for O
formalities required by any country of transit and the

-country of import, such as:

innport licence and any licence required for transit;

- security clearance for import and any transit;

pre-shipment inspection; and
any other official authorisation.

FOB (Free on Board)

a)

Assistance with export cigarance

. Where applicable, the buyer must assnsLthe_seHer atthe

seller's request, risk and cost in obtaining any documents
and/or information related to alf export clearance formalili‘u;\.s

~ including security requiremnents and pre-shipment inspec

>

o}

, .

b

.

tion, needed by.the country of export.

Import clearance _

Where applicable, the buyer must carry out and pay for Q,H
formalities required by any country of transit and the
country of import, such as:

) import licence and any licence required for transit;

security clearance for import and any transit;
pre-shipment inspection; and

-any other official authorisation.

CFR (Cost and Freight)

a)

b)

b A . .

Assistance with export clearance

Where applicable, the buyer must assist the seller at the
seller's request, risk and cost in obtaining any documents
and/or information related to all export clearance formalittg.
including security requirements and pre-shipment inspecticin
needed by the country of export,

import clearance

Where applicabie. the buyer must carry out and pay for & u
formalities required by any country of transit and the
country of import, such as:

import licence and any licence required for transit;

security clearance for import and any transit;

pre-shipment inspection; and

any other official authorisation.
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CiIF (Cost Insurance and Freight)
a) Assistance with export clearance

b}

b . S

Where applicable, the buyer must assist the seller et the
seller's request, risk and cost in obtaining any documents
and/or information related to all export clearance formalitie g
including security requirements and pre-shipment inspect o vy,
needed by the country of export.

import clearance

Where applicable, the buyer must carry out and pay for Qv \ ‘
formailities required by any country of transit and the
country of import, such as:

import licence and any licence required for transit;
security clearance for import and any transit;
pre-shiprent inspection; and

any other official authorisation.
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A8 CHECKING / PACKAGING / MARKING

EXW (Ex Works)
The selfer must pay the costs of those checking operations
{such as checking quality, measuring, weighing, counting) th cg#‘
" are necessary for the purpose of delivering the goods in
_accordance with A2,

The seller must, at its own cost, package the goods, unless iy e
usual for the particular trade to transport the type of goods
sold unpackaged. The seller must package and mark the gocm.?,
in the manner appropriate for their transport, uniess the pariii.$
have agreed on specific packaging or marking requirements

FCA (Free Carrler)
The seiler must pay the costs of those checking operations
(such as checking quality, measuring, weighing, counting) tha“‘
are necassary for the purpose of delivering the goods in
accordance with A2,

The seller must, at its own ¢ost, package the goods, unless i +143
usual for the particular trade to transport the type of goods
sold unpackaged. The seller must’ package and mark the gof )O',(’
in the rmanner appropriate for their transport, unless the partie g
have agreed on specific packaging or marking requirements

CPT (Carriage Paid To)
The seiler must pay the costs of those checking operations
(such as checking guality, measuring, weighing, counting) th Q.“"
are riecessary for the purpose of defivering the goods in
accordance with A2, '

The seller must, at its own cost, package the goods, unless i‘} {»2
usual for the particular trade to transport the type of goods

soid unpackaged. The seller must package and mark the goo 0( 9
in the manner appropriate for their transport, unfess the partix 8
have agreed on specific packaging or marking requirements

CiP (Carriage and Insurance Paid To)
The seller must pay the costs of those checking operations
(such as checking quality, measuring, weighing, counting) thQt
are necessary for the purpose of delivering the goods in
accordance with AZ.

The seifer must, at its own cost, package the goods, untess 1‘~ 18
usual for the particular trade to transport the type of goods
soid unpackaged. The seller must package and mark the goo(’] S
in the manner appropriate for their transport, unless the parH £3
have agreed on specific packaging or marking requirements
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DAP (Delivered at Place)
The seller must pay the costs of those checking operations
(such as checking quality, measuring, weighing, counting) ﬂh.cxf'
are necessary for the purpose of delivering the goods in
“accordance with A2,

The seller must, at its own cost, package the goods, unless:-i-|~ 18
usual for the particular trade to fransport the type of goods
sold unpackaged. The selier must package and mark the goOOl 2
in the rmanner appropriate for their transport, uniess the partf?ﬂ.}g.,
have agreed on specific packaging or marking requirements

DPU (Delivered at Place Unloaded)
The seller must pay the costs of those checking operations
(such as checking quality, measuring, weighing, counting) thay™
ara necessary for the purpose of delivering the goods in
accordance with A2,

The seller must, at its own cost. package the goods, unless i* 184
usual for the particular trade to transport the type of goods

sold unpackaged. The seiler must package and mark the gom‘ Q
in the manner appropriate for their transport, unless the par-i-ia;g
have agreed on specific packaging or marking requirements

DDP (Delivered Duty Paid)
The seller must pay the costs of those checking operations
(such as checking guality, measuring, weighing, counting) thC(F
are necessary for the purpose of delivering the goods in
accordance with A2,

The seller must, at its own cost, package the goods, unless i"’“'lﬁ
usual for the particular trade to transport the type of goods
sold unpackaged. The seller must package and mark the goOC",(’
in the ranner appropriate for their transport, unless the part14.8
have agreed on specific packaging or marking requirements

FAS (Free Alongside Ship)
The selier must pay the costs of those checking operations
{such as checking quality, measuring, weighing, counting) tqu"‘
are necessary for the purpose of delivering the goods in
accordance with A2,

The seller must, at its own cost, package the goods, unless ibig
usual for the particular trade to transport the type of goods
sofd unpackaged. The seiter must package and mark the goGQl x4
in the manner appropriate for their transport, unless the parh .S
have agreed on specific packaging or marking requirements

FOB (Free on Board)
The seller must pay the costs of those checking operations
{such as checking quality. measuring, weighing, counting) thc;}s_i“
are necessary for the purpose of delivering the goods in
accordance with AZ.
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The seller must, at its own cost, package the goods, unless i} ¢
usual for the particular trade to transport the type of goods

sold unpackaged. The seller must package and mark the god cl <
in the manner appropriate for their transport, unless the parbi=a,£
have agreed on specific packaging or marking requirements

CFR {Cost and Freight)

The selier must pay the costs of those checking operations
(such as checking quality, measuring, weighing, counting) ter

" aré necessary for the purpose of delivering the goods in
accordance with A2,

The selier must, at its own cost, package the goods, unless |f‘ 1S
usual for the particular trade {o transport the type of goods

sold unpackaged. The seller must package and mark the go()dg

in the manner appropriate for their transport, unless the part 2.0

have agreed on specific packaging or marking requirements

CiF (Cost Insuranice and Freight)

The selier rmust pay the costs of those checking operations

(such as checking quality, measuring, weighing, counting) th OJ‘"
_are necessary for the purpose of delivering the goods in
accordance with A2,

The seller must, at its own cost, package the goods, unless i+ 1o
usual for the particular trade to transport the type of goods
sold unpackaged. The seller must package and mark the got:sol <
in the manner appropriate for their transport, unless the partg ¢
have agreed on specific packaging or marking requirements

EXW (Ex Works) _
The buyer has no obligation to the seller,

FCA (Free Carrier)
The buyer h_as no obligation to the seller.

CPT (Carriage Paid To) }
The buyer has no obligation to the seller.

. CIP (Carriage and Insurance Paid To)

The buyer has no obligation to the seller.

DAP {Delivered at Place}
The buyer has no obligation to the seiter.

DPU (Delivered at Place Unloaded)
The buyer has no obligation to the seller.

DDP (Delivered Duty Pald)
The buyer has no obtigation to the selier.
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FAS (Free Alongside Ship)
The buyer has no obligation to the seller.

FOB (Free on Board) _
The buyer has no obligation to the seller.

CFR (Cost and Freight)
The buyer has no obligation to the seller.

CiF (Cost Insurance and Freight)
The buver has no obligation to the seller,
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A9 ALLOCATION OF COSTS -

EXW (Ex Works) _ :
The seller must pay all costs relating to the goods until they
have been delivered in accordance with A2, other than those,
payable by the buyer under B9.

FCA (Free Carrier)

The selier must pay:

ay all costs relating to the goods until they have been de!ivem{:‘
in accordance with A2, other than those payable by the
buyer under BS;

by the costs of providing the usual proof to the buyer under
AB that the goods have been delivered;

¢y where applicable, duties, taxes and any other costs relate.O
to export clearance under A7{a); and

d3 the buyer for alt costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7(a).

CPT (Carriage Paid To)

The selier must pay:

a) all costs relating to the goods until they have been delivem.“l
i accordance with A2, other than those payable by the
buyer under B '

p) transport and all other costs resuiting from A4, including
the costs of loading the goods and transport-related
security costs; "

¢y any charges for unloading at the agreed place of destina‘fwv")
tion but only if those charges were for the selier's account
under the contract of carriage;

d) the costs of transit that were for the seller’'s account und@ ™
the contract of carriage;

e) the costs of providing the usual proof to the buyer under
AB that the goods have been delivered;

fy where applicable, duties, taxes and any cther costs relate:
to export clearance under A7(a); and

o) the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7{a),

CiP {Carriage and Insurance Paid To)
The selier must pay:
a) all costs relating to the goods until they have been deliveyred
in accordance with AZ, other than those payabile by the
buyer under BS;
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b)

<)

e}

)

)
o)

h)

transport and all other costs resuiting from A4, including

the costs of loading the goods and transport-related

security costs;

any charges for unloading at the agreed place of destinati 0y
but only if those charges were for the selfer's account undg ¢
the contract of carriage;

the costs of transit that were for the seller's account unde.;/‘
the contract of carriage:

the costs of providing the usual proof to the buyer under

A6 that the goods have been delivered,;

the costs of insurance resulting from Ab;

where applicable, duties, taxes and any other costs relateo
to export clearance under A7(a); and

the buyer for all costs and charges related to providing
assistance in obtaining documents and inforrnation in
accordance with B7(a).

DAP (Deflvered at Place)
The selier must pay:

a)

b)

C)_

d)

e)

all costs relating to the goods and their transport until the
have been delivered in accordance with A2, other than
those payable by the buyer under B9;

any charges for unloading at the place of destination but
only if those charges were for the selier's account under HQJ
contract of carriage;

the cost of providing the delivery/transport document
under AB;

where applicable, duties, taxes and any other costs relat& 0'
to export and any transit clearance under A7(a); and

the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with BS and B7(a).

DPU (Delivered at Place Unloaded)
The selier must pay:

aj

B)

€3

)

all costs relating to the goods and their transport until th !
have been unloaded and delivered in accordance with AL
other than those payable by the buyer under B9;

the cost of providing the delivery/transport document
under AB;

where applicable, duties, taxes and any other costs relatd?,o{
to export and any transit clearance under A7(a). and

the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with 85 and B87(a).
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DDF (Delivered Duty Paldi. -
The selier must pay:

a)

all costs relating to the goads and their transpart until tht}j

~ have been delivered in accordance with A2, other than

b)

<)
d)

@)

those payable by the buyer under B9;

any charges for unloading at the place of destination but
only if those charges were for the seller’s account under -
contract of carriage; S

the cost of providing the delivery/transport document
under AB; o

where applicable, duties, taxes and any other costs relat&“(
to export, transit and import ¢learance under A7, and

the buyer for all costs and charges related to providing -

 assistance in obtaining documents and information in

accordance with BS and BY,

FAS (Free Alongside Ship)

a

B

<)

&

The seller must pay: Q
O

all costs relating to the goods until they have been delive ra!
in accordance with A2, other than those payabla by the
buyer under BY;

the costs of providing the usual proof to the buyer under
A6 that the goods have been delivered;

whare applicable, duties, taxas and any other costs relateC
to export clearance under A7{a); and

the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7(a}.

FOB (Free on Board)

The seller must pay:

a)

b)

<)

)

alt costs relating to the goods until they have been delive Yet:
in accordance with A2, other than those payable by the
buyer under BY;

the costs of providing the usual proof to the buyer under

AB that the goods have been delivered;

where applicable, duties, taxes and any other costs re!ateﬁk
to export clearance under A7(a); and

the buyer for all costs and charges related to providing
assistance in obftaining documents and information in
accordance with B7(a).

CFR (Cost and Freight)
The selter must pay:
a) all costs relating to the goods untit they have been delivevil

in accordance with A2, other than these payable by the
buver under BS;
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=)

]

&

&)

)

@

the freight and all other costs resulting from A4, including
the costs of loading the goods on board and transpart-re-
lated security costs;

any charges for unloading at the agreed port of discharga.
that were for the seller's account under the contract

of carriage;

the costs of transit that were for the selier's account unde
the contract of carriage;

the costs of providing the usual proof to the buyer under
A6 that the goods have been delivered;

where appticable, duties, taxes and any other costs relatefJ
to export clearance under A7(a); and

the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7{a).

CIF (Cost Insurance and Freight)
The seller must pay: ;

a)

bj

<)

)

e}

£
a9

n

all costs refating to the goods until they have been delivei’t?—ﬁ‘;
in accordance with AZ, other than those payable by the ;
buyer under B9;

the freight and all other costs resutting from A4, includin 9
the costs of Ivading the goods on board and transport-
related security costs;

any charges for unloading at the agreed port of discharg 2.~
that were for the seller's account under the contract

of carriage;

the costs of transit that were for the selier’s account unce¢ .
the contract of carriage;

the costs of providing the usual proof to the buyer under
A6 that the goads have been delivered;

the costs of insurance resuiting from AS;

where applicable, duties, taxes and any other costs relat& C
to export clearance under A7(a); and

the buyer for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with B7(a).

EXW (Ex Works)

The buyer must:
a) pay all costs relating o the goods from the time they haw.-

bheen delivered under A2;

b1 reimburse ali costs and charges incurred by the seller in

oroviding assistance or information under A4, A5, or A7
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ey pay, where applicable. ali duties, taxes and other charges

o)

as weli as the costs of carrying out customs formailities
payable upon export; and

pay any additional costs incurred by failing either to take
delivery of the goods when they have been placed at its
disposal or to give appropriate notice in accordance with,
B10, provided that the goods have been clearly identifie<\
as the contract goods. -

FCA (Free Carrier)
The buyer must pay;

“a) all costs relating to the goods from the time they have b@ LW\
defivered under A2, other than those payable by the selley~
uhder A9; o

) the seller for all costs and charges related to providing
~ assistance in obtaining documents and information in
accordance _With A4, A5, A6 and A7(D);
<) where applicable, duties, taxes and any other costs relateot
- 1o transit or import clearance under B7(b); and
d) any additional costs incurred, either because:
" (D the buyer fails to nominate a carrier or another persovy
under 810, or
" (i) the carrier or person nominated by the buyer under
_' B10 fails to take the goods into its charge,
provided that the goods have been clearly identified as t\f\ Z..
“contract goods.
CPT (Carriage Paid To)

The buyer must pay:

@)
b)
<}

o)

e)

)

all costs relating to the goods from the time they have beewn
delivered under A2, other than those payable by the sell@y”
under AS; '

the costs of transit, unless such costs were for the seller's,
account under the contract of carriags;

unioading costs. unless such costs were for the seller's
account under the contract of carriage;

the seller for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with A5 and A7(b);

where applicable, duties, taxes and any other costs relat@O‘
to transit or import clearance under B7(b}; and

any additional costs incurred if it fails to give notice in
accordance with B10, from the agreed date or the end o;(»
the agreed period for shipment, provided that the goods
have been clearly identified as the contract goods.



Table of Contents

INCOTERMS® 2020

CIP (Carriage and Insurance Paid To)
The buyer must pay:

a)

by

<)

d)

a)

f

4]

" all costs relating to the goods from the time they have b

delivered under A2, other than those payable by the selleiw~
under AS; '

the costs of transit, unless such costs were for the seller'
account under the contract of carriage;

unloading costs, uniess such costs were for the selier's
account under the contract of carriage;

the costs of any additional insurance procured at the
buyer’s request under A5 and B5;

the selier for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with AS and A7(b);

where applicabie, duties, taxes and any other costs relateo,l
{o transit or import clearance under B7(b); and

any additional costs incurred if it fails to give notice in
accordance with B10, from the agreed date or the end o:
the agreed period for shipment, provided that the goods
have been clearly identified as the contract goods,

DAP (Delivered at Place)
The buyer must pay:

a}

b)

alt costs relating to the goods from the time they have b@RiA -
delivered under AZ2; .

all casts of unloading necessary to take delivery of the
goods from the arriving means of transport at the namec\

- piace of destination, unless such costs were for the seller

€}

d)

e}

account under the contract of carriage;

the selter for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with A7(b);

where applicable, duties, taxes and any other costs relat&t‘.l
to import clearance under B7(b): and

any additional casts incurred by the seller if the buyer fai\S
to fulfif its obligations in accordance with B7 or to give
notice in accordance with B10, provided that the goods
have been clearly identified as the ¢contract goods,

DPU (Delivered at Place Unloaded)
The buyer must pay:

a}

8}

all costs relating to the goods from the time they have be@n
delivered under A2;

the saller for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with A7(b);
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where applicable, duties, taxes and any other costs relateo(
to import clearance under B87(b); and

any additional costs incurred by the seller if the buyer fai|.s
to fulfil its obiigations in accordance with B7 or to give
notice in accordance with B10, provided that the goods
have been clearly identified as the contract goods.

DDFP (Delivered Duty Paid)
The buyer must pay:

a)

b)

all costs reiating to the goods from the time they have bty
delivered under AZ;

all costs of unloading necessary to take delivery of the l

- goods from the arriving means of transport at the namec

<)

place of destination, unless such costs were for the seller
account under the contract of carriage; and

any additional costs incurred by the seller if the buyer faf\ 5
to fulfil its obligations in accordance with B7 or to give
notice in accordance with B10, provided that the goods
have been ciearty identified as the contract goods.

FAS (Free Alongside Ship)
The buyer miist pay:

aj

b)

c}

)

all costs relating to the goods from the time they have bé€lw
delivered under A2, other than those payabie by the sell@i—

under A9;

the saiter for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with A4, A5, A6 and A7(b);

where applicable, duties, taxes and any other costs relater'{
to transkt or import clearance under B7(b); and

any additional costs incurred, either because:

(i} the buyer has failed (o give notice under B10, or

(ii) the vessel nominated by the buyer under B10 fails to
arrive on time, fails to take the goods, or closes for
cargo earlier than the time notified in accordance
with B10,

provided that the goods have been clearly identified as the

contract goods.

FOB (Free on Board)
The buver must pay:
ay all costs relating to the goods from the time they have be2@¥

delivered under A2, other than those payable by the sell@
under AS;

by the seller for all costs and charges refated to providing

assistance in abtaining documents and information in
accordance with Ad, A5, A6 and A7(b),
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€)

o}

where applicable, duties, taxes and any other costs re!ateﬁl
to transit or import clearance under B7(b); and

any additional costs incurred, either because:
(i) the buyer has failed to give notice under B10, or

(in the vessel nominated by the buyer under B10 fails tO
arrive on time, faifs £ take the goods. or closes for
cargo earlier than the time notified in accordance
with B10Q,

provided that the goods have been ciearly identified as th G
coniract goods,

CFR (Cost and Freight)
The buyer must pay:

a)

k)

)

o)

€}

£)

ali costs relating to the goods from the time they have beei
delivered under A2, other than those payable by the sell@y
under A%,

the costs of transit, unless such costs were for the seller’s
account under the cantract of carriage;

uploading costs including lighterage and wharfage charg
untess such costs and charges were for the seller's accoun
under the contract of carriage;

the seller for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with AS and A7(b);

where applicable, duties, taxes and any other costs relat
to transit or import clearance under B7(b); and

any additional costs incurred if it fails to give notice in
accordance with 810, from the agreed date or the end
the agreed period for shipment, provided that the goods
have been clearly identified as the contract goods.

CIF {Cost Insurance and Freight)
The buyer must pay:

a)

b}

<}

o)

&3

all costs relating to the goods from the time they have begin
delivered under A2, other than those payabile by the seile L
under AY;

the costs of transit, unless such costs were for the seller's
account under the contract of carriage:

unloading costs inciuding lighterage and wharfage chargg ¢
unless such costs and charges were for the seller’s accouWt
under the contract of carriage;

the costs of any additional insurance procured at the

buver's request under AL and B5;

the seller for all costs and charges related to providing
assistance in obtaining documents and information in
accordance with A% and A7(b);
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f) where applicable, duties, taxes and any other costs relateol
to transit or import clearance under B7(b); and

o) any additional costs incurred if it fails to give notice in
accardance with B10, from the agreed date or the end o
the agreed period for shipment, provided that the goods -
have been clearly identified as the contract goods.
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~ Al10 NOTICES

EXW {Ex Works)

The seller must give the buyer any notice needed to enable‘HnL
buyer to take delivery of the goods.

FCA {Free Carrier) :
The seller must give the buyer sufficient notice either that tha.
' goods have been delivered in accordance with A2 or that the.
carrier or another person nominated by the buyer has failed
taka the goods within the time agreed.

CPT (Carriage Paid To)
The seiler must notify the buyer that the goods have been
delivered in accordance with A2,

The seller must give the buyer any notice required to enable
the buyer to receive the goods.

CIP (Carriage and Insurance Paid To)
The seller must notify the buyer that the goods have been
defivered in accordance with A2,

The seiler must give the buyer any notice required t¢ enable
the buyer to receive the goods.

DAP (Delivered at Place)

The seifer must give the buyer any nofice required to enable
the buyer tc receive the goods.

DPU (Delivered at Place Unloaded)

The seiler must give the buyer any notice required to enable
the buyer 1o receive the goods.

DDP (Delivered Duty Paid)

The seller must give the buver any notice reguired (o enable
the buvyer to receive the goods,

FAS (Free Alongside Ship)
The seller must give the buyer sufficient notice either that th€..
goods have been delivered in accordance with A2 or that thi,
vessel has failed to take delivery of the goods within the
time agreed.

FOB (Free on Board)

The selier must give the buyer sufficient notice either that the
goods have been delivered in accordance with A2 or that thg_
vesse| has failed to tske the goods within the time agreed.

CFR (Cost and Freight)

The seiler must notify the buyer that the goods have been
delivered in accordance with A2,
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The seller must give the buyer any notice required to enable
the buyer to receive the goods.

CIF (Cost tnsurance and Fréight)
The selier must notify the buyer that the goods have been
delivered in accordance with A2,
The seller must give the buyer any notice required to enable
the buyer to receive the goods. . .

EXW (Ex Works)
The buyer must, whenever it is agreed that the buyer is entit‘ Q.Qr
to determine the time within an agreed period and/or the p0 i‘r\'l"
of taking delivery within the named place, give the selier
sufficient notice,

FCA (Free Carrier) .

The buyer must nottfy the seller of

a) the name of the carrier or another person nominated w&tlfn n
sufficient time as to enable the seller to deliver the good:
accordance with A2;

by the selected time, if any, within the period agreed for
delivery when the carrier or person nominated will receive.
the goods;

&) the mode of transport to be used by the carrier or the
person nominated including any transport-related securi’ly
requirements; and

dy the point where the goods will be received within the
named place of delivery. : :

CPT (Carriage Pald To)
The buyer must, whenever it is agreed that the buyer is enhtlﬂ({
to determine the tirne for dispatching the goods and/or the
point of receiving the goods within the named piace of
destination, give the seller sufficient notice.

CiP (Carriage and Insurance Paid To)
The buyer must, whenever it is agreed that the buyer is entltlLC\
to determine the time for dispatching the goods and/or the
point of receiving the goods within the named place of
destination, give the seller sufficient notice.

The buyer must, whenever it is agreed that the buyer is entit lac
to determine the time within an agreed period and/or the powy
of taking delivery within the named place of destination, give_.
the seller sufficient notice.

DAP (Delivered at Place) }
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DPU (Delivered at Place Unloaded) o
The buyer must, whenever it is agreed that the buyer is entit ((?_Cl
to determine the time within an agreed period and/or the po '!‘VYL
of taking delivery within the named place of destination, give.-
the seller sufficient notice,

DDP (Delivered Duty Paid)

The buyer must, whenever it is agreed that the buyer is entit‘k
to determine the time within an agreed period and/or the _p@?n"r
of taking delivery within the named place of destination, givid.
the seller sufficient notice.

FAS (Free Alongside Ship)
The buyer must give the seller sufficient notice of any trans-
port-related security requirements, the vessel name, loading
point and, if any, the selected delivery date within the
agreed period.

FOB (Free on Board)
The buyer must give the seller sufficient notice of any trans-
port-related security requirements, the vessel name, lcading
point and, if any, the selected delivery date within
the agreed period,

CFR (Cost and Freight)
The buyer must, whenever it is agreed that the buyer is entit\ﬂi_
to determine the time for shipping the goods and/or the poi WT”
of receiving the goods within the narned port of destination,
give the seller sufficient notice. '

CIF (Cost Insurance and Freight)
The buyer must, whenever it is agreed that the buyer is entit! EC(
to determine the time for shipping the goods and/or the poivy
of receiving the goods within the named port of destination,
give the seller sufficient notice.
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Incoterms® 2020 Drafting __Grbup N

The Incoterms® 2020 rules were drafted by a-select group of ICC
mamber experts, in consultation with the wider globat ICC network,
including ICC national committees, The broad geographicat and
sectoral scope of the consultation process ensures that the incoterm )3
2020 rulas reflect the current realities of international trade and
respond to business needs everywhere. S

CO-CHAIRS AND SPECIAL ADVISOR
David Lowe (Co-Chair)
- David Lowae is the giobal Co-Chair of the Incoterr <
. 2020 drafting group. He was also a mamber of t‘r\ L

Incoterms® 2010 drafting group. David chairs the
UK 1CC Commercial Law and Practice Committet. .

David leads the international commerce team at
internationat law firm Gowling WLG. He advises

- exporters and importers on their international
supply chain and routes ko market.

Christoph Martin Radtke {Co-Chair}

Christoph Martin Radtke is an attorney-at-law,
admitted at the French and the German Bar and
Partner of FIDUCIAL LEGAL by LAMY, France,
where he leads the internationat trade team. He i <
a certified specialist in Arbitration Law and in
International Law and Law of the European Uniowvy

Mr Radtke's activities include International Tradem
Law, international Sale of Goods, Agency and
Distribution, EU Law, French and Gerrnan Busines S
Law, International Arbitration, International
Litigation. He is an active and experienced
arbitrator in numerous ICC and other internationt.
institutional arbitration proceedings. He freguent \3
acts as counse! before arbitration tribunals and irm
mediation proceedings.

He is Chair of the ICC France Commaearcial Law anc
Practice commission, a member of the Arbitration
Commission of ICC France and of the Arbitration
centre of the Franco-German Chamber of
Commerce and Industry. He is a member of the | C C.
Commission on International Commercial Law

and Practice and of various ICC task forces.

He is co-author of severat ICC Model Contracts,
Handbooks and Guides. Mr Radtke acted as
Co-Chair of the international ICC incoterms® 201
Drafting Group.
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Charies Debattista (Special Advisor}

Charies practises as Counsel and as Arbitrator frovvd
36 Stone, a set of shipping, international trade am c\
arbitration barristers located in Gray's Inn, Londo
He spends most of his working time as Counsel
before the English Courts and before Arbitral
Tribunals in the UK and in other countries. He als
sits as arbitrator under the rules of many

institutions, including ICC. His particular areas of
specialism are international trade, including sales
governed by the Incoterms® Rules and also letten®
of credit, bilts of lading and charterparties. He ha ¢
published many books and articles in these fields
and was, in an earlier life, a Professor of Commercit
Law at the University of Southampton in the UK.

He chaired the International Drafting Group
responsible for incoterms® 2000; co-Chair of the
Group for Incoterms® 2010; and then ICC Special
Advisor overseeing the drafting of incoterms® 2020
For many years he was Deputy Chair of the iICC%
Commission for Commercial Law and Practice.

DRAFTING GROUP MEMBERS

Erciiment Erdem

Prof. Dr. H. Ercment Erdem is the Founder and
Serior Partner of Erdemé&Erdem. He has more thawy
30-year experience in arbitration, international
commercial law, competition and antitrust law,
mergers and acquisitions, privatisations and
corporate finance. He serves international and
nationat clients in a variety of industries including
energy. construction, finance, retail, real estate,
aerospace, healthcare and insurance.

He has acted as chairman and sole or party-
appointad arbitrator in many international and
naticnal arbitrations under different rules includimq
international Chamber of Commerce (ICC) -
Arbitration, Swiss Arbitration, Moscow Arbitratiom
United Nations Commission on International Trach @
Law (UNCITRAL) Arbitration, Tehran Arbitration
and ad hoc arbitrations and is, furthermore,
distinguished in this field.

He is a commercial law professor and has fecture (;\
in leading universities such as Galatasaray
University in Turkey and Fribourg University in
Switzerland. He has over 30-vears' experienca as
scholar and his research contains arbitration,
international commercial law, competition and
antitrust, M&A, corporate law etc,
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Me has been a long-time active member of the C Ly
Comenission, participating in many working group
over the years before taking on the role of Vice
Chair in 2010 and the Co-Chair in 2016, He was
leading the Working Group that prepared the firS*l'
ICC maodei contract for services, The ICC Model
Contract on International Consulting Services,
published in 2017, In addition, he was also a
member of the Drafting Group revising the
Incoterms?® 2000 rules. He regularly gives trainin9
and publishes articles and chapters of books on
incoterms. He transkated /ncotermns® 2000 and
incoterms® 2010 into Turkish,

Prof, Erdem is a member of International Bar
Association, Istanbul Bar Association, Co-chair
of |CC CLP Commission and member of 1CC
Arbitration Commission, ICC Court of Arbitration
ICC Institute Counsed, ICC Turkish National
Committee Arbitration, Istanbul Arbitration

~ Centre (ISTAC) and Association Suisse de

FArbitrage (ASA).

He has been selected as one of the leading
individuals in dispute resolution by Legal 500,

ian Baozhu/Virginie Jan

International Trade Expert, Chinag
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Burghard Piltz

Prof. Dr. Burghard Piltz looks back on many year®
of professional experience as a iawyer. Before he
joined Ahlers & Vogel as a partner in 2014 he
worked in a German transregional law firm of whi{l
he was founding partner.

Burghard Piltz is specialised in international
business, particularly international sales and rela‘raf:\
transactions (CISG, Incoterms, international
distribution, etc.) and practices law both as a legc:l{
counset and as an arbitrator in the field of
international commercial law.

Burghard Piltz is president of the Arbitration Cen’ifa_..
established by the German-Argentinean Chambél—
of Commerce, Buenos Aires, and chairman of the..,
Executive Committee of the European-

Latinamerican Arbitration Association (ELArL)

in Hamburg. Furthermore, he is the International
Distribution Institutes (IDD) country expert for
Germany and was chairman of the Committee

for European Contract Law, established by

the Federal Charmber of German Lawyers _
{Bundesrechtsanwaltskarmmer). Burghard Piltz is
counselior to the president of the International
Lawyers” Association (UIA) since 2001 and teache s
Private International Law and International Sales

Law. In 1997 he was appointed honorary professd b

Frank Reynoids

Frank Reynolds is the president of International
Projects, Inc.. a US-based international trading anc.l
consulting firm. Besides representing the US for The.
Incoterms® 2000, 2010 and 2020 revisions, ke hex f,
written or co-authored 17 books on various
international trade topics. He has also written owsli»~
300 coiumns for such international publications

the Journal of Cormmerce, the Exporter and ICC
Documentary Credit insight.

Frank has lectured throughout the US for over 3Q
years on such trade-related topics as the incoterrvi
rules, documentary letters of credit, US free tradd..
agreements, export and import procedures, and
Harmonized Systarn, He served on the US
Commerce Department's District Export Councit 4G4
22 years, and his company received the Commer (£..
Department's £ and E-Star Awards for Excellence Lia
Export Service. He also holds a customs broker
license from the US Departement of Homeland
Security, Customs Barder Protection,
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Bob {Robert) Ronai

Bob's background in exporting and importing
stretches over more than B0 years, initially in
irternational banking then in the world of
international commerce. In 1989 he started his owin
business as an independent consultant and
educator assisting exporters and importers in th&.
“back office” side of their businesses. In all, he has
directly controiled and co-ordinated many tens ©
thousands of shipments of & very wide variety of
products coming and going all round the world.

Bab holds the Diploma in Export Management
(1977) from the Australian Institute of Export
and is a Certified Documentary Credit Specialij
(CDCS) by The London Institute of Banking an
Finance. He is a member of the Australian
Institute of Export and international Chamber
of Commerce (Australia).

“He has also provided education and training in -
various aspects of international trade, more
particularly letters of credit and the Incoterrms®
rules for more than two decades, with seminars,
tectures and presentations throughout Australia,
Singapore, Hong Kong, Yangon, Vienna and
Prague, through conferences, educational
organisations, government departments, industry
bodies, major Australian banks, corporates and
own public seminars.

ICC SECRETARIAT

Emily O’'Connor

Emily O'Connor is the Director of Multilateral RulgS
for Trade & Investment at ICC and oversaw the
developiment of incoterms® 2020. After graduati;mé
from Columbia Law School in New York, she serve !
first as a legal adviser to then-US Secretary of state
Madeline Albright before practising international
corporate law at Debevoise & Plimpton in New

York. She joined the ICC international Secretariat

in Paris in 2006.
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Florence Binta Diac-Guaye

Fiorence B. Diao-Gueye holds a Masters in
International Security from Sciences Po Paris with-
specialisations in African Studies and Defence ang
Security Economics. Her focus has been on illicit
trade, post-conflict reconstruction and
development. She aiso holds an LL.M. in
international Law from Descartes University Parig
(2016). Ms Diao-Gueye joined the iICC Secretanal 1
2016 to work on the ICC Competition Commissiovy
and the ICC Commercial Law and Practice
Commission, and has spent the tast three years
learning more about International Comrmercial Lf-‘t;W/

and International Public Law. In addition to assishnﬂ

the Incoterms® 2020 drafting group, shea aiso
contributed to publcations such as the ICC
Leniency Manual and the ICC-ECCO Guide to
International Offset Contracts. Recently, she has
been involved in launching an (CC project on
Sustainable Investment Facilitation in developing
countries with a view to promoting international
and intraregional trade.



Table of Contents

o . INCOTERMS® 2
Incoterms® Publications and Resources

Incoterms® 2020~Translated versions
incoterms The Incoterms® 2020 rules have been translate
2020 ' into almost 30 languages by 1CC's National
Committees and Groups. To purchase a trensle
version, please contact vour locat national
committee;
https:/iccwbo.org/about-us/global-network/
regional-offices/

incoterms® 2020 Wailchart
ICC Pub. No. 803E, €565 (per pack of 10)

This full-colour wallchart outlines the

responsibitities of buyer and seller under each

the 1t Incoterms® rules including transport

obligations, costs and risks.

The chart also breaks down all of the terms int

two specific.groups: those that are exclusively
"~ applicable to marine transport and those that .

applicable to all methods of transport,

Ideal for classrooms, offices or as a gift for

business partners, this item is sold in packs of

_ tnc,oter_ms* 2020 Pocketguide
~ ICC Pub, No. 749E, €15 (sold per pack of 5)

This handy and practical pocketguide outlines
‘responsibilities of buyer and selier under each
the # Incoterms? rules including transport
obligations, costs and risks.

The concise format makes it quick and easy to
“check the terms when needed or always have
. them with you in 8 meeting or a business trip,

Pocket Guicle is sold in packs of five,

All of our products are available at:
https://2g0.iccwbo.org
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INCOTERMS® DIGITAL TOOLS

DHGITAL LIBRARY |

Incoterms™ 2020 Mobile Application
Available free of charge on 10S and Android

Since the Incoterms® rules are used daily in
contracts for the sale of goods around the wor
ICC has taken steps to ensure that ncoterms?®
2020 is convenient and accessible for all users
You can downioad the Incoterms® 2020 mobiic
application free of charge. The App outlines th
responsibilities of buyer and seller under each
the 1 Incoterms® rules including transport
abligations, costs and risks,

Within the application, users can access a wide
variety of informative features, including latest
news updates, event information, and training
opportunities, Unlike other ICC resources, the
incoterms® rules application also offers users t
ability to contact verified experts:

incoterms® and Commercial Contracts

Channel—ICC Digital Library

The ICC Digital Library is a modlern, dynamic

online platform which brings together ICC

content in a fully digitized and searchable forn

The Incoterms? and Comrercial Contracts oni

library includes access to !

» All Incoterms® refated publications (rules,
gulidelines and handbooks);

» Al ICC Model Contracts inciuding, Sale,
Distributorship, Commercial Agency and Joi
Venture to name but a few,

> Qver 30 publications related to trading
internationally including ICC's Guidle to Expc
import, Business Guide to Tracle and best se
Drafting and Negotiating Internationat
Comimercial Contracts

> Peer to peer discussion forum where
subscribers can ask questions and seek advi
from their peers.

The Digital Library is searchable free of charge

To access full content, subscribe today or ask |

a demo. hitps:Aibraryiccwbo.org/cp

Special rates available for professors and uni

sities.
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ONLINE TRAINING/CERTIFICATION

incoterms* 2020 Certificate (INCO) -
Price: US$400

The Incoterms® 2020 Certification (INCO)
provides comprehensive working knowledge ¢
ICC’s globally recognised commercial trade rui
which offer specific guidance for those
participating in global trade by importing or
exporting. Available in English and Spanish, thi
e-caurse aims {o help traders avoid costly
misunderstandings by clarifying the tasks, cosl
and risks involved in the delivery of goods fror
seliers to buyers,

Divided into four lessons, the certification has
been developed by leading international
arbitrator, Charles Debattista, who is also a
special advisor to the official ICC incoterms® 2
Drafting Group. _
https.//icc.academy/certifications/incoterms- -
2020-certificate/

‘Export/import Certificate (EIC)
Price: US$699

The Export/import Certificate (EIC) provides
comprehensive and practical knowledge onhe
to conduct cross-barder transactions and
manage an international business. This
certification offers an in-depth understanding
intarnational trade processes and their related
risks to successfully compete in foreign marke!
Comprised of five e-courses, the certification
bheen created by leading trade expert Guillerrr
Jimenez—author of the best-seliing publicatic
The ICC Guide to Export/import: Global
Standards for International Trade.
https./icc.academy/certifications/export-imps
certificate/
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Other International Trade
Related Publications

ICC Guide to Export/import
Global Business Standards & Strategies

By Prof. Guillermo C. Jimenez
ICC Pub. No. 790E, €65

The fifth edition of this much-acclaimed Guide
written by renowned international trade exper:
Guillerme C. Jimenez and wilt help exporters,
importers, logistics experts, lawyers and stude
to more effectively do their jobs. This vital
resolurce covers everything you need to Know
about intermational businass: from P issues am
dispute reselution to electronic documentatior
international payments, cargo insurance, custo
and more.

Vmten

I Gulda ko
EXPORT/IMPORT
SRl Flprans iy &SI

Drafting and Negotiating International
Commercial Contracts

A practical guida, with ICC model contract:
By Prof, Fabio Bortolotti

ICC Pub, No, 788E, €125

This third edition clarifies the issues surroundir
cross-border contracts and provides solutions
the problems they raise. Completely updated i
2017 to take latest developrments into account,
this helpful toal includes aclvice on Incoterms?®
2010, Unidroit 2016, the ICC Rules on Arbitratic
Rome |, and more. it will be of invaluable help §
experts and non-fawyers alile,

ICC Model International Sale Contract

_ tCC Pub. No. 738E, £68
e - Also avallable in bilingial English-French: €3

This updated version of ICC's most successfui
raode] contract takes into account recent
developments in international business and tra
finance. It incorporates the latest trade rules, IC
incoterms® 2010, as weli as the new Bank
Payment Obligation (BPO) rules developed joi
by the iCC Banking Commission and SWIFT,

ICC Modef Contract | Commercial Agenc

_ {CC Pub. No. 766E, €69
e Also avallable bilingual English-French

Updated in 2015 to take inte account recent
developrnents in the law of agency, this model
contract addresses questions of sales through
internet, indemnity, arbitration and the princip!
of law generally applicable to agency contract
(lex mercatoria™),
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W L SNTAC T
CASTRIBUTORSHIP

€G-

ICC Model Contract | Distributorship
ICC Pub. No. 776E, €69 '

Updated in 2016, the ICC model distributorship
contract is an invaluable tool for traders
negotiating International distribution agreemer
it includes the uniform contractual rules and tF
-application in a simple and general form to ass
equal balance for both parties,

1ICC Model Confidentiality Agreement
ICC Pub, No. 774E, €69

The ICC Model Confidentiality Agreement and
stand-alone model confidentiality clause are
designed to assist business people and lawyen
bhusiness transactions across all borders. Both
models allow parties to tailor the provisions to
their fransactions, providing alternative langua

- for situations having more than one solution.

' All of our products are available at:
https://2go.iccwbo.org
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Chamber of Commaerce (ICC)
ICC Rules for the Use of Domestic and International Trade
CEXWIFCAICPTICIP|DAP|DPU | DDP | FAS | FOB | CFF

The Incoterms® rules define important responsibilities of b
and sellers for the delivery of goods under sales contracts
are the authoritative rules for determining how costs and ris
allocated to the parties. Incoterms® rules are regularly incorg
into contracts for the sale of goods worldwide and have be
part of the daily language of trade.

tncoterms® 2020 contains the ICC rules for use of the N incot
trade terms. it takes into account the latest development:
commercial practice, and updates the rules to make them n
accessible and easier to use. Ali sales contracts should m.
reference to the Incoterms® 2020 rules as the latest versit
of the Incoterms® rules.

ICC has been writing and publishing the Incoterms rules f
more than 80 years, providing importers, exporters, lawys
transporters, insurers and students in the international an
with rules and guidance reflecting the latest developmeni
in the trading environment.

INTERNATIONAL
CHAMBER
OF COMMERCE

The world business organization

The International Chamber of Commerce (ICC) is the world's larg
business organizatiop representing more than 45 million companias ir
100 countries, ICC's core mission is to make business work for ever
every day, everywhere. Through a unigue mix of agdvocacy, sclution
standard setting, we promote international trade, responsible bus
conduct and a global approach to regulation, in addition to prov
market-leading dispute resolution services. Our members inciude n
of the world's leading companies, SMEs, business associations and
chambers of commerce.

wwwiccwbo.org | Follow us on Twitter: @iccwbo

ICC Publication: 723E
ISBN: 978-32-842-0511-0
1CC Knowiedge 2 Go: 2g0dcowbonrg
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